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. /< ,QB ‘/\\/r - N.M. Oil Cons. Division

. 7 :
1625 N. FrenchDr.
Hobbs, NM 88240
Form 3160-3 ‘ : FORM APPROVED
(September 2001) , OMB No. 1004-0136
UNITED STATES Expires Janvary 31, 2004
DEPARTMENT OF THE INTERIOR 5. Lease Serial No. ,
BUREAU OF LAND MANAGEMENT NM-86151
4 6. If Indian, Allottee or Tribe Name
3
APPLICATION FOR PERMIT TO DRILL OR REENTER 8 : 1 Not Applicable
la. Type of Work: E DRILL D REENTER { 7. H'Unit or CA Agreement, Name and No.
T ; Not Applicable
: 8. Lease Name and Well No.
b. Typeof Well:  [3] 0il well [} 335“ [ ot d ;?nile ]  Multiple Zone Blue Quail Federal #3
2. Name of Operator ; 9. API Well No. )
MYCO Industries, Inc. 30-025-3623%3 £/ p 4
3A  Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory o
P.O. Box 840, Artesua, NM 88210 505.748.4280 ; Sand Dunes;Delaware East
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M,, or BIk, and Survey or Area
At surface 660' FSL & 1980' FWL (SE/SW-Unit N) 1
At proposed prod. Zone same as above : Section 7-T23S, R32E, NMPM
14. Distance in miles and direction from nearest town or post office* : 12. County or Parish 13. State
39 miles west and north of Jai, New Mexico , Lea NM
13." Drstance from proposed™ 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest .
perty or lease line, ft. 660
?Also to nearest drig. "unit line, if any) 126 40
I8. Dastance from proposed location™ 19. Proposed Depth 20. BLM/BIA Bond No.onfile 7 {2 357
dnilling, compl ' 92
appid Tor, on thisleas, BT 1320° west 8700’ : 5 on file 2
/ :‘ \
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 123 Estlmated &auon \“’ Q‘\
3543' GR ASAP 2 =wpays ® \
Carisbad Contreliad Water Baska 24. Attachments ‘*\2;2 < ey %‘%C’ ]
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this fornn’ - YT L &
\ P y *} /{
1. Well plat certified by a registered surveyor. 4.] Bond to cover the opemuons unless\co:ered by an exxstmg,bgnd on file (see
2. A Drilling Plan. Item 20 above). NS f—g chf? -
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5.| Operator cemﬁwtlon T
SUPO shall be filed with the appropriate Forest Service Office. 6.| Such other site spemﬁc information and/or plans as may be required by the
authorized office.
25. Signature » Name (Printed/Typed) | Date
AL Moy op o 'A.N. Muncy, PELS ' | 8/4/2003
Title: |
Operations & Engineering Manager
Approved by (Signafure) , v  Name (Printed/Typed) - +Date qe o 5 7003
Ti S/ JOE G. LARA I /8/.J0E G. LARA -1 '
itle 'Office
App

lication approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

Conditions of approval, if any, are attached. APPROVAL FOR 1 YEAR

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(nstructions on reverse)

OPER. OGRID NO. L5445 APPROVAL SUBJECT TO
PRCPERTY NO. Lgp 7 GENERAL REQUIREMENTS AND I[g
P00L CODE s39(7 SPECIAL STIPULATIONS

4 ATTACHED




'DISTRICT 1

P.0. Box 1960, Hobbs,

" DISTRICT II

NM 882411080

P.0. Drawar DD, Artexia, NM 88211-0718

DISTRICT I

1000 Rio Brazos Rd., Aztec. NM 87410

DISTRICT IV

P.0. BOX 2088, BANTA FE. NM. B7504-2088

OIL CONSERVATION

4

i -~

State of New Mexicg {

Energy, Hinerals and Natural Redourcea Dopuhnms

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Submit,

DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised February 10, 1004
to Appropriate District Office
State Lease —~ 4 Copies

Fee Lease — 3 Copies

O AMENDED REPORT

API Number 3 O 4

Pool Code

Pool Name

C~C3.5 S38/7T ¢ ‘ waret. fzsi“
Praperty Code - Property Name / Well Number
/S 39 BLUE QUAIL FEDERAL 3
OGRID No.' Operator Name Elevation
[ SdKbs MYCO INDUSTRIES, INC 3543
Surface Location
UL or lot No. Section | Townahip Range Lot ldn Feet from the North/Soutt_i line Feet from the Eant/West line County
N 7 23S 32 E 660 SOUTH. 1980 WEST LEA
Bottom Hole lLocation If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Eaat/Wegt line County

Dedicated Acres

L3,

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON~STANDARD UNIT HAS BEEN APPROVED.BY THE DIVISION

LoT 1

45.96 ACRES

LoT 2

4598 ACRES

OPERATOR CERTIFICATION

1 Rarubdy corilfy the the informaiion
coniainad Asrein {2 trus and complets to ths
beat af mwy knowladge and bellaf.

a:mnw peLs

AN MUNCY

Printed Name

MNeQ oPeR.. MGR..
9 22| zo00

Date

Lar 3

45.98 ACRES

SURVEYOR CERTIFICATION

T Aoroby coriify that tha well location showm
on this plat was ploitsd from flold nolas of
aotual pwrveys mada by wa er under my
supervizon, and that ths mma {2 trus ond
correct to ths best of wmy belgy.

AUGUST 24, 2000

LOT 4

46.00. ACRES

1980*

//-‘

3536.8"

3540.2'

3540.4°

3546.6'
DETALL

LMP

RN

ﬁi@ 8/36/00

1——1023

3238

c«mm N twmm : EIDSON
: 12641

gy, GARX.»TJIDSON

Z 4
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MYCO INDUSTRIES, INC.
BLUE QUAIL FEDERAL #3
660’ FSL & 1980’ FWL (UNIT N)
$7-T23S-R32E NMPM
LEA COUNTY, NM

NM-86151

The estimated tops of geologic markers are as follows:

Rustler : 1020° Cherry Canyon 5650° TD 8600
Bottom of Salt 4420 Brushy Draw 7500’
Top of Delaware 4650

.
The estimated depths at which anticipated water, oil or gas formations are expected to be encountered:

Water: 150-250' ‘
Oil or Gas 6000’ and 8600’

PRESSURE CONTROL EQUIPMENT: BOP will be installed on thé 13 3/8" casing and rated for 3M BOP systems will
consistent with API RP 53. Pressure tests will be conducted before drilling out from under all casing strings which are set
cemented in place. blowout preventor controls will be installed prior to; (drilling the surface plug and will remain in use unt:
the well is completed or abandoned. Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report.- See Exhibit B.

AUXILIARY EQUIPMENT:

A | Auxiliary Equipment: Kelly cock, pit level indicators, and flow sensor equipment, and a sub with full opening val
fit the drill pipe and collars will be available on the rig floor in.the open position at all times for use when kelly in
in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size Wt./Ft. - QGrade Thread . Coupling Interval Length
17 12" | 13 3/8" 484 H-40 S8R ST&C 0-860’ 860
12 1/4" 85/8" 324 J-55 S8R K LT&C 0-4600 4600°
77/8" 512" 17# K-55 8R LT&C 0-8600” 8600’

Minumum Casing Design Factor: Collapse 1.3, Burst 1.5, Tensile Strength 2.0

B. = CEMENTING PROGRAM:
‘Surface casing : 300 sx. "C" w/ 4% Gel, 2% Cacl2

(wt. 13.5 ppg. Yield 1.74 cu. f) & 200 sx. Class "C" w/ 2% Cacl2 (wt. 14.8 ppg. yield 1.34 cu. ft)
Circulate to surface.

Intermediate Casing: 1300 sx. 35/65 Poz "H" w/6% Gel 5% NaCl, 1/4# Flocele (12.8 ppg. 1.94 cu. f.) + 200 sx
Class"H"(wt. 15.6 ppg. Yield 1.18 cu ft.) Circulate to surface.

Production Casing: Tie back to 8-5/8” with 500-sxs “C” lit (wt 14.2 pp6 yield 1.35 ft. 3) + 400-sxs “C” modifie
14.8 ppg yield 1.35 ft.)

Page 1/2



MUD PROGRAM AND AUXTILIARY EQUIPMENT:

Interval Type Weight - Viscosity Fluid Loss
0-360 FWGel 8.4/8.9 32-36 Y N/IC
860-4600 Brine 10.0 28 “"N/C
4600-TD . Cut Brine 8.9/9.3 28 <15¢cc

Sufficient mud- material(s) to maintain mud properties, control lost circulation and contain a blow out will be available at the
well site during drilling operations. Mud will be checked hourly by rig personnel.

1

EVALUATION PROGRAM: i

Samples: Every 10" from intermediate casing to TD i_’
Logging: G/R from surface to TD; CNL/LTD & DLL/MSFL 4600 to TD.
Coring:  None anticipated

DST's:  1:—Bone Springs
Abnormal Conditions, Bottom hole pressure and anticipated BHP:

From: 0 - To: 860’ Anticipated Max. BHP: 250 PSI
From: 860 To: 4600’ Anticipated Max. BHP: 750 PSI
From: 4600 To: 8600’ (TD) Anticipated Max. BHP: 2800 PSI

Anticipated Potential Hazards: None
Abnormal Pressures Anticipated: None
Lost Circulation Zones Anticipated: None

H2S Zones Anticipated: None — Based on the 6-Myco wells drilled in Sec. 7 (Blue Quail Fed. #1 & #2, Sharbro Fed #1, #6, #.
& Bitsy Fed. #1). REQUEST EXEMPTION FOR H2S DRILLING STIPS.,

Maximum Bottom Hole Temperature: 165 Degrees F
ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take approximately 15 days to drill the well
with completion taking another 20 days. This well lies in the CRMA prarie chicken area as defined by the 1996 NM GAP
analysis study; NM State University. MYCO INDUSTRIES, INC. REQUESTS AN EXEMPTION FROM THE MARCH 15 -
JUNE 15 PRAIRIE CHICKEN STIPS FOR THE DRILLING, COMPLETION & WORKOVER PHASES OF THIS WELL.
Myco contends that there are no prairie chickens in this area. A field survey has been performed which has determined that
there are no prairie chickens in the area and a copy of the field survey prepared by Dr. Troy L. Best of Auburn University is
attached.

BLUE QUAIL FEDERAL #3
Page 2/2



MYCO INDUSTRIES, INC.
BLUE QUAIL FEDERAL #3 -
660° FSL & 1980° FWL (SE/SW) — UNIT N
SECTION 7, T23S, R32E, NMPM
LEA COUNTY, NEW MEX[CO
NM-86151

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan it to describe the location of the proposed well, the proposed
construction activities and operations plan, the magnitude of the surface disturbance involved and
procedures to be followed in rehabilitating the surface after completion of the operations, so that a complete
appraisal can be made of the environmental effect associated with the operations.

L EXISTING ROADS

Exhibit A-1 is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite is located approximately 39 miles west and north of Jal, New
Mexico and the access route to the location is shown on Exhibit A-1.

DIRECTIONS: 1320’ due east of the MYCO Blue Quail Federal #3 (proposed). (660° FSL &
1980’ FWL/Section 7, T23S, R32E). See attached plat.

2. PLANNED ACCESS ROAD
A. The proposed new access road will be approximately 1320’ in length due north from the
MYCO Blue Quail Federal #3 as shown on the attached plat (Exhibit A-2).
'B. The new road will be 14 feet in width (driving sulfaoe) and will be adequately drained to
control runoff and soil erosion.
C. The new road will be bladed with drainage on one side. Two traffic turnouts will be
built.
.D. The route of the road will be visible.
E. Existing roads will be maintained in the same or better condition.
3. .LOCATION OF EXISTING WELL
A There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one mile mdlus of the proposed wellsite.
4, LOCATION OF EXISTING AND/OR PRPOSED FACEﬁES

A The common tank battery for the Sharbro Federal #1, #6, #7, Bitsy Federal #1 & Blue
Quail Federal #1, #2 will be used for this well. The common tank battery is located in the
SE/4 SE/4 (Unit P) of Section 7. Produced water will be disposed in the Yates Petroleum
Corp. Kiwi “Akx” #8, NMOCD SWD-510, Section 16, T23S, R32E (Unit H). (See
Exhibit D for details)

4 BLUE QUAIL FEDERAL #3
: Page 1/3



10.

11.

12.

13.

LOCATION AND  PE OF WATER SUPPLY:

A. Tt is planned to drill the proposed well with a fresh water system. The water will be obtained from commercial
sources and will be hauled to the location by truck over the éxisting and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

A. It will be the responsibility of the dirt contractor to obtain caliche from a source of their choice for the drill
pad. A likely source would be in the SE/4 NE/4 of Sec;tion 2-T23S-R31E. :

METHODS OF HANDLING WASTE DISPOSAL:

{

A.  Drill cuttings will be disposed of in the reserve pits.
B. Drilling fluids will be allowed to evaporate in the reserve pits until the pits are dry.
C. Water produced during operations will be collected in tanks until hauled to an approval disposal system,

or separate disposal application will be submitted.

Qil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be complied with.

All trash, junk and other waste materials will be contained in trash cages or bins to prevent scattering and

will be removed and deposited in an approved sanitary land fill. Burial on site is not approved.
3

mmo

ANCILLARY FACILITIES: NONE

WELLSITE LAYOUT:
A. Exhibit C shows the relative location and dimensions of the well pad, the reserve pits, the location of the
drilling equipment, rig orientation and access road approach.
B. The reserve pits will be plastic lined.
C. A 400' x 400’ area has been staked and flagged and is detalled on NMOCD Form C-102 (Attached).
PLANS FOR RESTORATION
Al After finishing drilling and/or completion operations, all equipment and other material not needed for furth

operations will be removed. The location will be cleaned of all trash and debris to leave the wellsite in as
aesthetically pleasing a condition as possible. :
B.. Unguarded pits, if any, containing fluids will be fenced until they have dried and been leveled.
C. If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of the Bureau of
Land Management will be complied with and will be accomplished as expedltxously as possible. All pits wil
~ be filled level after they have evaporated and dried. ¢

SURFACE OWNERSHIP: Federal surface administered by BLI:/I

OTHER INFORMATION: |
- | .
A.  Topography: Refer to the existing archaeological report for a description of the topography, flora, fauna, soi
characteristics, dwellings, historical and cultural sites. |
B. The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE

Nelson Muncy, PELS

Operations Manager

Myeco Industries, Inc.

P.O. Box 840

Artesia, New Mexico 88211-0840 ;

Phone (505) 748-4274 X BLUE QUAIL FEDERAL #3
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14.

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspécted the proposed drill site and access route, that I
am familiar with the conditions which presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and, that the work associated with the operations proposed herein will be performed

by Myco Industries, Inc. and its contractors and subcontractors in conformity with this plan and

the terms and conditions under which it is approved. This statement is subject to the

provisions of 18 U.S.C. 1001 for the filing of a false statement.

A1) PPverst [PELS

OPERATIONS MANAGER'

9/22/2000 Date

BLUE QUAIL FEDERAL #3
Page 3/3
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LOCATION VERFICATION MAP
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MYCO INDUSTRIES, INC.
BLUE QUAIL FEDERAL #3
660’ FSL & 1980° FWL (SE/SW) - UNI'_l‘ N
SECTION 7. T23S, R32E. NMPM
LEA COUNTY, NEW MEXICO .
NM-86151 ;
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MYCO INDUSTRIES, INC.
BLUE QUAIL FEDERAL #3
660° FSL & 1980° FWL (SE/SW) — UNIT N
SECTION 7, T238, R32E. NMPM
LEA COUNTY, NEW MEXICO .
NM-86151 '
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MYCO INDUSTRIES, INC.

OlL PRODUCERS
POST OFFICE BOX 840 :
ARTESIA, NEW MEXICO 88211-0840
Phone (505) 748-1471 .

)

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted on the leased land or portion thereof, as described below:

LEASE NUMBER: __ NM-86151 BOND COVERAGE: Individually Bonded

LEGAL DESCRIPTION OF LAND: BLM BOND FILE NUMBER: 58 59 71

T238, R32E, Section 7: SE/SW
Lea County, New Mexico

Formation(s): N/A

' MYCO JNDUSTRIES, INC.
(&
Date:  Ausust 3, 2003 68&%4g5/14;4f§§;//:;;?7

MYCO’s reference (well name): ___Blue Quail Federai #3
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