District ] .
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144

District II Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210 Ford f

*District 111 H 3 fvict or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlV,ISIOH %ppropriate NMOCD District Office.

Distnct [V 1220 South St. Francis Dr. or downstream facilities, submit to Santa Fe

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan”? Yes No [
Type of action: Registration of a pit or below-grade tank [] Closure of a pit or below-grade tank [}

Operator: __ConocoPhillips Company Telephone: _432-688-6884 e-mail address: celeste.g.dale@conocophillips.com

Address: 3300 N. “A” St., Bldg. 6 #247, Midland. TX 79705-5490
g -
Facihity or well name: Warren Unit APi#: 30-025- 3385382  ULorOwOw O Sec 21 T20S R 38E
County: __Lea Latitude Longitude NAD: 1927 [T¥1983 [
Surface Owner: Federal B@tate [ Private [] Indian ]
Pit Below-grade tank
Type: Dniling m’ﬁroducﬁon [] Disposal [ Volume: bbl Type of fluid:
Workover [] Emergency (] Construction material:
Lined nhined [ Double-walled, with leak detection? Yes [] If not, explain why not
Liner type: Synthetic Eﬂckness 12 mil Clay [
Pit Volume 20910 _ bbl
. . Less than 50 feet (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal
' (50 feet or more, but less than 100 fect 3 L~ | (0 points)
high water elevation of ground water.)
100 feet or more ( O points)
Wellhead protection area: (Less than 200 feet from a private domestic es (20 points)
water source, or less than 1000 feet from all other water sources.) ( 0 points)
. . Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas,
) ) 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.)
1000 feet or more ( O points)
Ranking Score (Total Points) )0 /
If this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if
your are burying in place) onsite O offsite [] If offsite, name of facility, . (3) Attach a general description of remedial action taken including
remediation start date and end date. (4) Groundwater encountered: No [ Yes [J If yes, show depth below ground surface, ft. and attach sample results.

(5) Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments:

T hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank *
has been/will be constructed or closed according to NMOCD guidelines [, a general permit [, or an (attached) alternative OCD-approved plan Ij/g

Date: _03/30/07 /
Printed Name/Title _Celeste G. Dale, Regulatory Specialist Signature /JV/V/{([A%/ AL %/ '

A

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or
regulations.

Approval: _ = -
Printed Name/Title C’#/e (S gL Ans ,/ PasT Ser v Signature V,/A MM—— Date: 7 /6 /d -7
VAR 4




ConocoPhillips’ General Plan for
Pit Construction & Closure in Southeast New Mexico
October 2005

In accordance with Rule 19.15.2.50(B)(2), the following information describes the construction and closure
of drilling pits on COPC Southeast New Mexico (SENM) locations. This will become COPC'’s standard
procedure on all SENM locations. If pits are constructed or closed out of the norm, a separate permit
application will be submitted.

Drill Pit Construction:

General:
= Depth to Ground Water, Wellhead Protection Area & Distance to Nearest Surface Water Body

ranking criteria will be site specific and information will be provided on APD or Sundry form C-103.
¢ In the case where groundwater is encountered during the construction of a drilling pit, the
NMOCD will be contacted and COPC will either try to find an alternative well location or use a
closed steel tank system.
The pit size and design is specific to well depth and location conditions.
Topsoil will be stockpiled in the construction zone for later use in restoration.
Pits will not to be located in natural drainages.
Diversion ditches will be constructed and maintained so that runoff water from outside the location is
not allowed to enter the pit.
= Under no circumstance will pits be cut and drained during the drilling operations.
»« A well sign will be on location identifying ConocoPhillips as the operator.
= Waste material at construction sites shall be disposed of promptly at an appropriate waste disposal
site. No trash shall be disposed of in the drilling pit.
* Immediately after cessation of drilling and completion pits shall have any visible or measurable layer
of oil removed from the surface.
=  Prior to any pit construction the OCD will be notified at least 48 hours in advance.

Reserve Pit

» Pits will be constructed so as not to leak, break or allow discharge of liquids or produced solids during
the drilling operations.

= Pits will be lined with impervious material at least 12 mils thick, which meets long-term standards as
referenced in the guidelines. Paddmg (hay or pad dirt) is used underneath the synthetic liner in rocky
areas.

= The pit will have adequate capacity to maintain 2 feet of free board.

=  The reserve pit will be fenced on three sides away from the pad during drilling and the fourth side
fenced as soon as the rig moves out.

Blow Pit

= Pits will be constructed to allow gravity flow to discharge into lined drill pit.

= The lower half of the pit, which is toward the drain line to the fully lined reserve pit, wili be lined.

= Design of pit has been changed to reduce potential for trapped fluid at tail end of pit

= Pit will.be fenced on three sides away from the pad during drilling and the fourth side fenced as soon

as the rig moves off.
= Corrective actions will be taken to ensure the pit does not contain fluid.

e This includes pumping out trapped fluid or fluid in low spots.
e Filling in low spots in the blow pit that are below the elevation of the drain pipe to the lined pit.
* Removing any high spots in blow pit that could trap rain water.



Pit Monitoring and Maintenance

COPC will perform an inspection of the location including pit compliance within 72 hours of rig moving

off.
COPC will review the OCD pit requirements and the requirements included in this document with all

COPC and contract personnel responsible for construction and closure of pits.

Drill Pit Closure:

Good faith effort is made to close pits within required timeframe on Federal wells (90 days) and
State/Fee wells (6 months). If pits will remain open past due dates, an extension will be requested by
sundry notice to allow pits to remain open.

The BLM is notified 24 hours prior to fluid hauling on Federal wells.

The NMOCD wilt be notified 48 hours prior to closing of any pit.

Aeration of pit fluids will be confined within pit area.

Wells which have not penetrated a salt section and where less than 9.5# brine was used during
drilling will be encapsulated below-grade.

o Encapsulation will be accomplished by mixing earthen materials with the pit contents to
stiffen the pit contents, as necessary, folding the edges of the liner over the stiffened mud
and cuttings and covering the encapsulated wastes and liner with a minimum of 3 feet of
clean soil or like material that is capable of supporting native plant growth.

Wells which have penetrated a salt section or 9.5# brine or greater was used during drilling may be
capped and encapsulated insitu or deep trench buried and capped below-grade.

o Capping and encapsulation insitu will be accomplished by mixing earthen materials with the
pit contents, as necessary to stiffen the pit contents sufficiently to provide physical stability

e and support for the pit cover, folding the edges of the liner over the stiffened mud and

cuttings; capping the pit with either a 1-foot thick clay cap compacted to ASTM standards, or
a 20 mil minimum liner and covering the cap with a minimum of 3 feet of clean soil or like
material that is capable of supporting native plant growth.

o Deep trench burial and capping will be accomplished by digging a trench adjacent to the
drilling pit; lining the trench with a 12 mil liner; mixing earthen materials with the pit contents,
as necessary to stiffen the pit contents sufficiently to provide physical stability and support for
the trench cap; capping the trench with either a 1-foot clay cap compacted to ASTM
standards, or a 20 mil minimum liner and covering the cap with a minimum of 3 feet of clean
soil or like material that is capable of supporting native plant growth.

o When constructing the cap, the liner or clay cap will overlap the underlying pit or trench area
by at least 3 feet in all directions.

If the depth to groundwater is less that 50 feet or if the well is located less than 200 feet from a
domestic fresh water well or spring or less than 1000 feet from any other fresh water well or if the
distance to surface water body is less than 200 feet; the well is considered to be in sensitive area.
(Keep in mind that these are not the only scenarios of sensitive area.)

o A special encapsulation or solidification process prior to covering the pit contents will be
accomplished by mixing the pit contents with cement or some other solidifying product at
approximately a 3 to 1 ratio with samples taken and approved by the OCD prior to closure
and then contents buried as described above. '

o OCD must give written approval on any special closure or encapsulation prior to any work
being done.

The reserve pit will then be backfilled, leveled and contoured so as to prevent run-off to surface water.
The area will be reseeded with the appropriate seed mixture.

The final grade of reserve pit (after reclamation) will be returned to natural contour of the land such
that no pooling will occur.

A closure report will be submitted on Form C-144 on all drilling pits.

Note: On Federal wells, a BLM inspector may witness pit closures and may mandate specific
modifications to that which is mentioned above. If this happens, OCD will be contacted for
concurrence and modifications will be noted in the closure report.



SURFACE USE PLAN

ConocoPhillips Company
Warren Unit #323

The following is required information concerning the possible which the drilling of this
well may have on the environment, existing road sites, and surrounding acreage. A copy
will be posted on the derrick floor so all contractors and sub-contractors will be aware of
all items on this plan.

1.  Existing Roads

A. The proposed well site 610’ FSL & 1820’ FEL, Section 21, T20S, R38E, Lea
County, New Mexico

B. Directions to the location are provided as an attachment
See attached well pad topo

C. No improvement or maintenance is anticipated for the existing roads.

2. Planned Access Road

A. 2207 feet of new access road will be required. (See attached plats.)

B. Turnouts as required by surface managing agency.

C. Culverts as required by surface managing agency

D. Gates, Cattleguards, or fences as required by surface managing agency.

3.  Topographic Map and Well Location.

A 7.5° quadrangle map was filed with the notice of staking.

4. Additional Rights-of-Way

Electric line, access road and flowline as shown on attached plats.

5. Water Supply

Fresh and brine water will be obtained from commercial sources and will be
trucked to location by the same directions for reaching the drill site.

6. Source of construction materials.

Construction materials will be obtained commercial sources.



10.

11.

12.

Methods of Handling Waste Disposal

A. The drill cuttings, fluids and completion fluids will be placed in the reserve

pit. The reserve pit will be fenced on three sides away from the pad during
drilling and the fourth side fenced as soon as the rig moves out. The reserve
pit will be allowed to dry, and materials remaining in the reserve pit buried.
The reserve pit will then be backfilled, leveled, and contoured so as to
prevent any materials being carried into the watershed.

Upon completion, the pad will be leveled, contoured, and reseeded with the

appropriate seed mixture as specified by the surface managing agency.

B. All garbage and trash will be hauled away to designated landfill by
ConocoPhillips

C. Chemical toilets will be provided and maintained during drilling operations.

Ancillary Facilities

No ancillary facilities are planned.

Wellsite layout

See attached wellsite layout, The reserve pit will be lined with plastic and the
pad and pits are staked. All unguarded pits containing liquids will be fenced.

Plans for restoration of surface.

Reserve pits will be rehabilitated once drilling fluids have been allowed to
evaporate to the point the pits are dry enough for backfilling and leveling.

In the event drilling fluids will not evaporate in a reasonable time period, the
fluids will be removed and transported by tank truck to a state approved
disposal facility. Backfilling and leveling of the location will be completed
within a time period of one year upon cessation of drilling operations.

Surface Ownership SUS- 394 —2/3) /54/
The surface ownership is Robert McCasland.
P. 0. Box 206

Archeological Clearance Eunice, 1M 88231

An archeological survey has been conducted and will be provided upon
completion.



"Ronald Cruch

13. Operators Representative and Certification.

The person who can be contacted concerning compliance of this surface plan
of this surface planis:  Ronald Crouch

Advisor/PTRRC

ConocoPhillips Company

4001 Penbrook, Suite 437

Odessa, Texas 79762

432-368-1218

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drilling site; that I am familiar with the conditions which currently exist; that
the statements made in this plan, are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein will be performed by
ConocoPhillips Company and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved. This Statement is subject
to the provisions of 18 U.S.C. 1001 for filing of a false statement.

Advisor/PTRRC

722

Date



SECTION 21, TOWNSHIP 20 SOUTH, RANGE 38 EAST, N.M.P.M.
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IN EUNICE, NEW MEXICO GO NORTH ON SAID U.S. HIGHWAY 18 7.3
MILES TO A CATTLE GUARD ON WEST (LEFT) SIDE OF SAID U.S.

HIGHWAY 18, THEN GO WEST THROUGH SAID CATTLE GUARD ON CONOCO PH”.LIPS

LEASE ROAD 0.9 MILE TO A TEE, THEN GO NORTH 0.2 MILE TO A

CURVE TO THE RIGHT, AT END OF SAID CURVE TURN NORTH (LEFT)
AND GO NORTH 0.3 MILE TO A WELL PAD, THEN GO WEST (LEFT) 0.3
MILE TO ANOTHER WELL PAD FOR THE WARREN UNIT #98, THEN GO WARREN UNIT #323
WEST ALONG A PROPOSED ACCESS ROAD 0.2 MILE THEN NORTH

Eglé;:l{]rgNALONG SAME ACCESS ROAD 0.2 MILE TO PROPOSED Located 610’ FSL & 1820’ FEL, Section 21

Township 20 South, Range 38 East, N.M.P.M.
Lea County, New Mexico

Drawn By: KMT Date: January 18, 2006
110 W. LOUISIANA, STE. 110 Scale: 1"=100" Field Book: 331 / 58-61
MIDLAND TEXAS, 79701 —
(432) 687-0865 — (432) 687-0868 FAX Revision Date: Quadrangle: Hobbs SW
W.0. No: 2007-0016 Dwg. No.: L—2007-0016
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SPECIAL DRILLING STIPULATIONS

THE FOLLOWING DATA IS REQUIRED ON THE WELL SIGN

Operator's Name:__ConocoPhillips Company Well Name & #:__Warren Unit #323
Location __ 610 FSL& 1820 F E L;Sec._21,T._ 20 S,R._38 E.
Lease #: _ LC-031670B County: Lea State: New Mexico

The Special stipulations check marked below are applicable to the above described well and approval of this application to drill is
conditioned upon compliance with such stipulations in addition to the General Requirements. The permittee should be familiar with the
General Requirements, a copy of which is available from a Bureau of Land Management office. EACH PERMITTEE HAS THE RIGHT
OF ADMINISTRATIVE APPEAL TO THESE STIPULATIONS PURSUANT TO TITLE 43 CFR 3165.3 AND 3165.4.

This permit is valid for a period of one year from the date of approval or until lease expiration or termination whichever is shorter.
L SPECIAL ENVIRONMENT REQUIREMENTS

() Lesser Prairie Chicken (stips attached) () Flood plain (stips attached)
() San Simon Swale (stips attached) () Other

II. ON LEASE - SURFACE REQUIREMENTS PRIOR TO DRILLING

( X') The BLM will monitor construction of this drill site. Notify the () Carlsbad Field Office at (505) 234-5972 ( X ) Hobbs Office
(505) 393-3612, at least 3 working days prior to commencing construction.

( X)) Roads and the drill pad for this well must be surfaced with __6 inches of compacted caliche upon completion of well and it is
determined to be a producer.

() All topsoil and vegetation encountered during the construction of the drill site area will be stockpiled and made available for
resurfacing of the disturbed area after completion of the drilling operation. Topsoil on the subject location is approximately inches
in depth. Approximately cubic yards of topsoil material will be stockpiled for reclamation.

() Other.
M1 WELL COMPLETION REQUIREMENTS

( ) A Communitization Agreement covering the acreage dedicated to the well must be filed for approval with the BLM. The effective
date of the agreement must be prior to any sales.

( x ) Surface Restoration: If the well is a producer, the reserve pit(s) will be backfilled when dry, and cut-and-fill slopes will be reduced
to a slope of 3:1 or less. All areas of the pad not necessary for production must be re-contoured to resemble the original contours of the
surrounding terrain, and topsoil must be re-distributed and re-seeded with a drill equipped with a depth indicator (set at depth of % inch)
with the following seed mixture, in pounds of Pure Live Seed (PLS), per acre. If broadcasting, the seeding rate must be doubled.

( ) A. Seed Mixture 1 (Loamy Sites) ( X)) B. Seed Mixture 2 (Sandy Sites)
Side Oats Grama (Bouteloua curtipendula) 5.0 Sand Dropseed (Sporobolus crptandrus) 1.0
Sand Dropseed (Sporobolus cryptandrus) 1.0 Sand Lovegrass (Eragostis trichodes) 1.0
Plains lovegrass (Eragrostis intermedia) 0.5 Plains Bristlegrass (Setaria magrostachya) 2.0
( ) C. Seed Mixture 3 (Shallow Sites) ( ) D. Seed Mixture 4 (Gypsum Sites)
Side oats Grama (Bouteloua curtipendula) 5.0 Alkali Sacaton (Sporobolus airoides) 1.0
Green Spangletop (Leptochloa dubia) 2.0 Four-Wing Saltbush (Atriplex canescens) 5.0

Plains Bristlegrass (Sefaria magrostachya) 1.0
( ) OTHER SEE ATTACHED SEED MIXTURE

Seeding should be done either late in the fall (September 15 - November 15, before freeze up, or early as possible the following spring to
take advantage of available ground moisture.

Painting Requirement:
All above-ground structures including meter housing that are not subject to safety requirements shall be painted a flat non-reflecttve paint
color, shale green, Munsell Soil Color Chart Number 5Y 4/2.

() Other



RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed entirely in cut material and lined with 6-mil plastic.

Mineral material extracted from within the boundary of the APD during construction of the well pad and reserve pits and be used for the
construction of this well pad and 1ts immediate access road only, as long as that portion of the access road 1t is use on remains on-lease.
Removal of any additional material from this location for construction or improvement of other well pads and other access or lease roads

must first be purchased from BLM.

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the pit when sufficiently dry to support track
equipment. The pit Liner 1s NOT TO BE RUPTURED to facilitate drying, 2 ten month period after completion of the well is allowed for

drying of the pit contents
The pit area must be contoured to the natural terrain with all contaminated drlling mud buried with at least 3 feet of clean soil. The

reclaimed area will then be seeded as specified m this permit

OPTIONAL PIT CONSTRUCTION STANDARDS

The reserve pit may be constructed in predomnantly fill material 1f:
(1 Lined as specified above and

(2) A temporary or emergency pit may be constructed immediately adjacent to the reserve pit as long as the pit remains within the APD
boundary. Mineral material removed from this pit may be used for the construction of this well pad only and 1ts immediate access road,
as long as that portion of the access road the material is used on remains on-lease. Removal of any matenial from the APD boundary for
use on other well locations or roads must first be purchased from BLM.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents and contaminants into the borrow pit and covering with a
mimimum of 3 feet of clean soil material The entire area must be re-contoured, all trash removed, and reseeded as specified in this

permit.

CULTURAL
Whether or not an archaeological survey has been completed and notwithstanding that operations are being conducted as approved, the
lessee/operator/grantee shall notify the BLM immediately if previously unidentified cultural resources are observed during surface
disturbing operations. From the time of the observation, the lessee/operator/grantee shall avoid operations that will result in disturbance
to these cultural resources unti} directed to proceed by the BLM.

TRASH PIT STIPS
All trash, junk, and other waste material shall be contained in trash cages or bins to prevent scattering and will be removed and deposited
in an approved samitary landfill. Bural on site 1s not permitted.



BLM SERIAL NO: LC-031670B
COMPANY REFERENCE: ConocoPhillips Company
WELL NO. & NAME: Warren Unit #323

Seed Mixture 2, for Sandy Sites

The holder shall seed all disturbed areas with the seed mixture listed below. The seed mixture
shall be planted in the amounts specified in pounds of pure live seed (PLS)* per acre. There
shall be no primary or secondary noxious weeds in the seed mixture. Seed will be tested and the
viability testing of seed will be done in accordance with State law (s) and within nine (9) months
prior to purchase. Commercial seed will be either certified or registered seed. The seed
container will be tagged in accordance with State law(s) and available for inspection by the
authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth of
planting where drilling is possible. The see mixture will be evenly and uniformly planted over
the disturbed area (smaller/heavier seeds have a tendency to drop the bottom of the drill and are
planted first). The holder shall take appropriate measures to ensure this does not occur. Where
drilling is not possible, seed will be broadcast and the area shall be raked or chained to cover the
seed. When broadcasting the seed, the pounds per acre are to be doubled. The seeding will be
repeated until a satisfactory stand is established as determined by the authorized officer.
Evaluation of growth will not be made before completion of at least one full growing season
after seeding.

Species to be planted in pounds of pure live seed* per acre:

Species lb/acre
Sand dropseed (Sporobolus cryptandrus) 1.0
Sand love grass (Eragrostis trichodes) 1.0
Plains bristlegrass (Setaria macrostachya) 2.0

*Pounds of pure live seed:

Pounds of seed x percent purity x percent germination = pounds pure live seed

N



CONDITIONS OF APPROVAL - DRILLING

Operator's Name: CONOCOPHILLIPS COMPANY

Well Name & No. 323 — WARREN UNIT

Location: 610’ FSL & 1820’ FEL - SEC 21 - T20S - R38E - LEA
Lease: LC-031670B ‘

A. The Bureau of Land Management (BLM) is to be notified a minimum of 4 hours in advance for a
representative to witness:
1. Spudding well
2. Setting and/or Cementing of all casing strings
3. BOPE tests

¢ Chaves and Roosevelt Counties call the Roswell Field Office, 2909 West Second St., Roswell NM
88201. During office hours call (505) 627-0258. After office hours call (505) 200-7902

e Eddy County call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220, (505) 361-
2822

e Lea County call the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240, (505) 393-3612

e Engineers can be reached at (505) 706-2779 for any variances that might be necessary

B. A Hydrogen Sulfide (H2S) Drilling Plan should be activated 500 feet prior to drilling into the
Grayburg Formation at approximately_3700_feet.

C. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling
rig shall not be removed from over the hole without prior approval.

D. If floor controls are required, (3M or Greater) controls will be on the rig floor, unobstructed, readily
accessible to the driller and will be operational at all times during drilling and/or completion activities. Rig
floor 1s defined as the area immediately around the rotary table; the area immediately above the
substructure on which the draw works are located, this does not include the dog house or stairway area.

II. CASING:
A. The _8-5/8 inch surface casing shall be set at _1450 - 1500 feet and cemented to the surface.

1. If cement does not circulate to the surface, the appropriate BLM office shall be notified and a
temperature survey utilizing an electronic type temperature survey with a surface log readout will be
used or a cement bond log shall be run to verify the top of the cement.

2. Wait on cement (WOC) time for a primary cement job will be a minimum of 12 hours for a non-water
basin, 18 hours for a water basin, 24 hours in the potash area, or 500 pounds compression strength,
whichever is greater. (This is to include the lead cement)

3. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours after bringing cement
to surface or 500 pounds compression strength, whichever is greater.

4. If cement falls back, remedial action will be done prior to drilling out that string.

B. The minimum required fill of cement behind the _5-1/2_inch production casing is tie back 200 feet into
the 8-5/8 inch surface casing.

1
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C. If hardband drill pipe is rotated inside casing; returns will be monitored for metal. If metal is found in
samples, drill pipe will be pulled and rubber protectors which have a larger diameter than the tool I

joints

of the drill pipe will be installed prior to continuing drilling operations.

III. PRESSURE CONTROL:

A. All bl

owout preventer (BOP) and related equipment (BOPE) shall comply with well control requirements

as described in Onshore Oil and Gas Order No. 2 and API RP 53.

B. Minimum working pressure of the blowout preventer (BOP) and related equipment (BOPE) required for
drilling below the surface casing shoe shall be 2000 (2M) PSI.

C. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a representative to

witne
1.
2.
3.

4.

LBabyak

ss the tests.

The tests shall be done by an independent service company.

The results of the test shall be reported to the appropriate BLM office.

All tests are required to be recorded on a calibrated test chart. A copy of the BOP/BOPE test chart
and a copy of independent service company test will be submitted to the appropriate BLM office.
The BOP/BOPE test shall include a low pressure test from 250 to 300 psi in accordance with API RP
53. The test will be held for a minimum of 10 minutes if test is done with a test plug and 30 minutes
without a test plug.

4/4/07
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BLM Serial #: LC-031670B
Company Reference: ConocoPhillips Company
Well # & Name: Warren Unit #323

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
CARLSBAD FIELD OFFICE

A copy of the grant and attachments, including stipulations, survey plat and/or map, will be
on location during construction. BLM personnel may request to you a copy of your permit
during construction to ensure compliance with ali stipulations.

The holder/grantee/permittee shall hereafter be identified as the holder in these
stipulations. The Authorized Officer is the person who approves the Application for Permit
to Drill (APD) and/or Right-of-Way (ROW).

GENERAL REQUIREMENTS

A. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

B. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any
toxic substances that are used, generated by or stored on the right-of-way or on facilities
authorized by this grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR,
Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation and Liability Act, Section 102b. A copy of any report required or requested
by any Federal agency or State government as a result of a reportable release or spill of any
toxic substances shall be furnished to the Authorized Officer concurrent with the filing of the
reports to the involved Federal agency or State government.

C. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C.
9601, et. seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on
the right-of-way (unless the release or threatened release is wholly unrelated to the right-
of-way holder's activity on the right-of-way). This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

D. If, during any phase of the construction, operation, maintenance, or termination of the
road, any oil or other pollutant should be discharged, impacting Federal lands, the control
and total removal, disposal, and cleaning up of such oil of other pollutant, wherever found,
shall be the responsibility of the holder, regardless of fault. Upon failure of the holder to
control, dispose of, or clean up such discharge on or affecting Federal lands, or to repair all

1



damages to Federal lands resulting there from the Authorized Officer may take such
measures as deemed necessary to control and cleanup the discharge and restore the area,
including, where appropriate, the aquatic environment and fish and wildlife habitats, at the
full expense of the holder. Such action by the Authorized Officer shall not relieve the holder

of any liability or responsibility.

E. The holder shall minimize disturbance to existing fences and other improvements on
public domain surface. The holder is required to promptly repair improvements to at least
their former state. Functional use of these improvements will be maintained at all times.

The holder will make a documented good-faith effort to contact the owner of any
improvements prior to disturbing them. When necessary to pass through a fence line, the
fence shall be braced on both sides of the passageway prior to cutting of the fence.

F. The Holder shall ensure that the entire right-of-way, including the driving surface,
ditching and drainage control structures, road verges and any construction sites or zones,
will be kept free of the following plant species: Malta starthistle, African rue, Scotch thistle

and salt cedar. The Holder agrees to comply with the following stipulationé:

1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet (all roads shall have a minimum driving
surface of 12 feet, unless local conditions dictate a different width). The maximum grade is
10 percent unless the box below is checked. Maximum width of surface disturbance from
construction will be 30 feet.

_D_Those segments of road where grade is in excess of 10% for more than 300

feet shall be designed~by a professional engineer.
2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the uphill side will
be required. The road cross-section will conform to the cross section diagrams in Figure 1.
If conditions dictate, ditching may be required for both sides of the road; if local conditions
permit, a flat-bladed road may be considered (if these conditions exist, check the
appropriate box below). The crown shall have a grade of approximately 2% (i.e., 1" crown
on a 12' wide road).

_[;I_Ditching will be required on both sides of the roadway as shown on the

attached map or as staked in the field.

gFlat-blading is authorized on segment(s) delineated on the attached map.



3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of borrow ditches,
out-sloping, in-sloping, natural rolling topography, lead-off (turnout) ditches, culverts,
and/or drainage dips.

A. All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3
percent maximum ditch slope. The spacing interval for lead-off ditches shall be determined
according to the following table, but may be amended depending upon existing soil types
and centerline road slope (in %):

SPACING INTERVAL FOR TURNOUT DITCHES
, Percent slope  Spacing interval

0% - 4% 400' - 150'
4% - 6% 250' - 125’
6% - 8% 200' - 100°
8% - 10% 150' - 75

A typical lead-off ditch has a minimum depth of 1 foot below and a berm 6 inches above
natural ground level. The berm will be on the down-slope side of the lead-off ditch. The
ditch end will tie into vegetation whenever possible.

For this road the spacing interval for lead-off ditches shall be at
Z<__4OO foot intervals.
L:l_ foot intervals.

Qlocations staked in the field as per spacing intervals above.

_D_ locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or low water
crossings are not feasible. The minimum culvert diameter must be 18 inches. Any culvert
pipe installed shall be of sufficient diameter to pass the anticipated flow of water. Culvert
location and required diameter are shown on the attached map (Further details can be
obtained from the Roswell District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an adjacent lead-
off ditch. Drainage dip location and spacing shall be determined by the formula:

spacing interval = 400’ + 100’
road slope in %

Example: 4% slope: spacing interval = 400 + 100 = 200 feet
4



4. TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be required.
Turnouts will be located at 2000-foot intervals, or the turnouts will be intervisible,
whichever is less. Turnouts will conform to the following diagram:

STANDARD TURNOUT - PLAN VIEW

5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at the direction
of the Authorized Officer, be required, if necessary, to maintain traffic within the right-of-
way with caliche, gravel, or other surfacing material which shall be approved by the
Authorized Officer. When surfacing is required, surfacing materials will be compacted to a
minimum thickness of six inches with caliche material. The width of surfacing shall be no
less than the driving surface. Prior to using any mineral materials from an existing or
proposed Federal source, authorization must be obtained from the Authorized Officer.

A sales contract for the removal of mineral materials (caliche, sand, gravel, fill dirt, etc.)
from an authorized pit, site, or on location must be obtained from the BLM prior to using
any such mineral material from public lands. Contact the BLM solid minerals staff for the
various options to purchase mineral material.

6. CATTLEGUARDS

Where used, all cattleguard grids and foundation designs and construction shall meet the
American Association of State Highway and Transportation Officials (AASHTO) Load Rating
"H-20, although AASHTO U-80 rated grids shall be required where heavy loads (exceeding H-
20 loading), are anticipated (See BLM standard drawings for cattleguards). Cattleguard grid
length shall not be less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard unless requested otherwise
by the surface user.



7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance program shall
include, but not be limited to blading, ditching, culvert installation, culvert cleaning,
drainage installation, cattleguard maintenance, and surfacing.

8. PUBLIC ACCESS

Public access along this road will not be restricted by the holder without specific written
approval being granted by the Authorized Officer. Gates or cattleguards on public lands will
not be locked or closed to public use unless closure is specifically determined to be
necessary and is authorized in writing by the Authorized Officer. :

9. CULTURAL RESOURCES

Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on the holder's behalf, on public or Federal
land shall be immediately reported to the authorized officer. The holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate actions to prevent the loss of significant cultural
or scientific values. The holder will be responsible for the cost of evaluation and any
decision as to the proper mitigation measures will be made by the authorized officer after
consulting with the holder.

10. SPECIAL STIPULATIONS:



BLM Serial Number: LC-031670B
Company Reference: ConocoPhillips Company
Well # & Name: Warren Unit #323

STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A copy of the grant and attachments, including stipulations, survey plat and/or map, will be on
location during construction. BLM personnel may request to you a copy of your permit during
construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-
of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on polychlorinated
biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills,
etc.) in excess of the reportable quantity established by 40 CFR, Part 117 shall be reported as
required by the Comprehensive Environmental Response, Compensation, and Liability Act,
section 102b. A copy of any report required or requested by any Federal agency or State
government as a result of a reportable release or spill of any toxic substances shall be furnished
to the authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to activity of the Right-of-Way
holder's activity on the Right-of-Way), or resulting from the activity of the Right-of-Way holder
on the Right-of-Way. This agreement applies without regard to whether a release is caused by
the holder, its agent, or unrelated third parties.

4. The holder shall be liable for damage or injury to the United States to the extent provided by
43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict liability for damage or
injury to the United States resulting from pipe rupture, fire, or spills caused or substantially
aggravated by any of the following within the right-of-way or permit area:

a. Activities of the holder including, but not limited to construction, operation,
maintenance, and termination of the facility.

b. Activities of other parties including, but not limited to:



(1) Land clearing.

(2) Earth-disturbing and earth-moving work.
(3) Blasting.

(4) Vandalism and sabotage.

c. Acts of God.

The maximum limitation for such strict liability damages shall not exceed one million dollars
($1,000,000) for any one event, and any liability in excess of such amount shall be determined
by the ordinary rules of negligence of the jurisdiction in which the damage or injury occurred.

This section shall not impose strict liability for damage or injury resulting primarily from an act
of war or from the negligent acts or omissions of the United States.

5. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil, salt water, or other pollutant should be discharged from the pipeline system,
impacting Federal lands, the control and total removal, disposal, and cleaning up of such oil, salt
water, or other pollutant, wherever found, shall be the responsibility of the holder, regardless of
fault. Upon failure of the holder to control, dispose of, or clean up such discharge on or affecting
Federal lands, or to repair all damages resulting therefrom, on the Federal lands, the Authorized
Officer may take such measures as he deems necessary to control and clean up the discharge and
restore the area, including, where appropriate, the aquatic environment and fish and wildlife
habitats, at the full expense of the holder. Such action by the Authorized Officer shall not relieve
the holder of any responsibility as provided herein.

6. All construction and maintenance activity will be confined to the authorized right-of-way
width of 25 feet.

7. No blading or clearing of any vegetation will be allowed unless approved in writing by the
Authorized Officer.

8. The holder shall install the pipeline on the surface in such a manner that will minimize
suspension of the pipeline across low areas in the terrain. In hummocky of duney areas, the
pipeline will be "snaked" around hummocks and dunes rather then suspended across these

features.

9. The pipeline shall be buried with a minimum of __ 24 inches under all roads, "two-
tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each crossing. The
condition of the road, upon completion of construction, shall be returned to at least its former
state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a



fence line, the fence shall be braced on both sides of the passageway prior to cutting of the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.

11. In those areas where erosion control structures are required to stabilize soil conditions, the
holder will install such structures as are suitable for the specific soil conditions being
encountered and which are in accordance with sound resource management practices.

12. Excluding the pipe, all above-ground structures not subject to safety requirement shall be
painted by the holder to blend with the natural color of the landscape. The paint used shall be a
color which simulates "Standard Environmental Colors" — Shale Green, Munsell Soil Color No.
5Y 4/2; designated by the Rocky Mountain Five State Interagency Committee.

13. The pipeline will be identified by signs at the point of origin and completion of the right-of-
way and at all road crossings. At a minimum, signs will state the holder's name, BLM serial
number, and the product being transported. Signs will be maintained in a legible condition for
the life of the pipeline.

14. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the holder.
The holder will take whatever steps are necessary to ensure that the pipeline route is not used as
aroadway.

15. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his hehalf, on public or Federal land shall be
immediately reported to the authorized officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
authorized officer. An evaluation of the discovery will be made by the authorized officer to
determine appropriate cultural or scientific values. The holder will be responsible for the cost of
evaluation and any decision as to proper mitigation measures will be made by the authorized
officer after consulting with the holder.

16. Special Stipulations:

The reclamation stipulation is attached.

(March 1989)
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BLM Serial Number: LC-031670B
Company Reference: ConocoPhillips Company
Well No. & Name: Warren Unit #323

STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION LINES

A copy of the grant and attachments, including stipulations, survey plat and/or map, will be on
location during construction. BLM personnel may request to you a copy of your permit during
construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances
Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic
substances that are used, generated by or stored on the right-of-way or on facilities authorized
under this right-of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR, Part
117 shall be reported as required by the Comprehensive Environmental Response,
Compensation, and Liability Act, section 102b. A copy of any report required or requested by
any Federal agency or State government as a result of a reportable release or spill of any toxic
substances shall be furnished to the authorized officer concurrent with the filing of the reports to
the involved Federal agency or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to the Right-of-Way holder's activity
on the Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-
Way. This agreement applies without regard to whether a release is caused by the holder, its
agent, or unrelated third parties.

4. There will be no clearing or blading of the right-of-way unless otherwise agreed to in writing
by the Authorized Officer.

5. Powerlines shall be constructed in accordance to standards outlined in "Suggested Practices
for Raptor Protection on Powerlines, " Raptor Research Foundation, Inc., 1981. The holder shall
assume the burden and expense of proving that pole designs not shown in the above publication
are "raptor safe." Such proof shall be provided by a raptor expert approved by the Authorized
Officer. The BLM reserves the right to require modification or additions to all powerline
structures placed on this right-of-way, should they be necessary to ensure the safety of large



perching birds. Such modifications and/or additions shall be made by the holder without liability
or expense to the United States.

6. The holder shall minimize disturbance to existing fences and other improvements on public
Jands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a
fence line, the fence shall be braced on both sides of the passageway prior to cutting the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.

7. The BLM serial number assigned to this authorization shall be posted in a permanent,
conspicuous manner where the power line crosses roads and at all serviced facilities. Numbers
will be at least two inches high and will be affixed to the pole nearest the road crossing and at the

facilities served.

8. Upon cancellation, relinquishment, or expiration of this grant, the holder shall comply with
those abandonment procedures as prescribed by the Authorized Officer.

9. All surface structures (poles, lines, transformers, etc.) shall be removed within 180 days of
abandonment, relinquishment, or termination of use of the serviced facility or facilities or within
180 days of abandonment, relinquishment, cancellation, or expiration of this grant, whichever
comes first. This will not apply where the power line extends service to an act1ve adjoining

facility or facilities.

10. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

11. Special Stipulations:
e For reclamation remove poles, lines, transformer, etc. and dispose of properly.
e Till in any holes from the poles removed.
e See attached reclamation plans.



