)
Form 3160-3
(April 2004)

APPLICATION FOR PERMIT TO DRILL OR REENTER

ATS-6571-147)

FORM APPROVED

OMB No. 1004-0137
Expires March 31, 2007

5. Lease Serial No.

NM-26394
6. If Indian, Allotee or Tribe Name

567

la. Type of Work: DRILL

Don Well Gas Well DOther

1b. Type of Well:

[] weentER

7. If Unit or CA Agreement, Name and No.
Pendin
8. Lease Name and Well No. 5 l

[X]singie zone [ Jvaitipie zone Red Hills 29 Federal Com No. 1

2. Name of Operator

Cimarex Energy Co. of Colorado

9. API Well No.

<llﬂﬁ.lggb w05 3HW\7]

3a. Address
PO Box 140907, Irving, TX 75014-0907

3b. Phone No. (include area code)/
972-401-3111

10. Field and Pool, or Exploratory <$3 b00>

-
Red Hills; Wolfcamp (Gas)

4. Location of Well (‘Reyd location clearly and in accordance with any State requiremer?“)

11. Sec., T. R. M. or Blk. and Survey or Area

At Surface 660" FSL & 660' FEL h; BA
NTROLLED WATER BASIN
At proposed prod. Zone 660" FSL & 660" %RI&SBAD CO OI.L 29.25S8-33E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

22 miles West of Jal, NM Lea NM
15 Distance from proposed* 16. No of acres in lease 17. Spacing Unit dedicated to this well

location to nearest

property or lease line, ft.

(Also to nearest drig. unit line if

any) 660' 2560 640 acres
18 Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on File

to nearest well, drilling, completed,

applied for, on this lease, ft.

NA 15400’ NM-2575
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3390' GR 6/15/2007 35-45 days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor

4. Bond to cover the operations unless covered by an existing bond on file (see

2. ADrilling Plan Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator Certification
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. Signature Z @ t Name (Printed/Typed) Date
Lo RAanr> Zeno Farris 3/12/2007
Title
Manager Operations Administration
Approved By (Signature) Name (Printed/T; db Date
/s/ Don Peterson 75 on Peterson MAY 1 007
» Title _ Office
ACTING {FIELD MANAGER CARLSBAD FIELD OFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon. AP P R OV AL FOR TWO Y EARS

Caqpditions of approval, if any, are attached.

Title 18 U.S.S. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

ructions on page 2)

ATTACHED FOR
CONDITIONS OF APPROVAL

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS

AND SPECIAL STIPULATIONS
ATTACHED




DISTRICT 1 Form C-102

1638 . French Dr.. Nebds, 1K 80840 State of New Mexico Revised Ootober 12, 2006
DISTRICT §1 Energy. Minerals and Naturel Rescurces Department
130t ¥. Gramd Avenme, Artesie, NM 80210 Mb”&";“mm
DISTRICT I OIL CONSERVATION DIVISION e oo 3 S
1000 Ris Brates Rd.. Astac, MM 87416 1220 South St. Francis Dr.

Santa Fe, New Mexico 87505
DISTRICT IV
200 8. M. Francie Br., Sunta Pu, NN 87506 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Code Peel Name
3D-D25-38\\] g3 b 7)) Red Hills; Wolfcamp (Gas)
Property Code Proporty Name Well Number
3b51 S RED HILLS "29" FEDERAL COM 1
OGRID Neo. Operator Namse llﬂlti;n
162683 CIMAREX ENERGY CO. OF COLORADO 3390

Surface Location

UL or lot No. | Section | Township Bange | Lot kin | Peet from the | North/South tine | Pest fromn the | Kest/West line | County

P 29 25S | 33 E 660 SOUTH 660 EAST LEA
Bottom Hole Location If Different From Surfsce

UL or Iot No. | Section | Township Range | Lot Idn | Feet from the | North/South lime | FPest from the | Eaet/West line | County

Dedicated Joint or Infill | Consolidation Code | Ocder No.
640?/ N P

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

hoe  emene e d— — — — —— mnmen  saonmee S s—— op—

|
I Zeno Farris
I Printed Name

SURVEYOR CERTIFICATION

NM-26394
T hevaby sevtify fhat the wall lecotion shawn
l o thie plat was pletied from fleld notes of
selunl zwrvaye mude 3y we or wnder my
supervisen wd thal As sume {3 true and
I correet fo the best af my bedef

Red Hills 29 Fed Com #1

el e O Sv— d—————— ————;.  O— c—— o

- N3205'46.0" l mp'_ -3 .

ng ~ W103°35'16.5"

_N 399495.811 "~
SPCE~p 772174.485) | i ‘
(NAD-83) ' L

7977




¢ Form 3180-5 UNITED STATES FORM APPROVED
(Novesnber 1994) DEPARTMENT OF THE INTERIOR OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT n("]')-]-] NRRBS Expires July 31, 1996
5. Lease Serial No.
N
SUNDRY NOTICES AND REPORTS ON WELLS NM-26394
Do not use this form for proposals to drill or to re-enter an 6.  IfIndian, Allottee or Tribe Name
abandoned well. Use form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.
|
1. Type of Well Pending
DOH Well Gas Well I:lOther 8. Well Name and No.
2. Name of Operator Red Hills 29 Federal Com No. 1
Cimarex Energy Co. of Colorado 9. APIWell No.
3a. Address 3b.  Phone No. (include area code) 30-015
PO Box 140907; Irving, TX 75014-0907 972-401-3111 10.  Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Red Hills; Wolfcamp (Gas)
660' FSL & 660' FEL 11.  County or Parish, State
29-25S-33E Lea County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

]

Notice of Intent DAcidize D Deepen D Production (Start/Resume) DWater Shut-Off

l:lAlter Casing EIF racture Treat DReclamation DWeII Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete DOther

Change Plans D Plug and Abandon [:'Temporarily Abandon

[:l Final Abandonment Notice D Convert to Injection D Plug Back DWater Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, included estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including rectamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Cimarex is requesting variance from onshore order 2 to use flexible choke and kill line due to rig design instead of hard choke line.
Line is approximately 20' long and has a 10000 psi working pressure with 15000 psi test pressure. BOP system will be 10000 PSI system
instead of 5000 PSI system previously submitted. See attached BOP diagram and choke and kill line specs.

We are also requesting a variance from onshore order 2 to test surface casing with rig pumps to 1000 PSI instead of .22 PSI per foot or

1500 PSI whichever is greater. BOP system will be tested to 5000 PSI after setting surface casing at 1000', and 10000 PSI after setting
1st intermediate at 5000' and 2nd intermediate string at 13000'.

14. | hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
Zeno Farris Manager Operations Administration
Signature r 1 Date
Z 2y 1= Oy March 27, 2006
Repony ACTINGMELD MANAGER ™
A\ /s/ Don Peterson MAY 1 8 2007

ditions of Approval, if any, are attached. Approval ofMthis notice does not warrant or Office
ify that the applicant holds legal or equitable title to those rights in the subject lease

ould entitle the applicant to conduct operations thereon. CARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)
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£ F/énl/;uf
Live
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== Blind Ramg
[ ) L]
Ritl il bustling Choke
Lipe H paol Mawifold

Surface Csg: 13-5/8” 5,000 psi WP Flange
Slip on Casing Head

18t Int Csg: 11” 10,000 psi WP Flange
Slip on Casing Head

2md Int Csg: 7-1/16” 10,000 psi WP Flange
Slip on Casing Head

Exhibit E — Blowout Preventor

Red Hills 29 Federal Com No. 1
Cimarex Energy Co. of Colorado
29-25S8-33E
660’ FSL & 660’ FEL
Lea County, NM.




CRILLING OPERATIONS

GHOKE MANIFOLD
SMBERVIGE &
| CHOKE SOLATION
VALVE REQUSRED FOR
MMS; OPTIONAL FGR NOW
MANUAL WME APBLIGATIONS,
ADJUSTABLE

HOP OUTLET
- o won 4 Pexible
T————————y ﬁ ! 0,0(é)o Sl
i
=2 PANIG LINE TO PiY
= LNE N E?_J” 4 NOMINAL
BEQUENCE
OPTIONAL
Py i
AT RINAL
+ \‘]U AN
aemm;
OPERATE CHOKE ISOLATION
CHOKE VALVE REQURED FoR
MMS: CPTIONAL FOR Now
MMS APPLICATIONS.




13-5/8" 10M BOP Stack Nipple-Up
After Setting 7" Casing

) 40"

13-5/8" 5M Bottom Flange!

SPACER SPOOL
13-8/8" SM x 13.6/8" SM

BHAFFER 8PERICAL
518" 6M X 13-5/8 10M Bottom
Flange

. DOUBLE-GATE PREVENTER
87 SHAFFER TYPE "SL" 13-5/8" 10M
MUD CROSS
138/8" 10M Fianges
. 41H8" 10M Outlots
28" (1 E 3 T Feien D i 44/8" 10M CoFlex Hose
49"
C 287"
CASING/TUHING SPOOL
117 10M X 716" 10M
) Wi 2 ea 21/16" 10M stuided outlets
28.7"
CASING/TUBING 8POOL
13687 5 X 11" 10M
W2 en 2416”1016 studded outiets
20.5"

CABING NEAD
13-8/8" M X 13-38" sSOW
| w2 aa 2:1/16" SM studded outists

7’“

Exhibit E — BOP
Red Hills 29 Federal Com No. 1
660’ FSL & 660’ FEL
29-258-33E
Lea County, NM




Exhibit E-1 — Choke Manifold
Red Hills 29 Federal Com No. 1
Cimarex Energy Co. of Colorado

660’ FSL & 660’ FEL
29-258-33E
Lea County, NM

Line to Mud-Gas Separator
&

Bleed-line to pit
4”

4-1/16”
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Lin? Mud-Gas Sqq:ior

4"

U T\

1[
J L

]
i

L

L

4-1/16”
M

4-1/167

——~—

«8/6-1T

ST

Niz

A
'%‘
4-1/16” w
} { 10M ) %
A 4
A
. L
Pressure Gauge & 5,
Bleed-off Valve ( 4-1/16" ) ; .
10M 3
~ " l_
~ W
~ £
\\ - %
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LI T Ll A~ [
«81/6-1T .

s

FIEIL
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Adjustable Choke

10-12”

LT Ll ~A_1 [

«S1

]

2-1/16” 10M Hydraulic Remotely

[jjm

Operated Swaco Super Choke




Application to Drill

Cimarex Energy Co. of Colorado
Red Hills 29 Federal Com No. 1
UnitP  Section 29
T25S-R33E  Lea County, NM
In response to questions asked under Section Il B of Bulletin NTL-6 the following information is provided for your consideration:
1 Location: 660" FSL & 660’ FEL
2 Elevation above sea level: 3390' GR

3 Geologic name of surface formation: Quaternery Alluvium Deposits

4 Dirilling tools and associated equipment: Conventional rotary drilling rig using fluid as a circulating medium for solids removal.

5 Proposed drilling depth: 15400

6 Estimated tops of geological markers:

Rustler 973 Wolfcamp 12167
Base Salt 3377 L. Wolfcamp Lobe 13427
Delaware 4919 Strawn 14247
Bone Spring 9053 Atoka 14418
1st Bone Spring Ss 10041 Morrow 15071
3rd Bone Spring Ss 11732

7 Possible mineral bearing formation:

Wolfcamp Gas

Atoka Gas

Strawn Gas

8 Casing program:

Hole Size Interval Casing OD Weight  Thread Collar Grade
17-1/2" 0-1000' 13-3/8" 48 8-R ST&C H-40
12-1/4" 0-5000' 9-5/8" 40 8-R LT&C N-80
8-3/4" 0-13000' 7 29 8-R LT&C P-110

6" 12300-15400' 4-1/2" 15 8-R ST&L  HCP-110




9 Cementing & Setting Depth:

13-3/8" Surface
9-5/8" Intermediate
7" Production
4-1/2" Liner

10 Pressure control Equipment:

o /

:»Cc(\
2R

11 Proposed Mud Circulating System:
Depth Mud Wt

Application to Drill

Cimarex Energy Co. of Colorado
Red Hills 29 Federal Com No. 1
UnitP  Section 29
T25S-R33E  Lea County, NM

Set 1000’ of 13-3/8" H-40 48 # ST&C casing. Cement with 1026 Sx.
Of Premium Plus cement + additives, circulate cement to surface.

Set 5000' of 9-5/8" N-80 40# LT&C casing. Cement with 1131 sx Int
C/Prem Plus + additives, circulate cement to surface.

Set 13000’ of 7" P-110 29# LT&C casing. Cement with 3425 Sx.
Super H + additives. TOC 7000.'

Set 4-1/2" 15# HCP-110 ST&L liner. Top of Liner 12300, bottom of
Liner 15400." Cement with 625 Sx. Super H + additives.

Exhibit "E". A 13 3/8" 5000 PSI working pressure B.O.P. consisting of one set of
blind rams and one set of pipe rams and a 5000 # annular type preventer. A
choke manifold and 120 gallon accumulator with floor and remote operating
stations and auxiliary power system. Rotating head below 6000'. A kelly cock will
be installed and maintained in operable condition and a drill string safety valve in
the open position will be available on the rig floor. BOP unit will be hydraulically
operated. BOP will be nippled up on the 9 5/8" casing and will be operated at
least once a day while drilling and the blind rams will be operated when out of
hole during trips. No abnormal pressure or temperature is expected while drilling.
From the base of the surface pipe through the running of production casing, the
well will be equipped with a 500 psi BOP system.

We are requesting a variance for the 13-3/8" surface casing and BOP testing
from Onshore Order No. 2, which states that all casing strings below the
conductor shall be pressure tested to 0.22 psi per foot or 1500 psi, whichever is
greater, but not to exceed 70% of the manufacturer's stated maximum internal
yield. During the running of surface pipe and the drilling of the intermediate hole,
we do not anticipate any pressures greater than 1000 psi and are requesting a
variance to test the 13-3/8" casing and BOP to 1000 psi and to use rig pumps
instead of an independent service company.

Viscosity Fluid Loss Type Mud

0 - 1000’ 84-86

1000' - 5000’ 9.7-10.0

5000'-13000° 8.4-10.0

13000' - 15400 16-16

30-32 Maylosecirc. Fresh water spud mud. Add paper to control
seepage and high viscosity sweeps to clean hole.

28-29 Maylosecirc. Brine water. Add paper as needed to control
seepage and add fime to control pH (9-10). Use
high viscosity sweeps to clean hole.

28-29 NC Brine water. Paper for seepage. Lime for PH (9 -
9.5).
29-45 NC Water based mud.

Sufficient mud materials will be kept on location at all times in order to combat lost circulation, or unexpected kicks. In order
to run DSTs, open hole logs, and casing, the viscosity and water loss may have to be adjusted in order to meet these needs.
Mud system monitoring equipment with derrick floor indicators and visual/audio alarms shall be installed and operative prior to
dritling into the Wolfcamp formation. This equipment will remain in use until production casing is run and cemented.




Application to Drill

Cimarex Energy Co. of Colorado
Red Hills 29 Federal Com No. 1
UnitP  Section 29
T25S-R33E Lea County, NM

12 Testing, Logging and Coring Program:

A. Mud logging program: Two-man unit from 4960' to TD
B. Electric logging program: CNL/LDT/CAL/GR, DLL/CAL/GR
C. No DSTs or cores are planned at this time.

13 Potential Hazards:

No abnormal pressures or temperatures are expected. The area has a potiential H2S hazard. An
H2S drilling plan is attached. Adequate flare lines will be installed off the mud / gas separator where
gas may be flared safely. All personnel will be familiar with all aspects of safe operation of
equipment being used. Estimated BHP 4000 PSI, estimated BHT 175.

14  Anticipated Starting Date and Duration of Operations:

Road and location construction will begin after BLM approval of APD. Anticipated spud date as
soon as approved. Drilling expected to take 35-45 days. If production casing is run an additional 30
days will be required to complete and construct surface facilities.

15 Other Facets of Operations:

After running casing, cased hole gamma ray neutron collar logs will be run from total depth over
possible pay intervals. The Wolfcamp pay will be perforated and stimulated. The well will be tested
and potentialed as a gas well.




Hydrogen Sulfide Drilling Operations Plan

Cimarex Energy Co. of Colorado
Red Hills 29 Federal Com No. 1
UnitP  Section 29
T25S-R33E  Lea County, NM

1 All Company and Contract personnel admitted on location must be trained by a qualified H2S
safety instructor to the following:

A. Characteristics of H2S

B. Physical effects and hazards

C. Proper use of safety equipment and life support systems.

D. Principle and operation of H2S detectors, warning system and briefing areas.
E. Evacuation procedure, routes and first aid.

F. Proper use of 30 minute pressure demand air pack.

2 H2S Detection and Alarm Systems

A. H2S detectors and audio alarm system to be located at bell nipple, end of flow
line (mud pit) and on derrick floor or doghouse.

3 Windsock and/or wind streamers

A.  Windsock at mudpit area should be high enough to be visible.

B.  Windsock at briefing area should be high enough to be visible.

4 Condition Flags and Signs

A. Warning sign on access road to location.

B. Flags to be displayed on sign at entrance to location. Green flag indicates normal
safe condition. Yellow flag indicates potential pressure and danger. Red flag
indicates danger (H2S present in dangerous concentration). Only emergency
personnel admitted to location.

5 Well control equipment

A.  See exhibit "E"

6 Communication

A.  While working under masks chalkboards will be used for communication.
B. Hand signals will be used where chalk board is inappropriate.

C. Two way radio will be used to communicate off location in case of emergency
help is required. In most cases cellular telephones will be available at most
drilling foreman's trailer or living quarters.

7 Drillstem Testing not anticipated.




Hydrogen Sulfide Drilling Operations Plan

Cimarex Energy Co. of Colorado
Red Hills 29 Federal Com No. 1

Unit P Section 29
T25S-R33E Lea County, NM

Drilling contractor supervisor will be required to be familiar with the effects H2S has on tubular goods
and other mechanical equipment.

If H2S is encountered, mud system will be altered if necessary to maintain control of formation. A mud
gas seperator will be brought into service along with H2S scavengers if necessary.




District | :
1625 N_French Dr , Hobbs, NM 88240 State of New Mexico Form C-144

District Il Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210 For drilli d duction faciliti bmit ¢
District 111 i 1 ivisi or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dl\flSlon appropriate NMOCD District Office.
District IV 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S St Francis Dr, Santa Fe, NM 87505 office

Santa Fe, NM 87505

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan”? Yes [] No [X]
Type of action: Registration of a pit or below-grade tank [ _Closure of a pit or below-grade tank []

Operator: Cimarex Energy Co. of Colorado Telephone: 972-401-3111 e-mail address: zfarris@cimarex.com
Address: PO Box 140907, Iiving, I'X 75014-0907
Facility or well name:____ Red Hills 29 Federal ComNo. |_____API#: 20025 38UV T ULorQuQu_ P Sec 29 T 258 R_3E
County: Lea Latitude 320546 0N Longitude 10335165 W NAD: 1927 (J 1983 &
Sutface Owner: Federal [X] State [J Private [] Indian (]
Pit Below-grade tank
Type: Drilling BJ Production (] Disposal O Volume: ___ bbl Type of fluid:
Workover [J Emergency ] Construction material;
Lined [X] Unlined [] Double-walled, with leak detection? Yes [ If not, explain why not
Liner type: Synthetic J Thickness_ 12 mil Clay [J k
Pit Volume bbl  closed system, cuttings buried
Depth to ground water (vertical distance from bottom of pit to seasonal Less than 50 feet (20 points)
50 feet or more, but less than 100 feet (10 points)
high water elevation of ground water ) 200°
Yes (20 points)
Wellhead protection area: (Less than 200 feet from a private domestic
water source, or less than 1000 feet from all other water sources )
) ) ) Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, 200 feet or more, but less than 1000 feet (10 points)

itrigation canals, ditches, and perennial and ephemeral watercourses ) 000 feet or more

Ranking Score (Total Points) 0

If this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if
your are burying in place) onsite [} offsite [J If offsite, name of facility (3) Attach a gencral description of remedial action taken including remediation start
date and end date. (4) Groundwater encountered: No (] Yes [J If yes, show depth below ground surface ft and attach sample results

5) Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments; -

[ hereby certify that the information above is true and complete to the best of my knowledge and belief 1 further certify that the above-described pit or below-grade tank
has been/will be constructed or closed according to NMOCD guidelines (X, a general permit (J, or an (attached) alternative OCD-approved plan [J.

Date:__03.08.07 N
Printed Name/Title_Zeno Farris — Manager Operations Administration __ Signature ; RO e & V D)

Your certification and NMOCD approval of this application/closure does not 1elieve the operator of liability should the contents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or
regulations.

Approval: - .
Printed Name/Title __C04S &) Q/M "/ PLS T SurV Signatwe 4@_%; Date: :i/ /23 éé_; Z -




Cimarex Energy Co. of Colorado

5215 North O’Connor Blvd. ¢ Suite 1500 ¢ Irving, TX 75039 ¢ (972) 401-3111 # Fax (972) 443-6486
Mailing Address: P.O. Box 140907 ¢ Irving, TX 75014-0907
A subsidiary of Cimarex Energy Co ¢ A NYSE Listed Company » “XEC”

March 8, 2007

Qil Conservation Division
District I Office

1625 N. French Dr.

Hobbs, New Mexico 88240
Attn: Ms. Donna Mull

Re: Statewide Rule 118
Hydrogen Sulfide Gas Contingency Plan
Proposed Red Hills 29 Federal Com No. 1 Well

Dear Ms. Mull:

In accordance with NMAC 19.15.3.118 C. (1) governing the determination of the hydrogen
sulfide concentration in gaseous mixtures in each of its operations, Cimarex Energy Co. of
Colorado does not anticipate that there will be enough H2S from the surface to the Wolfcamp
formation to meet the OCD’s minimum requirements for the submission of a contingency plan
for the drilling and completion of the following test(s):

Red Hills 29 Federal Com No. 1
29-258-33E

660’ FSL & 660’ FEL

Lea County, NM

If anything further is needed regarding this issue, or if you have any questions, please feel free to
contact the undersigned at 972-443-6489.

Yours truly,
Z M F W’M").

Zeno Farris
Manager, Operations Administration




