OCD-HOBBS

Fom3160-5 UNITED STATES O
(Augus DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5 Lease Serial No
NM-0245247
SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7 If Unit of CA/Agrecment, Name and/or No

1 Type of Well
[Zonwel [ Gas Well [ other rel Name and No

2 Name of Operator , 9 API Well No
McElvain Oif & Gas Properties, Inc. . 30-025-38481
3a Address 3b. Phone No (include area code) 10 Field and Pool or Exploratory Area
1050 - 17th Street, Suite 1800 Denver, Colorado 80265 .

roeh Suie T e (303) 893-0933 xtn 330 EK Delaware
4 Location of Well g]’ oota e, Sec, T,R,M, or Surve% Description) 11. Country or Parish, State
1980" FNL & 1980 FWL (SENW) ecuon 25, T188-R33E NMP

Lea County, New Mexico

12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

~ TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Actdize D Deepen ) D Production (Start/Resume) |:| Water Shut-Off
D Alter Casing I__—I Fracture Treat D Reclamation D Well Integnity
Subsequent Report I:I Casing Repatr l:l New Construction D Recomplete IZ| Other Stpud & Surface
I Change Plans ] Plug and Abandon [ Temporarily Abandon Casing Set
D Final Abandonment Notice D Convert to Injection I:I Plug Back l:l Water Disposal

13 Describe Proposed or Completed Operation Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports must be filed within 30 days
following completion of the involved operations If the operation results in a multiple completion or recompletion tn a new interval, a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site 1s ready for final inspection )

After setting 80' of 14" conductor pipe in a 26" hole and cementing to surface with 10 yards of ready-mix, the McElvain # 9 well was spud at 6 30 A.M. on
September 5, 2007 with United Drilling, Inc's Rig # 28. An 11" surface casing hole was drilled 25 feet into the Russler Anhydrite There was no indication of
fresh water zones nor any lost circulation zones Maximum inclination through the surface hole was 0.75 degrees. A fluid caliper was run for cement volume
determination before running 43 joints of 8.625", 32#, J55, ST&C casing. The shoe joint and next 2 joints were centralized and 7 additional centralizers were
added throughout the string BJ cemented the surface casing with 425 sacks of Premium Plus 'C' cement with additives mixed at 13.5 ppg and 1.7 Yield for
the LEAD cement followed by 200 sacks of Premium Plus 'C' cement with additives mixed at 14.8 ppg and 1.34 Yield for the TAIL cement. The job was
completed with full returns at 6:00 A.M on September 8, 2007 after returning 16 bbls of lead cement to surface. There was no cement fall back. Operations
were shut down to WOC before installing an 11"x3M wellhead, installing a 'D' spool and double ram preventer and testing the BOPs. Drill out of the surface
casing commenced at 6:00 P.M on September 9, 2007 (36 hours after bumping the surface casing plug)

14 I hereby certify that the foregoing 1s true and correct
Name (Printed/Typed) A
E. Reed Fischer yd / 2 ‘7/ Title Senior Operations Engineer

Signature ./ Date 09/10/2007
ACCEPTEDZOR RET#&&ACE FOR FEDERAL OR STATE OFFICE USE
Approved b / e ASS

Conditions of approval e does not warrant or certify
that the appli¢ant holds legal or equltable title to those rights 1n the subject lease which would  |Office
entitle the app)licant tg conduct operations thereon

Title Date

Title 18 U S {. Section 10dD &nd ititie3 UB/GCS?cnon 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictiious or ffauduler EaTeMEMs ORI dstibh T aEtRany matter within its junisdiction

GWW

(Instructions on page 2)



