NEW MEXICO ENERGY, MINERALS and
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24-Jan-08

TEXLAND PETROLEUM-HOBBS, LLC
777 MAINSTREET, SUITE 3200
FORT WORTH TX 76102
LETTER OF VIOLATION - Inspection

Dear Operator:

The following inspection(s) indicate that the well, equipment, location or operational status of the well(s) failed to meet standards
of the New Mexico Qil Conservation Division as described in the detail section below. To comply with standards imposed by
Rules and Regulations of the Division, corrective action must be taken immediately and the situation brought into compliance.
The detail section indicates preliminary findings and/or probable nature of the violation. This determination is based on an
inspection of your well or facility by an inspector employed by the Oil Conservation Division on the date(s) indicated.

Please notify the proper district office of the Division, in writing, of the date corrective actions are scheduled to be made so
that arrangements can be made to reinspect the well and/or facility.

INSPECTION DETAIL SECTION

YP 9 STATE No.001 A9-17S-36E  30-025-37684-00-00
Inspection *Significant Corrective
Date Type Inspection Inspector Violation? Non-Compliance? Action Due By: Inspection No.
01/24/2008 Plugged Well Surface Restor Mark Whitaker Yes No 4/28/2008 = iIMAW0802430503

Comments on Inspection: Dry hole marker incomplete. Need to add API No. Location in good shape. MW

CP 3 STATE No.001 : P-3-17S-36E 30-025-37845-00-00
Inspection *Significant Corrective
Date Type Inspection Inspector Violation? Non-Compliance? Action Due By: Inspection No.
01/24/2008 Plugged Well Surface Restor Mark Whitaker Yes No 4/28/2008 iMAWO0802430182

Comments on Inspection: DO NOT RELEASE. Well sign, pieces of boards, and piece of junk csg need to be removed. Area
west of marker where unit set needs to be leveled. Section No. and API No. need to be added to dry
hole marker. MW

Qil Conservation Division * 1625 N. French Drive * Hobbs, New Mexico 88240
Phone: 505-393-6161 * Fax:505-393-0720 * http://www.emnrd.state nm.us



In the event that a satisfactory response is not received to this letter of direction by the "Corrective Action Due By:" date shown
above, further enforcement will occur. Such enforcement may include this office applying to the Division for an order
summoning you to a hearing before a Divison Examiner in Santa Fe to show cause why you should not be ordered to permanently
plug and abandon this well. Such a hearing may result in imposition of CIVIL PENALTIES for your violation of OCD rules.

e e

COMPLIANCE OFFICER

Hobbs OCD District Office

Note: Information in Detail Section comes directly from field inspector data entries - not all blanks will contain data
*Significant Non-Compliance events are reported directly to the EPA, Region VI, Dallas, Texas.

Oil Conservation Division * 1625 N. French Drive * Hobbs, New Mexico 88240
Phone: 505-393-6161 * Fax: 505-393-0720 * http://www.emnrd.state.nm.us



e . . |
s ey,
. L, . e e
Tl e
‘ ! s
S, 0! |
‘ Pt | |
. mOndi o
AR . RN IO o 1
- ’ o ' ROy " 3.
‘ l AR NATY M i :
ot l
' PHEATAR : \
RAtsay 3 |
N, (
X : PRSIV ; :
: O ; ’
ANETN e | \
. ot I » 28805 | ‘()
et s . ¢ |
Lo afinaln ‘
. . , st b
- AT i s [
RISt ‘ ]
‘ eSS . T
o : i | -
. Tefiiagta ] ‘
Sge o ’ j
. Ldait , :
‘ et ) 3 |
BT TS AH i i
‘ v IR g (
R - 'r(\‘llt" v i
A et B
W e . Sasanl . Y
Pl .. . S ‘ o
s N . S |
N st . “ |
i [ . [REHet . i L
3 nhehe, 3 | |
\ - Lo
N seldien e |
N i =
RSN s %
S e , o
v . BRLAT o |
RESEN . RIS \
‘ I RS EA NN | |
S - IR ) 5
Drlaopa e ST 4 ‘ | U
[ESMPIRIR IR SN a ) . et ARGt T LIPS - o
S 'l\)l:?m”‘ ! (O e1gFt s a2 AN A T By IO S N A
‘ Lninrise 0 L et et 8 PRSI
VTS R 6y NI RtER R

PR

R i

014H15215335
R

W

NRD 3
$0.412 %

@]

a

wn

2

CONSERVATION DIVISION
5 N FRENCH DRIVE , |
BBS NM 88240

g

01/24/2008
Marled From 88240

HASLER

\
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