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Marshall Federal #5, #6, #7, #8
Pronghorn Management Corporation
August 6, 2007
Conditions

It has come to my attention that Pronghorn Management Corporation is currently
under a shut-in order.

Therefore, until the bond conditions required in the shut-in order have been met
and the assessments paid, the proposed plan for these wells can’t be approved.

After the bond has been increased to $150,000 and proper documentation submitted
to the Carlsbad Field Office, the program for these wells can be resubmitted and
will be reviewed again.

The plan to reduce the spacing to 20 acres will have to be reviewed by NMOCD as a
non-standard spacing unit. 19.15.3.104.D.2.
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