Mr. Robin Terrell
Mewbourne Oil Company
POB 5270

Hobbs, New México 88240 o

12 September 2007 RW

Mr. Larry Johnson

OIL. CONSERVATION DIVISION 0
1625 North French Drive PR
Hobbs, NM 88240

Re: Closure Statement for Osudo "20" State Com # 1
Dear Mr. Johnson:

Mewbourme Oil Company (MOC) has closed the drilling pit on the above mentioned wellsite.
The contents of the pit were placed in an onsite encapsulation trench that met all rules and
regulations set by the NMOCD. After the pit contents were placed in the trench soil samples
were taken from the pit floor. Due to the minimal amount of chlorides in the soil MOC obtained
verbal permission from Larry Johnson of the NMOCD to blend the remaining material and close
the pit. The floor of the pit was then blended and the pit was then contoured back to the original
topography. The pit was closed on 6/26/07.

Robin Terrell
Production Engineer

Enclosure: Lab analysis of soil samples




Dastrict 1 State of New Mexico Form C-144
DO obodM 88240 Energy Minerals and Natural Resources June 1, 2004
Do A A T ERIO 0il Conservation Division For drilling and production failities, submit to
1000 Rio Brazos Road} Azts, NM 87410 . zippmptmhe OCD District Office.
District IV L} 1220 South St. Francis Dr. downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr.,C=zfa Fe, NM 87505 Smta Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan™? Yes Ono

Type of action: Registration of a pit or below-grade tank [] Closure of a pit or below-grade tank &

ommr/"(L«)lJow»/eL oil Telophong 565)39.3-5 103 il add R

address: £0- Rex 5270 __Hobbs Am 84245

Facility or well name: OS(Lc(o 5@14,%205‘-6"\#(«\!’!#:36’025’3‘7560 U/L or Qix/Qtx C Sec20 T 13 Rj’SE
Comty: [/ €A Latitnde AJS2“RE /1. &~ Longitde(WJ103°23'36.¢" NaD: 1927 (01983 ]
Surﬁonwner:FedcnlDSubMPrivateDlndimD

Bit Below-grade tank /
Type: Drillingﬁpmduc!inn ] Disposal [ Volume: bbl Type of fluid:
Workover [] Emergency [] Construction matezial: /
Lincd }¢{ Untined [ Double-walled, with leak 7 Yes []Ifnot, explain why not.
Liner type: Synthetic ¢ Thickness /2_mil  Clay [
Pit Volume bbl
3 Less than 50 fect (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal - .
. ter clovation of ; 50 feet or more, but less than 100 feet (10 points) 0
ater. . | ——
high water clevation of ground water.) < o0 fed ormore 7g/“/09( ( 0 points) /
Wi . - : Yes (20 points)
elihcad protection arca: (Less than 200 feet from a private domestic o
water source, or less than 1000 feet from all other water sources.) No ( 0 points)
Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, .
irigation ditchea. and il and ; 200 feet or more, but less than 1000 feet (10 points) e
irrigation canals, perennial hemeral watercourses. o .
= ¢ | 1000 fect or more” > ( 0 points)
‘;l Ranking Score (Total Peints) /0
lf!hisis‘nm closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicat disposal location: (check the onsite box if
yonrmbmyhginphcc)unsith offsite [] If offsite, name of facility N/A‘ . (3) Attach a general description of remedial action taken including

remediation start date and end date. (4) Groundwater encountered: No JX{ Yes [ If yes, show depth below ground surface_ A/ /A ft. and attach sample results.

5) Attach soil i its and a diagram of sample locations and excavations.

Additional

C‘"“;;(m:_lzf A ﬂ#nc/\el H-L Closure F/ﬂ*‘

Deer Dun_

1 hercby certify that the information above is tree and complete to the best of sy knowledge and belicf. 1 further certify that the above-described pit or below-grade tank
has been/will be constructed or dlosed according to NMOCD guidelinesX], a general permit [, or an (attached) alternative OCD-approved plan |3

3&%& L. ul::é{fd/g& it 7/% ‘2“/ ,,/
jubility

P Ve &
23 Y~ P
Yourou‘ﬁﬁmlionmdNMOCDJappmvaloﬂhis iéation/closure docs not relicve the the contents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor docs it relieve the operator ility for compliance with any other federal, statc, or local laws and/or
regulations.

Approval: - —
Printed Name'Tite_ = Opvyasow> r Lovees Era e S@MQ&&: Date:_§ 2.8 O




. Box 310
obbs, N 88241-0310

505.392.8584
i 505.631.2442
505.392.3085

%
%@“;ﬁ%

Feserve Pit Remediation

SURFACE PIT CLOSURE PLAN

PIT PARAMETERS

COMPANY: Mewbourne Oil Co.

WELL SITE: Osudo South 20 State Com #1

LEGAL DESCRIPTION: Unit C Sec 20 T21s R35e, 660
FNL 1980 FWL, Lea co.

The reserve pit inset on this leasehold is being permitted to
close as per New Mexico OCD “Pit and Below Grade Tank
Guidelines” dated November 1, 2004.

This pit was excavated and formed to the dimensions roughly
120° X 150’ X 6’ deep. A 12 mil membrane liner and pad was used
to prevent leakage to the surface soils. A visual examination of the
membrane liner indicates that the liner had maintained its integrity.

After the drilling and completion phase of this project, the water
phase of the pit contents were pumped and hauled to an approved
water injection facility. It 1s estimated that the volume of solids
remaining are to +/- 1500 yards. The burial cell is to be excavated
and lined with a minimum 12 mil membrane that complies with
ASTM Standards: D-5747, D-5199, D-5994, and D-4833. The
cuttings will be loaded as to allow for > 36” freeboard to ground
level. After the cuttings are loaded the 12 mil liner will be folded
over the top, and a 20 mil minimum thickness liner meeting the
minimum requirements as outlined in ASTM Standard Methods:
D-5747, D-5199, D-5994, D-4833; will be used to cap and cover to
an extended area that exceeds three feet in all directions from the



edge of the burial cell. This cap will be constructed as to slope and
allow for water runoff from burial cell.

A minimum of 36” of top soil will be used to cover the burial
cell. This soil must be capable of supporting plant growth. A seed
mixture will be used as to conform to local BLM and OCD
requirements.

After the drilling solids are buried, the natural contour of the
surrounding soils will be mechanically shaped as to prevent
erosion of the well site until vegetation is established.



LOCATION DIAGRAM

Mewbourne Oil, Osudo South 20 State com #1
API #30-025-37560
V-DOOR East

156"

/R0




Date: 6/26/2007 Time: 7:36 AM To: 2007260836 @ 915053923085

NEW MEXICO ONE CALL
Locate Request Confirmation

Ticket #:2007260836 Reason Code:STANDARD LOCATE
Nork to Begin Date: 06/28/2007 Time: 07:36:00 AM

JALLER INFORMATION

IARLEANA Excavator Type:HOMEOWNER
JEW MEXICO ENVIRONMENTAL SERVICES Tel.:{(505)392-9575

3IG LOCATION

City:RURAL LEA

Subdivision:

Address H To:

Street : *OSUDO SOUTH 20 STATE COM #1
Nearest Intersecting Street :

Second Intersecting Street

Additional Dig Information:

N0706260646130 FROM ST RD 8 AND HWY 42 IN MONUMENT
GO S ON ST RD 8 10.3 MI TO 176. GO W ON 176, 8.7
MI TO SAN SIMON RD. GO S .7 MI TURN E ON LEASE RD.
GO 1.1 MI. TURN E AND GO .3 MI ONTO LOCATION.

SPOT 600' RADIUS OF WELL HEAD

Remarks: LAT:N32*%28'11.8" LONG:W103*23'30.6"

Township: 21S Range: 35E Section 1/4: 20 NW

Type of Work: DEEP BURY RESERVE PIT

The following utility owners have been notified of
your proposed excavation site:
DCP MIDSTREAM -~ EUNICE

IMPORTANT CONFIRMATION NOTICE

Your fax request has been received and processed. It is your
responsibility to review the information provided on this faxback
confirmation ticket and ensure it has been correctly interpreted from
your request. Notify us immediately of any corrections or errors.
Acceptance of this faxback confirmation ticket means you accept
responsibility for the accuracy of the information contained in the
ticket and you agree to indemnify New Mexico One Call Systems, Inc. of’
all liability, claims, fees, or damages, including reasonable attorney -
fees arising from or resulting from the use of the information provided
on this confirmation ticket.

New Mexico Law requires you to wait two working days from the date and
time of this confirmation notice before you begin excavation. This
request is valid for ten working days. Only the facility owners listed N

06/25/2007 MON 18:54 [TX/RX NO 7304] [doo1



Report Date: July 20, 2007
Mewboarne, Osudo South 20 State Com #1

Work Order: 7072004
API-30-025-37560

Page Number: 1 of 2

660/N 1980/W Sec 20 T215 R35E Lea Co., NM

W\

L’L"SD

Summary Report

Dusty Wilson Report Date:  July 20, 2007
New Mexico Environmental
P.O. Box 310 Work Order:
Hobbs, NM, 88241
A

Project Location: 660/N 1980/W Sec 20 T215 R35E Lea Co., NM
Project Name: API-30-025-37560
Project Number: Mewboarne, Osudo South 20 State Com #1

Date Time Date
Sample Description Matrix Taken Taken Received
130435 Sampie #001 SE 1/4 9 soil 2007-07-18 15:45 2007-07-20
130436 Sample #002 NE 1/4 9’ soil 2007-07-18 15:36 2007-07-20
130437 Sample #003 NW 1/4 9’ soil 2007-07-18 15:20 2007-07-20
130438 Sample #004 SW 1/4 & soil 2007-07-18 15:03 2007-07-20
130439 Sample #005 BG soil 2007-07-18 14:45 2007-07-20
Sample: 130435 - Sample #001 SE 1/4 9’
Param Flag Result Units RL
Chloride 1230 mg/Kg 5.00
Sample: 130436 - Sample #002 NE 1/4 &
Param Flag Result Units RL
Chloride 1580 mg/Kg 5.00
Sample: 130437 - Sample #003 NW 1/4 @
Param Flag Result Units RL
Chloride 300 mg/Kg 5.00
Sample: 130438 - Sample #004 SW 1/4 8
Param Flag Result Units RL
Chloride 1830 mg/Kg 5.00

Sample: 130439 - Sample #005 BG

TraceAnalysis, Inc. o

6701 Aberdeen Ave., Suite 9 o
This is only a summary. Please, refer to the complete report package for quality control data.

Lubbock, TX 79424-1515 » (806) 794-1296



Report Date: July 20, 2007 Work Order: 7072004 Page Number: 2 of 2
Mewboarne, Osudo South 20 State Com #1 API-30-025-37560  660/N 1980/W Sec 20 T215 R35E Lea Co., NM

Param Flag Result Units RL

Chloride 113 mg/Kg 5.00

TraceAnalysis, Inc. e 6701 Aberdeen Ave., Suite 9 e Lubbock, TX 79424-1515 e (806) 794-1296
Thas is only a summary. Please, refer to the complete report package for quality control data.



MMMMMMM\&ACEANALYSIS, INCJ\DMMWMLLMLM

6701 Aberdeen Avenue, Suite 3 Lubbock, Texas 79424  800#378#1296 806¢7941296  FAX 80657941298
200 East Sunset Road, Suite E El Paso, Texas 79922 8885883443 915¢5853443  FAX 91558504944
5002 Basin Street, Suite A1 Midiand, Texas 79703 43268396301 FAX 4326896313
6015 Harris Parkway, Suite 110 Ft. Worth, Texas 76132 8172015260

E-Mail; lab@traceanalysis.com

Amnalytical and Quality Control Report

Dusty Wilson . Report Date:  July 20, 2007
New Mexico Environmental
P.0. Box 310 Work Order: 7072004

Hobbs, NM, 85241 A

Project Location: 660/N 1980/W Sec 20 T215 R35E Lea Co., NM
Project Name: API-30-025-37560
Project Number: Mewboarne, Osudo South 20 State Com #1

Enclosed are the Analytical Report and Quality Control Report for the following sample(s) submitted to TraceAnalysis, Inc.

Date Time Date
Sample Description Matrix Taken Taken Received
130435 Sample #001 SE 1/4 ¢ soil 2007-07-18& 15:45 2007-07-20
130436 Sample #002 NE 1/4 @ - soil 2007-07-18 15:36 2007-07-20
130437 Sample #003 NW 1/4 9 soil 2007-07-18 15:20 2007-07-20
130438 Sample #004 SW 1/4 8 soil 2007-07-18 15:03 2007-07-20
130439 Sample #005 BG soil 2007-07-18 14:45 2007-07-20

These resuits represent only the samples received in the laboratory. The Quality Control Report is generated on a batch
basis. All information contained in this report is for the analytical batch(es) in which your sample(s) were analyzed

This report. consists of a total of 5 pages and shall not be reproduced except in its entirety. without written approval of
TraceAnalysis, Inc.

Dr. Blair Leftwich, Director

Standard Flags

B - The sample contains less than ten times the concentration found in the method blank



Case Narrative

Samples for project API-30-025-37560 were received by TraceAnalysis, Inc. on 2007-07-20 and assigned to work order 7072004.
Samples for work order 7072004 were received intact at a temperature of 1.0 deg.C.

Samples were analyzed for the following tests using their respective methods.

Test Method
Chloride (Titration) SM 4500-CI B

Results for these samples are reported on a wet weight basis unless data package indicates otherwise.

A matrix spike (MS) and matrix spike duplicate (MSD) sample is chosen at random from each preparation batch. The MS
and MSD will indicate if a site specific matrix problem is occurring, however, it may not pertain to the samples for work order
7072004 since the sample was chosen at random. Therefore, the validity of the analytical data reported has been determined
by the laboratory control sample (LCS) and the method blank (MB). These quality control measures are performed with
each preparation batch to ensure data integrity.

All other exceptions associated with this report have been footnoted on the appropriate analytical page to assist in general
data comprehension. Please contact the laboratory directly if there are any questions regarding this project.

Page 2 of 5



09/11/2007 23:14 FAX 5053923085 * JIM WILSON CONSTRUCTION ooz

mmmm

LU JLMWLTRACEA\TM,YSIS, INC i

5707 Apenleap Avenuo, Suile 5 Lubback Tuxay 79474 BOD«37H=129h  ROGA734«12Yh FAX BOB=794%1 /94
200 Fast Sunset Moad, Swie B B Pugn, lovas 70872 BSUeSHEmA4AT  Q1DeSBheAA  FAX D1babifhesad
5007 Basin Strea, Sune Al hhidland Texas 79704 4%#FBU=E301  [AY 437 «583e831)
GOIR Aty Parkway, Siiie 1100 F Wiorth, Trkae (1797 #17a7N) #7760

F-vial [ab#ltraceuhalysis,mom

Analytical and Quality Control Report

Dusty Wilson Report Date:  July 26, 2007
New Mexico Environmental
P.0. Box 310 Work Order: 7072517

- Hobbs, NM, 83241 AT A A

Project Locstion:  Unit C Sec 20 T215 R3SE Lea Co., NM
Project. Name: AF1-30-025-37560
Project Number:  Mewboarne, Osudo South 20 State Com. #1

Enclosed are the Analytical Report and Quality Contrel Report for the following sumple(s) submitted to TraceAnalysis, Inc.

Dale Time Date
Sample Description Matrix Thuken Taken Received
130882 Sumple #001 SE 1/4 1V’ oil 2007-07-24 09:20 2007-07-25
130883 Sample #002 NE 1/4 11’ goil 2007-07-24 09:35 2007-07-25
130884 Sumple #003 NW 1/4 10 0] 2007-07-24 09:47 2007-07-25
130885 Sample #004 SW 1/4 11’ soil 2007-07-24 10:00 2007-07-25

These results represent only the samples received in the laboratory. The Quality Control Report iv generated on s batch
basis. Al informution cuntained in this report is for the analytical batdh(es) in which your sample(s) were anslyzed.

This report consists of 4 total of 5 pages and shull not be reproduced except in ity entirety, without writien approval of
TraceAnalysis, Inc.

Pl i

Dr. Blair Lefuwich, Director

Standard Flags
’ B - The sample contsins luss than ten times $he conoentration found in the method blank.



09/11/2007 23:14 FAX 5053923085 JIM WILSON CONSTRUCTION doos

Case Narrative
Sumples for project AP1-30-023-37560 were received by TraceAnalysis, Tnc. on 2007-07-25 sud assigned to work order 7072517,
Sumples for work order T072617 were received intuct a6 3 temperature of 1.0 deg.C.

Samples were analyzed for the following tests using their respective methods.

Tent Method
Chloride (Titration) SM 4500-C1 B

Results for these samples are reported on a wet weight basiy unless duty packuge indicstes otherwise.

A mutrix spike (MS) and mutrix spike duplicate (MSD) sample is chosen at random from each preparation batch. The M3
and MSD) will indivate if & yvite specific matrix problem iy oceurring, however, it may not pertain to the samples for work order
7072517 singy the sarpple was chosen at random. Therefore, the validity of the snulytical duta reported has been determined
by the laboratory control sample (LCS) and the method blank (MB). Thew: quality control weasures are performed with
each prepuration batch to ensure dats ntegrity.

Al] vther exceptions associated with this report have been foutnoted on the appropriate unalytical page to sssist in general
duty comprebension. Please conduct the laboratory directly if there are any questions regarding this project.

Puge 2 of 5




OGS ARURON T JHLINENE fFUUL LNEY L/ 4 1L

Analysis: Chloride (Titration) Analytical Method:  §M 4500-CL B Prep Method: N/A

QC Batch: 30420 Date Analyzed: 2007-07-26 Analyzed By: ER

Prep Batch: 34136 Sample Prepuration:  2007-07-25 Prepured By: IS
RL

Purumeter Flag Result Unity Dilution RL

Chloride 157 mg/Kg 4 5.00

Sample: 130884 - Sample #003 NW 1/4 10°

Analysiy: Chloride (Titration) Apalytical Method:  8M 4500-C1 B Prep Method: N/A

QOC Batch: 39429 Date Anslyzed: 2007-07-26 Anulyzed By: ER

Prep Batch: 34136 Sumple Preparation: 2007-07-25 Prepsred By: JS
RL

Purameter Flag Result Unity Dilution RL

Chloride 101 mg /Ky 4 5.00

Sample: 130885 - Sample #004 SW 1/4 1)’

Analyyiy: Chloride (Titration) Arnalytical Method:  SM 4500-ClL B Prep Method: N/A

QC Batch: 39429 Date Analyzed: 2007-07-26 Anslyzed By: ER

Prep Buich: 34136 Sample Preparstion:  2007-07-25 Prepared By:  J§
RL

Purameter ‘  Flug Resuly Units Dilution ) R:L

Chloride ’ 161 mg/Kg 4 500

Method Blank (1) QC Batch: 39429

QC Batch: 39429 Date Analyzed:  2007-07-26 Anulyzed By: ER

Prep Batch: 31136 QC Prepaurution:  2007-07-25 Prepared By: TS



09/11/2007 23:16 FAX 5053923085 JIM WILSON CONSTRUCTION doo1

Report Dute: July 26, 2007 Work Order: 7072517 Page Number: 4 of 5

Mewbuame, Ovudo South 20 State Com #1 API-30-025-37560 Unit C Sex 20 T215 R35E Lea Co., NM
MDL

Paramcter Flag Result __Units RL

Chloride <3.25 " mg/Kg 5

Laboratory Control Spike (LCS-1)

QC Batch: 39429 Date Analyzed:  2007-07-26 Anslyzed By: ER
Prep Batch: 34136 QU Preparation: 2007-07-25 Prepared By: TS
LCS Spike Maitrix Rec.

Pararg : Resuls Unity Dil. Amount Result, Rec. Limit
Chloride 103 mg /K 1 100 <3.25 103 90 - 110
Percent recovery is based on the spike result. RPD s based on the spike and spike duplicate result.

LCSD Spike Matrix Rec. RPD
Param N Rewnlt Units Dil.  Amount Result Rec. Limit RPD Limj,
Chloride - 102 mg/Kg, 1 100 <3.20 102 90- 110 1 20

Percent revovery iv based on the spike result. RPD is based on the spike and tpike duplicate result.

. Mairix Spike (MS-1)  Spiked Sample: 130877

QC Butch: 39429 Date Anulyzed:  2007-07-26 Analyzed By: ER
Prep Batch: 34146 QC Preparation: 2007-07-25 Prepared By: TS
MS Spike Matrix Rec.

Param Result Units Dil. Amount Result, Rec. Lirnit.
Chluride I 637 mg/Kg 4 400 112 131 84.6 - 117
Percent, recovery is based on the spike result. RPD is based on the spike and spike duplicute result.

MSD Spike Matrix Rec. RPD
Param Result  Units D, Amount Rewnlt  Rec Limit RPD  Limit
Chloride ? 817 mg/Kg A 400 112 176 #4.6- 117 25 20

Percent recovery iv baser on the spike result. RPD is bused on the 8pike and spike duplicate result.

Standard (ICV-1)

QC Batch: 39429 Date Analyzed: 2007-07-26 Analyzed By: ER
ICVy ICVys ICVs Percent
True Found Peroent Recovery Date
Parum Flag Unita Cone, Conc, Retovery Limits Anaslyzed
Chloride g/ Kg 100 100 100 8 - 115 2007-07-26

Standard (CCV-1)

QC Batch: 39429 Dute Analyzed: 2007-07-26 Analyzed By: ER

 Matrix apike recovery out of control limits doe to mitkirix inturference. Use LCS/LOSD tu dernonuirate wnudlysis iy under contryl.
2 Matrix ypike recuvery out of control mits due tu mstrix interforeoce. Use LCS /LCSD to dvmonstrate snalywis in nnder control.



09/11/2007 23:18 FAX 5053923085 JIM WILSON CONSTRUCTION doo2

Report Date: July 26, 2007 Work Order: 7072517 Page Number: 5 of 5
Mewbuarne, Osudo South 20 State Com #1 API-30-025-37560 Unit C Sec 20 T215 R35E Lew Co., NM
CCVs CCVs CCOVs Percent
. True Found Percent Recovery Date
Param Flug Unity Conc. Cong. Recovery Limits Analyzed

Chlouride m§/ Keg 100 100 100 85 - 115 2007-07-26
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