-\

Form 3160-5 UNITED STATES (}CD—HOBBS FORM APPROVED
(February 2005) OI\_!IB No. 1004-0137
DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
NM-0245247
SUN DRY NOTICES AND REPORT A 6. If Indian, Allottee or Tribe Name

, SUBMIT IN TRIPLICATE — Othér mstruct/& orrpage 2 . 7. If Unit of CA/Agreement, Name and/or No.
1. Type of Well o '
Floiweli [ Gas Well [ other " o %h(?é'ﬂa%a‘#‘%and No.

Name of Qperator R : API Well No.
McElvam (glpg‘ Gas Properties, Inc. : : 30-025-38012
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 - 17th Street, Sulte 1800 Denver, Colorado 80265 EK Delaware

(303) 893-0933

4, Location of Well (Footage, Sec.,, or Survey Description) 11. Country or Parish, State

dsoseion ot Well (octoge, decy, TRl g )
(NWSW) Sectio Lea County, New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[7] Notice of Intent ] Acidize [ peepen [ Production (Start/Resume) [ Water Shut-Off
m Alter Casing D Fracture Treat r_—l Reclamation D Well Integrity
l:l Subsequent Report [ Casing Repair ] New Construction 4 Recomplete ] other A.mend Well D(:)pth,
D Change Plans D Plug and Abandon D Temporarily Abandon Casing & Cementing
[ Final Abandonment Notice I convert to Injection [] plug Back [1 water Disposat Design

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. received an approved permit to drill the McElvain # 8 well on July 13, 2006. The original permit was approved as a 10,500
foot Bone Spring test. McElvain would now like to amend this permit to drill only to 6,000 feet and test the Delaware formation. The proposed access road

and the wellpad dimensions have not changed.
»7d  O-)70p F k//cé/w S 2O 9
The amended casing and cement design are as follows: ] 700 — 2700 Bohe /a, / yy 25

Preset 80 feet of 14" conductor and cement to surface
MIRU Drilling Rig (rig company to be determined)

Drill an 11" hole 25-50 feet into the Rustler anhydrite formation prior to setting surface casing )

Run fluid caliper for hole volume s7C  Leod B30 s LIS 1HE Tart/ ZeV =5 /%//// /#E
Run & Set approximately 1700' of 8.625", 32#, J55 surface casing and cement to surface With an estimated 560 sacks Class 'C' cement

NU & test BOP equipment 430

Drill 7.875" hole to TD /

Log open hole (including hole volume log) L7C Legd 375 zx FF57E5 Fiz C 4189 s VA

Run & Set approximately 6,000' of 5.5", 17#, J55 casmg and cement with an estimated 860 sacks of POZ/'C' to"approximately 1200' (TOC)

RDMO Drilling Rig T To) B2 my OB C 1224 AR

Run cement bond log prior to start of completion operations

14. 1hereby certify that the foregoing is true and correct.
Name (Printed/Typed)
E. Reed Fischer / 7 7 / Title Senior Operations Engineer
Signatwe &% /M Date 05/22/2007
g - APPROVED

THIS SPACE FOR FEDERAL OR STATE OFFICE US

Approve

pprovedp MAY 30 2007

L MO (A Al [Title Date 2

Condtfions of approval if any, are attached. Approval of this notice does not warrant or certify W

that the applicant holds legal or equitable title to those rights in the subject lease which would |Office ' WESLEY V GRAM

entitle the applicant to conduct operations thereon. PETROLEUM ENGINEER
T LI IvOr T L VNI

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilifully to make to any department or agency oI the Unite: €5 any
fictitious or fraudulent statements OT representations as to any matter within its jurisdiction.

(Instructions on page 2)

SEE ATTACHED FOR
CONDITIONS OF APPROVAL




