Form 3 16{%5 UNITED STATES FORM APPROVED

- TN OMB No 1004-0135
(August 1999) DEPARTMENT OF THE INTERIOR 155 -~ F1CEBS Exprres Inovember 30, 2000
BUREAU OF LAND MANAGEMENT 5 Lease Serial No
SUNDRY NOTICES AND REPORTS ON WELLS NM-86148
Do not use this form for proposals to drill or reenter an 6 If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (AEL Q%’sl?cﬂgg%ﬁsaésm

g7 If Unit or CA/Agreement, Name and/o

" B W B [ )
re ; '

e ired ol Gl e PR
1 Type of Well VAN £ / [GU&
Xl on well 1) Gas wetl [ Other 8. Well Name and No.

LA e
2. Name of Operator /w U@BS OCD Cleary AKC Federal #3

Yates Petroleum Corporation 25575 9. API Well No. /

3a  Address 3b  Phone No (include area code) 30-025-38176

105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10 Field and Pool, or Exploratory Arca

4. Location of Well (Footage, Sec, T, R, M, or Survey Description) / Wiildcat

330" FNL and 1650' FWL, NENW, 17-22S-32E 11. County or Parish, State

unit © Lea County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] Notice of Intent ) Acidize [L] Deepen [} Production (Start/Resume) [] Water Shut-Off
D Alter Casing L__I Fracture Treat D Reclamation D Well Integrity

[ Subsequent Report [) Casing Repair [} New Construction  [_] Recomplete Other Extend
[C] Change Pians [} Plugand Abandon [} Temporanly Abandon APD

[:I Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface bocations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new mterval, a Form 31604 shall be filed once
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Yates Petroleum Corporation wishes to extend the captioned well's APD for two (2) years to November 17, 2009.
Sources at Yates Petroleum Corporation have relayed information to me that they believe there will not be
enough H2S found from the surface through the Delaware formation to meet the OCD's requirements

for the submission of a contingency plan per Rule 118.

Thank you.
APPRO 2
VED FOR — MONTH PERIOD

‘%’ l - Q /'

14. Thereby certify that the foregoing is true and correct | [
Name (Printed/Typed) Title Email
Clifton R. May Regulatory Agent/Land Department cliff@ypcnm.com
Date

October 17, 2007

Date N A P; - %

oval-- - | JANW 200008

j pproval, if any, are attached Approval of this notice does not warrant or | Office AD Fl ELD 0 F’FI C E LUU0
fy that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Selses gﬁqg,ltlous or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)

C-102 attached =~ C-144 attached



District 1

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

District HI

Energy, Minerals & Natural Resources Department
OIL CONSERVATION;

1220 South St. Fr

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

o [ 9 8

Santa Fe, NM 87505

DRVISION

IVES

i

Form C-102

Revised October 12, 2005

Submt to Appropnate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

"1 AMENDED REPORT

Fore

JA
WELL LOCATION AND AC % DgDZICZ)AZ'QggN PLAT

' APY Number ? Pool Code BB$ * Bagl Name
30-025-38176 fiMon e petaware
4 Property Code 5 Property Name i ¢ Well Number
12133 Cleary AKC Federal 3
7OGRID No. ® Operator Name ? Elevation
025575 Yates Petroleum Corporation 37527
10 .
Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 17 228 32E 330 North 1650 West Lea
11 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section {Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres |'* Joint or Infil | Consolidation Code |'* Order No.
40 NENW

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 7 OPERATOR CERTIFICATION

1 hereby certify that the information contained heremn 15 true and complete

to the best of my knowledge and belief, and that this orgamzation exther

s

owns a working interest or unleased mineral interest n the land including
the proposed bottom hole location or has a nght to dnill this well at this
NM-86148 location pursuant to a contract with an owner of such a mineral or working

wnterest, or to a voluntary pooling agreement or a compulsory poohng

L’ order heretofore entered by the dvision

10/2/07

Signature Date

R May
—J

Chfton R. May Regulatory Agent

Printed Name

'

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief-

Date of Survey
Signature and Seal of Professional Surveyor-

REFER TO ORIGINAL PLAT

Certificate Number




Ul:zlm\'l ) UWAVE Vi IYOwW MCAlIUVvV
1538 1. Poameh B, Unhhe, MMM 23340

mmummw Istraction
{.31.5'&8;{.1‘"2‘ o2t ‘ Sebait lo Appregeiate District Office
" DISTRICT I
1000 Rio Brazes R, Aztec, NM 87410 OIL CONSERVATION DIVISION
DISTRICT IV

2040 South Pacheco, Santa Fe, MM 57506 Santa Fe, l;-g; l,!‘oexx 152837 % %@ % gv % rom

WELL LOCATION AND ACREAGE DEDICATIGN Hioer

AP1 Namber Pool Code Pool Neme
A Exsr d@RR RGPy 0rers
Property Code Property Nams R = e i Weil Number
CLEARY "AKC" FEDERAL 3
OGRID MNo. Operator Momo Elevation
025575 YATES PETROLEUM CORPORATION 3752

Surface Location
UL or lot No. Section Township Range Lot Kn Voot from the North/South line Foet from the East/West line County
c 17 225 32€ 330 NORTH 1650 WEST LEA

Bottom Hole Location If Different From Surface
UL or Jot No. | Seciien | Townehip Range | 1ot Jdn | Pest from the | North/Seuth Hne Foot from the | Rast/Weet line | Coumty

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N "52.4° OPERATOR CERTIFICATION
¥.103°42°00.0" 1 Merody cortify the the infermation
N.509025.0 conioined hevein i true and compicie to fhe
E.605626.8 1008 W =y Lnouiodye ond belieg

(NAD—Q'I)

0 R. 714,

ey R, /‘%vl
Re Guiarory Agswe

SURVEYOR CERTIFICATION

7 heveldy ceriify tha the weil locativa shown
n“ﬂdmmhﬁd‘ﬂnq
astead sarveys mode by me o wnder my
snporvisen, and that the same is truwe end
correct to the Mozt of wmy beliag

9/03/2004
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Distiet1 ' _ State of New Mexico
_+1625 N. French Dr., Hobbs, NM 85240 ‘Energy Minerals and Natural Resources

1301 W. Grand Avenue, Artesia, NM 88210
Digtrict Il

1000 Rio Brazos Road, Aztec, NM 87410 \ Oil Conservation Division

DistrictIV.
1220 S. St Francis Dr., Santa Fe, NM §7505

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-144 -
March 12, 2004
Feor drilling and n facilities, submit to
District Office.
mm facilities, submit to Santa Fe

Pit or Below-Grade Tank Reg;stratlon or Closure

Is pit or below-grade tank covered bya“
Type of action: Registration of a pit or below-grade tank

dperatos:  Yates Petrolenm Corporation, . Telcphone:
Address: 105 South 4* Street, Artesia, NM 88210 ~ 025, 39 [7

eneral plan”™? Yes [XX]No []
Closure of a pit or below-grade tank [

Qgﬂkﬂﬂ__&mail add!ess: _debbicc@ypenm.com

facility or well name: _Cleary AKC Federal #3 _ API#: 3._..9. . ULorQe/Qir C Sec 17 T 228 R _32B
“ounty: _Lea - Latitnds N32.3979 Longitude W103.7000 NAD: 1927 XX 1983 [ Surface Owner —Federal @ State ] Private [[] Indian [

2_Type; Drilting X [Production [ Disposat [ Below-grade tank
Workover [] Emergency [} Volume: bbl Type of fluid:
jnedU lined [} Construction material:
iner type: Syntbe; 'n'l ess [Bhiit Dnuble-wn’lled.witlﬂak‘detwtion’l Yes [ ifnot, explain why not.
2ay I3 Volume E@_m
depth to ground mt(vutmldistanuﬁmbouomof loeasomllu Less than 50 fect (20 points)
e clovat : X piios #0150 foet or more, but less than 100 foct (10 points)
elevation yomdwnt:r
Wellbead protection arca: (Less than 200 feet from a private domestic Ves (20 points)
mmamﬂmlowfmﬁmnmothamwm) E
Jistance to surface water: (lmm‘ zaldmm loall wetlands,playas, - | o Han 200 fost (20 points)
oo, s vereat i °°h o P "a;’ 200 foet or more, but less than 1000 foet (10 points)
] on m C] wa qurses.
o ol B, sodpreie nd cpbemneral
Rnklng Score (Total Points) 0 Points

m&w (1) sitach a dia;ram of the facihty showing the pit’s relatianship to other equipment and tanks. (2) Indicate disposal location:

msite [ offsite [J lfoﬂ‘sue.,name offaclhty

date. (4)Gmdmmmwed: NdD Yes [ 1fyes, show depth below ground surface

liagram ofsanv!e locations and excmnonb,

hacbymlylhtmcmfamananabweismandeonplelelod:ebcstofmyhovncdgemdbem 1 fuxther
*Mmhmmm"dwammnghmmm clines [T, & general permit [XX],

:edeamelTﬂe thm“gm&gg_&m % R mﬁq

certify that the above-described pit or below-grade tink bas
or an (attached) alternative OCD-approved pian [J.

our certification ind NMOCD approval of this application/closure does not relicve J\e operator of Jiability shoul
herwise endanger public health or the environment. deoultre!ievemeopmlorontswsponssbnmyfor

gulations.

ae:

JAN 2 2 2008

HOBBS OCD

the contmtsofﬂ:epnonankcmtarmnate ground water or
liance with any other federal, state, or local laws and/or

26 T
mﬁﬁé&eg WIS fDUST SRPY._signator /é&m

« (3) Attach a general description of remedial action taken including remediation start date and end
R and attach sample results. (5) Attach soil sample results and a




PECOS DISTRICT
CONDITIONS OF APPROVAL

SURFACE HOLE FOOTAGE: | 330’ FNL & 1650’ FWL

OPERATOR’S NAME: | Yates Petroleum Corp.
LEASE NO.: | NM86148 .
WELL NAME & NO.: | Cleary AKC Federal #3 /

LOCATION: | Section 17, T22S., R32E., NMPM
COUNTY: | Lea County, New Mexico

L

A.

DRILLING

DRILLING OPERATIONS REQUIREMENTS

The BLM is to be notified a minimum of 4 hours in advance for a representative to
witness: ‘

1.

a. Spudding well
b. Setting and/or Cementing of all casing strings
c¢. BOPE tests

X Lea County
Call the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240

(575) 393-3612

A Hydrogen Sulfide (H2S) Drilling Plan should be activated 500 feet prior to drilling
into the Bone Spring formation. H2S has been reported in Sections 21, 23 and 25
measuring 500-1000 ppm in gas streams and 100-2000 ppm in STVs. It has also
been reported in sections 24, 26 and 27 with no reported measurements.

Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval.

Floor controls are required for 3M or Greater systems. These controls will be on the
rig floor, unobstructed, readily accessible to the driller and will be operational at all
times during drilling and/or completion activities. Rig floor is defined as the area -
immediately, around the rotary table; the area immediately above the substructure on
which the draw works are located, this does not include the dog house or stairway
area.

JAN 2 2 2008

retos  HOBBS OCD



B. CASING

1. The 13 3/8 inch surface casing shall be set a minimum of 25 feet into the Rustler
Anhydrite and above the salt at approximately 900 feet and cemented to the
surface. “

Possible lost circulation in the Delaware and Bone Spring formations.

Possible water flows in the Salado and Castile groups.

a. If cement does not circulate to the surface, the appropriate BLM office shall
be notified and a temperature survey utilizing an electronic type temperature
survey with a surface log readout will be used or a cement bond log shall be
run to verify the top of the cement.

b. Wait on cement (WOC) time for a primary cement job will be a minimum 18
hours for a water basin, 24 hours in the potash area, or 500 pounds
compressive strength, whichever is greater. (This is to include the lead
cement).

c. Please provide WOC times to inspector for cement slurries.

d. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,

whichever is greater.

e. If cement falls back, remedial action will be done prior to drilling out that
string.

2. The minimum required fill of cement behind th)e 8 5/8 inch intermediate casing is:

DX] Cement to surface. If cement does not circulate see B.1.a-d above.

a. Please provide WOC times to inspector for cement slurries.
Formation below the 8-5/8” shoe to be tested according to Onshore Order 2.11LB.1.i.
3. The minimum required fill of cement behind the 5 1/2 inch production casing is:

First stage must circulate to surface, If it does not circulate Call BLM prior to
cementing 2"¢ stage.

X 2™ stage cement should tie-back at least 200 feet into previous casing string.
Operator shall provide method of verification.

4. If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a

larger diameter than the tool joints of the drill pipe will bef istalled, prioryt
continuing drilling operations. % Eis @WE

JAN 22 2008

HOBBS OCD

Page 2 of 3



C. PRESSURE CONTROL

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well
control requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53
Sec. 17.

2. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the surface casing shoe shall be 3000 (3M) psi.
As submitted in APD

3. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

a. The tests shall be done by an independent service company.

b. The results of the test shall be reported to the appropriate BLM office.

c. All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BORPE test chart and a copy of independent service company test will be
submitted to the appropriate BLM office.

d. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The
test will be held for a minimum of 10 minutes if test is done with a test plug
and 30 minutes without a test plug.

D. DRILL STEM TEST

If drill stem tests are performed, Onshore Order 2.111.D shall be followed.

Engineer on call phone (after hours only): Carlsbad: (575) 706-2779

JDW/1/16/2008
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