District | State of New Mexico ' Form C-144 CLEZ

1625 N French Dt , Hobbs, NM 88240 Energy Minerals and Natural Resources July 210 2008
Distriet [1 - .
1301 W Grand Avenue, Attesia, NM 88210 Department For closed-loop systems rhat only use above
District 111 Oil Conservation Division ground steel tanks or haul-off bins and propose
1000 Ryo Brazos Roud, Aztee, NM 37410 " i . to implement waste removal for closure, submit
District 1V 1220 South St. Francis Dr. {0 the appropiate NMOCD-District Office
1220 S St [rancis Dr, Santa Fe, NM 87505 Santa Fe NM 87505

>

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propyse to inplement waste removal for closure)
Type of action:  [X] Permit.[_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or hawl-off bins and propose to implement waste vemoval for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in poltution of surface water, ground water ot the
envitonment Nor does approval relieve the operator of its responsinlity to comply with any other applicable governmental authonty's niles, regulations or ordinances
- e

Operator. Pude Energy Company ‘ ~ OGRID#__ 151323

Addiess.  P.O. Box 701950 Tulsa, OK 74170 _ L o

Facility or well name __ Hondo Fec #1 - o o

API Number 30-025-26351 o OCD Permit Number: P \ - D Dbo 2

U/L or Qtr/Qtr L Section 19~ Township___ 16S ~ Range __36E____ County . Lea

Center of Proposed Design: Latitude _32 9057283662 Longitude 103 400395641 NAD' [J1927 (] 1983

Surface Owner [ }-ederal [ State X Private [] Tribal Trust or Indian Allotment

Closed-loop System:  Subsection H of 19 15 17 11 NMAC

Operalion Driting a new well [] Workover or Diilling (Apphes to activities which require praor approval of a permnt or notice of intent) [[] P&A
X Atlc)‘\_'e Ground Steel Tanks o1 [ Hzx_ul-(»)ffAl_Bms
3

Signs: Subsection C of 19 15 17 11 NMAC

B4 127x 247, 2" lettering, providing Operator’s name. site location, and emergency telephone numbers
(] Signed n compliance with 19 15 3 103 NMAC

n |
Closed-loop Svstems Permit Application Attachment Cheeklist: Subsection B of 19 15 179 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by u chech mark in the box, that the tl()uunento are
attached.

(< Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

Bl Operating and Mantenance Plan - based upon the appropriate requnements of 19 15 17 12 NMAC

Closure Plan (Please complete Box 3) - based upon the appropriate requirements of Subsection C of 19.15 17 9 NMAC and 19 15.17.13 NMAC

] Previously Approved Design (attach copy of design) API Number:

[J Previously Approved Operating and Maintenance Plan AP Number:
5

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cattings. Use attachment if more than two
facilities are required.

Disposal Factlity Name. __Gandy Marley _ Iasposal Facility Permt Number  NM -01 b= DR

Disposal Facility Name. . Disposal Facility Perrmit Number

Wilt any of the proposed closcd-loop system operations and associated activitics occur on or n arcas that will not be used for future service and operations”?
[ Yes (If yes, please provide the information below) [X] No

Reqiured for impacted areas which will wot be uscd for futur e service and vperations
[ Senl Backfill and Cover Design Spectfications - - based upon the appropriate tequirements of Subsection H of 19 15.17.13 NMAC
[] Re-vegetation Plan - based wpon the appropriate requirements of Subsection T of 19.15 17.13 NMAC
[] Site Reclamation Plan - bused apon the appropriate requirements of SubSC\.thI'I G r)f 19 I517.13 \'MAC

: =s s = e e
Operator Application Certification: - ' '
I hereby certify that the mformuation submitted with this applicahion is true, accurate and complete to the best of my knowledge and belief

Name (Print):  John W l‘nde o ___ Title _President of Pride Qi & Gas Co., Inc. as Gen. Partaet of Pride Encryy Comnpany
Signature: ;;}M 4, i Dater October23.2008 -

e-mail addiess _;Jghnp_@pv ide-energy com Telephone. ~ 918-524-9200
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T

L oCn Approvah&’ermxt Application (including closure plan) {1 Closure Plan (only)

; —

; OCD Representative Signature: Approval Date: ‘ ) ( : I 2 z! 2( x ,8 X
{

OCD Permit Namber: __ J__~ l - Q D g’zg 2 Z

% Closure Report (required within 60 davs of closure completion):  Subscction K of 19 1317 13 NMAC

U Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
i The closure report is required to be submitted to the division within 60 duys of the completion of the closure activities. Please do not complete this l
i

section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[J Closure Completion Date:

o

g Closure Report Regarding Waste Removal Closure For Closed-losp Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Onh:

| Inustructions: Please indentify the facitiny or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use autachment if more than
rwo facilities were utilized.

H

Disposal Facility Name: Disposal Facility Permul Number

Disposal Facility Name “ Dusposal Facility Panut Number

Were the closed-loop system operations and associated activities performed on or m areas that wefl not be used for futwe service and operations?
s

[ Yes (If yes, please demonstrate comphiance to the items below) [[] No

Reqeired jor impacted areas which will not be used for future service und opeiations
[T] Site Reclamation (Photo Docunentation) .
(7] Soil Backfilbng and Cover lustallation
] Re-vegetation Application Rates and Seeding Technique

+ 10

Operator Clesure Certification:
. I hereby certify that the nformation and atiachments subnutied with this closure report 18 truc, accurate and complete to the best of iy knowledge and
* beliof. | also certify that the closure comphes with all applicable closure requirements and condinions specified m the approved closwe plan.

Name {P1int). Fule,

telephone

;
;

Signature ) Date ’ ,
i

i e-matl address:




Design Plan

This plan confines oil. gas or water to prevent uncontrolled releases.

The design employs:
1. A shale shaker
2. A centrifuge
3. Steel tanks
4. Trucks to transport the waste

Fresh Water Drilling Operating and Maintenance Plan

i Drilling fluids flow from the boring to the shale shaker

2. Mud and water pass the shale shaker and retumn to the dnlling system

3. Cuttings and entrained fluids and solids fall from the shale shaker to steel tank 71

4. When the steel tank #1 has less than 6-inches of frecboard, the discharge from the shale
shaker is directed to a second steel tank. steel tank #2

3. After the solids in steel tank #1 have settled for several hours,

a. standing water returns to the drilling system
b, a backhoe removes the solids to a dump truck for transport to Gandy Marles disposal facility

Brine Drilling Operation and Maintenance Plan

I, Drilling fluids flow from the boring to the shale shaker

2 Solids captured by the shale shaker discharge to Tank #i

3. Fluids that pass the shale shaker flow 1o the centrituge

4. Solids captured by the centrituge discharge to Tank %2

5. Mud returns to the drilling systerm from the centrifuge

6. When the steel tanks 71 and 42 have less than 6-inches of freeboard, the discharge from the shale

snaker and contrifuge are dirceted to a steel tanks =3 and #4
Afer the solids in steet tanks #1 and have seuled for several hours,
a. standing water returns to the drilling system
b. a backhoe removes the solids from the shale shaker discharge to dump truck' 41 for
transport to Gandy-Marley disposal facility
¢. The fine-grained material discharged from the centrifuge is placed in dump wuek =2 for
transport o Gundy-Marley disposal facility
§  Any Nuids remaining after drilling ceases will be wansported to an NMOCD-approved injzction
tacility

>

Closure Plan

After Pride transfers the waste to a division-approved facility, Pride will substantially restore and re-
vegetate the impacted arca’s surface in accordance with Subsections G, H and 1 of 19.15.17.13 NMAC.
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