District | State of New Mexico -

& %@&E@&@ May 27, 2004

1625 N. Frencts Dr., Hobbs, NM 88240 . im0,
District I . Energy Minerals and Natural Resgu)

&l

1301 W. Grand Avenue, Artesia, NM 88210

District‘HI N 0Oil Conservation Division Submit to appropriate District Office
Il)(;gt(iithl?vBrazos Road, Aztec, 1220 South St. Francis Dr. FEB 2 2 2008 D AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 g : B - g I
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPENP’ @@l@ AD
" Operator Name and Address OGRID Number
Yates Petroleum Corporation 025575
> API Number
105 South Fourth Street
Artesia, New Mexico 88210 BD - 0 2;’ 3% 2 -) 5/
i e * Property Name ° Well No.
) w Big Hat BKK State 4
) ® Proposed Pool 1 ' Proposed Pool 2
Wildcat San Andres
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 11 16S 33E 330 South 330° West Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Additional Well Information

"' Work Type Code 12 Well Type Code 13 Cable/Rotary 14 Lease Type Code 1% Ground Level Elevation
New well Oil State 4194’
'® Multiple ' Proposed Depth '® Formation ' Contractor 2 Spud Date
N 4750 San Andres Not Determined
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
125 More than 1000 1000’ or more
Pit: Liner: Synthetic XX 12 mils thick Clay 3 Pit Volume: 24,000 bbls Drilling Method:
Closed-Loop System [_] Fresh Water [X] Brine[ ] Diesel/Oil-based [ 1 Gas/Air [ ]
*! proposed Casing and Cement Program
Hole Size Casing Size Casing weight/fooi Setting Depth Sacks of Cement Estimated TOC
14.75 9.625 36 1500’ 550 0
8.75 5.5 15.5 4750’ 1100 0

# Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive
zone. Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to drill and test the San Andres and intermediate formations. Approximately 1550° of surface
casing will be set and cemnent circulated to shut off gravel and cavings. Intermediate casing will be set at 5850’, cement circulated to
surface. If commercial, production casing will be run and cemented, will perforate and stimulate as needed for production.

MUD PROGRAM: 0-1550° FW; 1550°-4750° Red Bed Mud/Oil.

BOPE PROGRAM: a 2000# BOPE will be installed on the 9.625” casing and tested daily for operational.. )

Sources at Yates Petroleum Corporation have relayed information to me that they believe there will not be enough H2S found from the

surface through the San Andres formation meet the OCD’s minimum requirements for the submission of a contingency plan per Rule
118.
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3 [ hereby certify that the information given above is true and complete to the

best of my knowledge and belief. I further certify that the drilling pit will be oL CONSERVATION DIVISION

constructed according to NMOCD guidelines [_], a general permit &, or Approved by:

an (attached) @iza\tiv%& roveg plan []. 2 2 h Z gz ) )
Sionature: / ﬁ* dyy

Printed name: Clifton 1{ May /J Titlé:{}ﬁ BISTRUCY SU?MQ ERAL MANAGER |

Title: Regulatory Agent Approval DatézFEB 2 5 2038 Expiration Date:

E-mail Address: cliff@ypen.com

Date: 1/18/08 | Phone: (575) 748-4347 Conditions of Approval Attached [ ]

PREVIOUSLY APPROVED C-102 Attached



.

District I

State of New Mexico ~ Form C-102

1625 N. F h Dr., Hobbs, NM 88240 . ° .
District uunc o O Energy, Minerals & Natural Resources Department Revised October 12, 2005
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office

istri . State Lease - 4 Copies
Dutrictl 1220 South St. Francis Dr. v
1000 Rio Brazos Rd., Aztec, NM 87410 Fee Lease - 3 Copies
District IV Santa FC, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number ? Pool Code 3 Pool Name
39.025 38175 ~ Wildcat San Andres
4 Property Code S Property Name ' ¢ Well Number
ILESD Big Hat BKK State 4
7OGRID No. ® Operator Name ? Elevation
025575 Yates Petroleum Corporation 4194’
19 Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 11 16S 33E 330 South 330 West Lea
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres |" Joint or Infill | Consolidation Code  |'* Order No.
40 SWSW

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 " OPERATOR CERTIFICATION

1 hereby cernfy that the information contained herein is true and complete
to the best of my knowledge and belief, and that this orgamzation either
owns a working mnterest or unleased mineral interest in the land including
the proposed bottom hole location or has a nght to dnll this well at this
location pursuant to a contract with an owner of such a mineral or workang
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the dwision.

ME" yhﬁq 1/18 /08

Signature x ) Date

Clifton R. May, Regulatory Agent
Printed Name

8 SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor

REFER TO ORIGINAL PLAT

Certificate Number
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OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State leese - 4 Cogles
Pee loase — 3 Coples

O AMENDED REPORT

AM Numbder Poel Code Pecl Nimme
3ID0-025" 3878 —
Property Cede Preporty Notue Woll Kumber
3 (06 50 BIG MAT STATE UNIT 4
oGRIB Ne. Oporater Nakse Rlevotion
023873 YATES PETROLEUM CORPORATION 4194
Surface Location
UL or lot No. | Section | Tewnship Range Lot ldn | Peet frem the | Nosth/Seuth line | Peet frem the | Rast/West lims | Ceunty
M 11 16S 33 330 SOUTH 330 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Sectiem | Townskip Range Lot Idn | Peot from the | Noeth/Seuth line | Feet from the East/West line | County
Dedicated Acres | Jeint or Infill | Comselidation Code Order Ne.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 havedy ceriify the the information
containod Aerein is frus and complete te the
dost of my Mnowledge and deMay

QLR M,

Printod Name

Titde

Date

SURVEYOR CERTIFICATION

1 Aovady esrilfy that tho well losadion shown
on thie plat waos plotied frem flold noetes of
astunl swveys mads by me or uader my
supervison, and that the wesne is frus ond
corveet to the dost of my a.iq
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o Yates Petroleum Corporation BOP-2
g____;:" ~ Typical 2,000 psi Pressure System

- Schematic
Double Ram Preventer Stack

Kelly
BN a
. Flow Line
Fill Up Line v .
A4 .
pacT——— - : ?

e
T pooq \ Choke Line

X N

4 . L ol 3 \

g <«‘———— Intermediate Casing

/ D] Well Head
Kill Line
2° min
< Intermediate Casing

* Typical 2,000 psi choke manifold assembly with at least these minimun features

Adjustable choke
\ To pit and/or mud gas scpérator \
K B ¢
- 2° min. \
Choke line
\d ‘ Bleed Line \
= =
2* min. 2* man, .
To pit and/or mud gas seperator \
T =
‘-‘- > aun. \

Adjustable choke



MARTIN YATES, I S.P. YATES
1912-1985 CHAIRMAN EMERITUS
FRANK W. YATES " JOHN A YATES
1936-1986 CHAIRMAN OF THE BOARD
uN FRANK YATES, JR.
PRESIDENT
105 SOUTH FOURTH STREET PEYTON YATES
DIRECTOR
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471 JAOHN A. YATES, JR.

DIRECTOR

February 20, 2008

Oil Conservation Division
1625 N. French Dr.
Hobbs, NM 88240

RE: Big Hat BKK State #4
330" FSL and 330’ FWL, Unit M (SWSW)
Section 11, T16S-R33E
Lea County, New Mexico

To Whom It May Concern:

Yates Petroleum Corporation requests the status of the above mentioned location with
regards to approval of application for permit to drill submitted 1/18/08.

Should you have any questions please contact Debbie L. Caffall at (575) 748-4376.

YATES PETROLEUM CORPORATION

Debbie L. Caffall )
Regulatory Agent

DLC/ms
Enclosure(s)

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF DPERATING OFFICER TREASURER



