FROM : SEELY_OIL_COMPANY FAX NO. : 817 332 1426 Aug. 22 2008 B2:44PM P2

Form C-144

Distrist ) State of New Mexico July 21, 2008
1625 N. French Or . Hobbs. NM 88240 Energy Minerals and Natural Resources .
District Ii De oot For lemporary pits, closec -loop systems, and
1301 W. Grand Avenue, Artcsia, NM 88210 Cpartmen %e}s\l/c[){_v;/&;gage éantkg.f f":“bm“ to the appropriate
Distnct H1 i 1 1visi ) HSeric ice.
1000 R0 Brazos Road, Aztec, NM 87410 Qil Conservation DIV.IS]OH For permanent pits and &) ceptions submit to
Distgict iV 1220 South St. Francis Dr. the Santa Fe Environmental Burcau office and
1220 8. $t, Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 ]g)l’leﬂc gggpy 10 the appro; riate NMOCD

s istrict Office.

Pit, Closed-Loop System, Below-Grade Tank. or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: B/Pcrmit of a pit, closed-loop system, below-grade tank, or proposed alternative metl od

[J Closurc of a pit, ¢losed-toop system, below-grade tank, or proposcd alternative me hod

{1 Modification Lo an existing permit .

1 Closure plan only submitted for an existing permitted or non-permitted pit, closed- aop system,
below-grade tank, or proposed altcrnative rethod

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank ot alter rative request

Please be advised that approval of this request does not relicve the operator of liability should operations rosult in pollution of surface water, gre und water or the
environment, Nor docs approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, re sulations or ordinances.

T
Operator:  Scely Qil Company OGRID# 20497

Address: 813 W, 10™ St., Ft, Worth, TX 76102

Facility or well name: EK Penrose Sand Unit #101

API Number: 3D- 02_5~ ?q DQ g OCD Permit Number: P l = D& 3 L‘ D
U/Lor Qur/Qtr  SW SW Scction |9 Township 185 Range 34E County; Lea

Center of Proposed Design: Latitude N32743°36.76”  Longitude W103’ 367 24.92” NAD: 12627 11983

Surface Owner: ] Federal [ State [7] Private ] Tribal Trust or Indian Allotment.

%
[ Pit: Subscction For G of 19.15.17.11 NMAC

Temporary: [] Drilling [ Workover
[ Permanent [[] Emergency [T] Cavitation [1 P&A

[Otined []Ualined Liner type: Thickness mil [J LLDPE [ HDOPE [ PVC [T Other . —
[} String-Reinforced

Liner Seams: [] Welded 7] Factory [[] Other Volume: bbl Dimensions: L, xW xD

3.
[ﬁlosed—loop System: Subscction Hof 10.15.17.11 NMAC

Type of Operation: [[] P&A Drilling 2 new well [] Workover or Drilling (Applics 1o gctivities which require prior approval of : permit or notice of
intent)

[J Drying Pad [] Above Ground Steel Tanks B/Haut-off Bins [] Other
{1 1.imed [J Unlined Luiner type: Thickness mil [ JLLDPE[J HDPE ] PVC [T Other
Liner Seams: [} Welded £ Factory [J Other

Y
] Below-grade tank: Subsection Tof 19.15.17.11 NMAC

Volume: - bbl Yype of fluid:
Tank Construction material: :

[0 Secondary containment with leak detection [} Visible sidewalls, liner, 6-inch 1ift and automatic overflow shut-off
{1 Visible sidewalls and linec [ Visible sidewalls only [[] Other
Liner type: Thickness mil [J HDPE [JPVC [ Other

5.
3 Alternative Method:
Submittal of an cxception request is required.  Exceptions must be submitted to the Santa Fe Environmental Burcau office for consid wration of approval.
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5.

Fencing: Subsection D of 19.15.17.11 NMAC (4pplies tu permanent pits. temporary pits, and below-grade tanks)

[0 Chain link, six fect in height, two strands of barbed wirc at top (Required if located within 1000 fect of @ pevmanant vesidence, school, hospital,
institution or church)

[ Four foot height, four strands of barbed wirc cvenly spaced between one and four feet

[0 Altemate. Please speaify

T
Netting: Subscction E of 19.15.17.11 NMAC (4pplies to permanent pits and permanent open top tanks)
[0 Sercen [ Netting [] Other )
{77 Monthly inspections (If netting or screening is not physically foasible)

%
Sigms: Subsection C of 19.15.17.11 NMAC

[ 127x 24", 2" Ieticring, providing Operator’s name, site location, and emergency tetephone numbers
,Bs/igned in compliance with 19.15.3.103 NMAC

[}
Administrative Approvals apd Exceptions:
Justifications and/ot demonstrations of equivalency are required. Plcasc refer to 19,1517 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank: )
[0 Administrative approval(s): Requests must be submitted to the appropriate division district or the Sants Fe Environmental But 2au office for
consideration of approval.
] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

ie.

Siting Criteria (regarding permitting): 19.15,17, 10 NMAC

Instructions: The applicant must demonytrate compliance for each siting criteria below in the application. Recommendations of « cceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative appro val from the a propriate district
affice or may be considered ar exception which must be submitted to the Sarta Fe Environmental Bureau office for consideration of approvel
Applicant muse attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria docs not apply to drying pads or

above-grade tanks associated with a closed-loop system,

Ground water is Joss than 50 feet below the bottom of the temporary pit, pertnanent pit, or below-grade tank.
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watcrcourse, or 200 foct of uny other significant watereourse ot lakehed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
«  Topographic map; Visual inspection (cortification) of the proposed site

Within 300 feet from a permancnt residence, school, hospital, institution, or church in existence at the time of initial application.
(Applies to temporary, emergency. or cavitation pus and below-grade tanks)
- Visual inspection (certification) of thc proposcd site; Acrisl photo; Satellite image

Within 1000 foot from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
(Anplies to permanent pits) :

- Visual inspection (certification) of the proposed sitc; Acrial photo: Satellite image
Within SO0 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock

watering purposes. or within 1000 horizontal fect of any other frosh water well or spring, in existence at the time of initial spplication
- NM Officc of the Stute Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

[0 YesEFNo

I Yes 4 No
[ Yes[='No
L Na

O Yes[3No
[:] NA

O

Yes [ No

Within incorporated municipal boundarics or within a defined municipal fresh water well field covered under a municipal ordinance 3 Yes ' No
adopted pursuant to NMSA. 1978, Scction 3-27-3, us amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality
Within 500 foct of 3 wetland. [ Yes [t No
- US Fish and Wildlife Wetland Identification map; Yopographic map; Visual inspection (cortification) of the proposed site
Within the area ovcrlying a subsurface ming, [ YesE¥ No
- Written confirmation or verification or map from the NM EMNRD-Miming and Mineral Division
Within an unstable area. [ Yes[F No
- Engineering measures incorporated into the design; NM Burcau of Geology & Mimeral Resources; USGS: NM Geological
Socicty; Topographic map
Within a 100-year floodplain. O Yes[=No
- FEMA map
Form (-144 Oi} Conscrvation Division Prage 2 of 5
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n
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.1 .9 NMAC
Instructions: Each of the following items must be atached to the application. Please indicate, by u check mark in the box, that th e documents are
attached, .
. [T Hydrogeologic Report (Below-grade Tanks) - bascd upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

0 Hydrogeologic Data (Temporary and Emergoncy Pits) - based upon the requirements of Paragraph (2) of Subscction B of 19,15 17.9 NMAC

[ Siting Critctia Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[J Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[0 Operating and Maintenance Plan - based upon thc appropriate requirements of 19.13.17.12 NMAC

[0 Closure Plan (Please complete Boxcs 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C 0 719.15.17.9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) APl Number: ) or Permit Number:

iz,
Closed-loop Systems Permit Application Attachment Checldist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that th ¢ documents are
attached. '

[ Goologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-sitc closure) - based upon the appropriate requirements 0f 19.15.17.10 NMAC

%Dcsign Plan - bascd upon the appropriate requirements of 19.15.17.11 NMAC

Operating and Maintenance Plan - bascd upon the appropriate requirements of 19.15.17.12 NMAC

A Closure Plun (Please complete Boxes 14 through 18, if applicable) - bascd upon the appropriatc requirements of Subsection C f 19.15.17.9 NMAC
and 19.15.17.13 NMAC
[O Previously Approved Design (attach copy of design) APl Number:

[ Previously Approved Operating and Maintenance Plan APl Numboer; (Applies only to closed-loc 7 system that use

above ground steel tanks or hawd-of) bins and propose to implement waste removal for clasure)

1.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructlons: Each of the following items must be attached to the application. Please indicate, By a check mark in the box, that th ¢ documents are
attached. ’
O tlydrogeologic Report - based upon the requirements of Paragraph (1) of Subscction B of 19.15.17.9 NMAC
[ siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Climatological Factors Assessment
[0 Certified Engincering Design Plans - based upon the appropriate requirements of 19.13.17.11 NMAC
[ Dike Protection and Structural Integrity Design « based upon the appropriate requircments of 19.15.17.11 NMAC
[J Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Uiner Speeifications and Compatibility Assessment - based upon the appropriate requircments of 19.45.1 7.1t NMAC
1 Quatity Control/Quality Assurance Construction and Installation Plap
[ Operating and Maintenance Plan - based upon the appropriatc requircments of 19.15.17.12 NMAC
[0 Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
] Nuisance or Hazardous Odors, including H,S, Prevention Plan
[ Emergency Responsc Plan
O 0il Field Waste Strcam Charscterization
O
Ll

Monitoring and Inspection Plan
Erosion Controt Plan
] Closurc Plap - bascd upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14,
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [P Drilling [] Workover [[] Emergency [ Cavitation [ P&A [ Poomancnt Pit [] Below-grade Tank [& Closed-lo p System
[0 Alternative
Proposed Closure Mcthod: [[] Waste Excavation and Removal
Waste Removal (Closed-loop systems only)
3 On-site Closure Method (Only for temporary pits 2nd closcd-loop systems)
3 in-place Burial [J On-sitc Trench Burial
1 Altcrnative Closure Method (Exceptions must be submitted to the Santa Fe Environmentul Burcau fo : consideration)

15,
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must | ¢ uttached to the
closure plan, Please indicate, by a check mark in the box, that the documents are attached,

[ Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

] Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subscction F of 19.15.17.13 NMAC

Disposs] Facility Name and Permit Number (for liquids, drilling flunds and drill cuttings)

[ Soil Backsill and Cover Design Specifications - hascd upon the appropriate requirements of Subsection H of 19,15.17.13 NM« C

[ Re-vegetation Plan - based upon the appropriatc requirements of Subsection | of 19.15.37.13 NMAC

[ Sitc Roclamation Plan - based upon the appropriatc requirements of Subsection G of 19.15.17.13 NMAC

Form ("-144 Qil Conservation Division - Page. of3
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16.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bing Only: (19.15.17.1" .D NMAC)
Instructions: Please indentify the facility or facilities for the dispesal of liguids, drilling fluids and drill cuttings. Use attachment . fmore than two

Jaciides are required.
Disposal Facitity Name:

CR

Disposal Faeality Pormit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future s Tvice and operations?
N

[ Yes (If yes, please provide the mformation below) °

Required for impacted arens which will not he used for fidure service and operations:

[0 Soil Backfill and Cover Design Specifications - - based upon the appropriate requirerments of Subscction H of 19.15.17.13 NMAC

[0 Re-vegetation Plan - based upon the appropriate requirements of Subsection 1 0f 19.15,17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subscetion G of 19.15.17,13 NMAC

17
Siting Criteria (regarding on-site clogure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires u demonstration of compliznce in the closure plan. Recommendations of acceptable so wrce material are

provided below. Requests regarding changes to certain siting criteric may require administrative approval from the appropriate di strict office or may be

considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Ju. tifications and/or

demonstrations of cquivalency are required. Flease refer to 19.15.17.16 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste.
- NM Office of the Statc Engincer - iWATERS database search; USGS; Data obtained from nearby wells

Ground watcr is between 50 and 100 feet below the bottom of the buried waste
- NM Office of the Statc Engincer - iWATERS database scarch; USGS; Data obtained from ncarby welis

Ground water is morc than 100 foct below the bottom of the buricd waste.
- NM Office of the State Engineer - tWATERS database search: USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watergourse, or 200 feet of any other significant watcrcourse or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existonee at the time of initial application.
- Visual inspection (certification) of the proposed site: Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic ot stock
watering putposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application
- NM Office of the State Engineer - iWATERS database; V1sual inspection (certification) of the proposed site

Within incorporated municipal boundarics or within 1 defincd municips! fresh water well ficld covered under & municipal ordinance
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the mumcipality

Within 500 feot of a wetland, . ‘
. US Fish and Wildlife Wetland identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsutface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engineering measures incorporated into the design; NM Burcau of Geology & Mincral Resources; USGS; NM Geological
Socicty: Topographic map

Within a 100-ycar floodplain.
- FEMA map

O Yes E/No
] NA
E/Yesl:l No
] NA
0 vYes ENQ
D NA
[ Yes B ™No

7 ves E[/No
[ Yes[7 No

[ ves [4No

O Yes[A No

1 Yes[ANo

O Yes [ No
[ Yes [4No

18.
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Eack of the following items must be attached to the closure an. Please indicate,

by a check mark in the box, that the documenits are attached.
[] siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[ Proof of Surface Owner Notice - based upon the appropriatc requircments of Subscetion F of 19.15,17.13 NMAC
(O Construction/Design Plun of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

1 Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 17.15.17.11 NMAC

[ Protocols and Procedures - based upon the approptiate requirements of 19.15.17.13 NMAC
U] Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
{7 Wastc Matcria] Sampling Plan - buscd upon the sppropriate requirements of Subsection F of 19.15.17.13 NMAC

Disposal Facility Name and Permit Number (for liquids, dritling fluids and drill cuttings or in case on-sitc closurc standards ca1 not be achicved)

Re-vegetation Plan - based upon the appropriate requirements of Subscction T of 19.15.17.13 NMAC

Ll

[ Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

g

0 site Reclamation Plan - based upon the appropriate requirements of Subscetion G of 19.15.17.13 NMAC

Form (-144 Oil Conservation Division
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.
Operator Application Certification:

T hereby certify that the information submitted with this application is truc, accurate and complete o the best of my knowledge and b lief,

Name (Pnint): _David L. Henderson Title: Executive Vice President

Signature: M M@O——l Date: §/22/2008

e-mail address: ghenderson@seelyoil.com Telephone: 817-332-1377

24,
OCD Approval; IZ/Pcrxmt Application (including closure plan) [ Closurc Plan (only) [ OCD Conditions (see attachment)
OCD Representative Signature: % % . Approval Date: X/Z 5% g

Titles /M @Q&(/‘% OCD Permit Number: P \ - D é 3 QD

3L
Closuce Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prioy to implementing any closure activities and submittir ¢ the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities, Please do n t complete this
section of the form until an approved closure plan has been obtained and the closure activitics have been complated.

[0 Closure Completion Date:

T
Closure Method:

[ Waste Excavation and Removal [] On-Sitc Closurc Mothod [J Altcrnative Closure Method [] Waste Removal (Closed- oop systems only)
{3 1f different from approved plan, please cxplain.

.
Closure Report Regarding Waste Removal Closere For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul- ff Birg Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids arnd drill cuttings were disposed. Use att tchment if more than
two facilities were utilized,

Disposal Facility Name; Disposal Yacitity Permit Number:

Disposal Facility Name: : Disposal Facility Penmit Number:

Were the closed-loop system operations and associated activities performed on or in arcas that will not be uscd for future service and ¢ perations?
[0 Yes (If yes, please demonstrate compliance to the iterns below) [ No

Required for impacted areas which will not be used for fidure service and operations:
[ Sitc Reclamation (Photo Documentation)
[} Seil Backfilling and Cover Installation
[ Ro-vegcetation Application Ratcs and Sceding Technique

74,
Closure Report Attachment Checklist: fnstructions: Eack of the following items must be attached 1o the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

[J Proof of Closurc Notice (surfucc owner and division)

1 Proof of Dewd Notiee (required for on-site closure)

£ Plot Plan (for on-site closures and temporary pits)

{J Confirmation Sampling Analytical Results (if applicablc)

£ Wastc Matcrial Sampling Anslytical Results (required for on-sile closure)

[ Disposal Facility Name and Permit Number

3 Soil Backfilling and Cover Installation

L] Re-vegetation Application Rates and Seeding Technique

{3 site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: []19:7[] 1983

13

Operator Closure Certification:

! hereby certify thut the information and sttuchments submitled with thix closure report 1% (rue, accurale wnd complete Lo the besl of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closur : plar.

Name (Print): Title:
Signature: Date:
c-mail address: Telephone:

Form C-144 ) , Qil Conservation Nivision Papc 5 5f 3
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Seely Oil Company
Closed Loop System Design Plan
EQUIPMENT LIST:

2 — 414 Swaco Centrifuges

2 - 4 screen Mongoose shale shakers
2 — 250 BBL tanks to hold fluid

2 — CRI Bins with track system

2 — 500 BBL frac tanks for fresh water
2 - 500 BBL frac tanks for brine water

OPERATION AND MAINTENANCE:

Closed Loop equipment will be inspected daily by each tour and any necessary maintenance
performed.

Any leak in system will be repaired and/or contained immediately.
OCD will be notified within 48 hours.

Remediation process started.

CLOSURE PLAN:

During drilling operations, all liquids, drilling fluids and cuttings will be hauled off via: CRRI
(Controlled Recovery Incorporated Permit No. R=9366) A/ M\ . 0\.-DDb




