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District ¥ Energy, Minerals and Natural Resources June 19, 2008
1625 N French Dr, ,Habb WELL APINO.
District 11 6 7008 30-025-38600 d
1301 W Gmnd Rve , Artesia, NM 85210 OIL CONSERVATION DIVISION e
. 5. Indicate Type of Lease
ll)lstn 5 %‘;,@w x%m ) = 1220 South St. Francis Dr. STATE X FEE []
1 a
Distniét IV #' % @ ¥ W PR Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S St Franus Dr, Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR USE "APPLICATION FOR PERMIT" (FORM C;101) FOR SUCH J
PROPOSALS.) PICK I?TATI;
1. Type of Well: Oil Well ]  Gas Well [] Other §. Well Number 2
2. Name of Operator 9. OGRID Number
MARBOB ENERGY CORPORATION 14049 v
3. Address of Operator P O BOX 227 10. Pool name or Wildcat /
ARTESIA, NM 88211-0227 CORBIN; DELAWARE, WEST
4. Well Location
Unit Letter__J . 2310  feet from the __ SOUTH lineand _ 2310 feet from the _ EAST line J
Section 23 Township  18S Range 33E NMPM -EDD¥ ( &4 County
% |1. Elevation (Show whether DR, RKB, RT, GR, etc.) S ST
3871’ GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

n
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [] REMEDIAL WORK 0 ALTERING CASING []
TEMPORARILY ABANDON  [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULL ORALTERCASING [0 MULTIPLECOMPL [ CASING/CEMENT JOB O
DOWNHOLE COMMINGLE ~ []
OTHER: CONVERT TO SWD X OTHER: |

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.
Mo Bspson fou 77@
MARBOB ENERGY CORPORATION PROPOSES TO RE-ENTER THE WELL{ DEEPEN TO 8100’ AND CONVERT TO
SALT WATER D[SPOSAL SERVICE INTO THE DELAWARE SAND AND DOLOM ROM 5909’ TO 6420°.
SEE ATTACHED OCD FORM C-108 “APPLICATION FOR AUTHORIZATION TO INJECT”. QU Fl (i
R

ACCEPTED FOR RECORD

NOV € - 2008
Gerry Guye, Deputy Field Inspector

NMOCD-Dlstrxct II ARTESIA
SO N\SS

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE W#M TITLE ENGINEER DATE 11/04/08

Type or print name__ GEORGE FREEMAN E-mail address:_engineering@marbob.com PHONE: 575-748-3303
For State Use Only o, s ey IO T AR i DA D E C
APPROVED BY: // vad¥ TITLE DATE 1 6 2008

Conditions of Approval (iffany):




Bill Richardson

Governor

Joanna Prukop Mark Fesmire

Cabinet Secretary Division Director
Reese Fullerton Qil Conservation Division

Deputy Cabinet Secretary

Administrative Order SWD-1155
December 8, 2008

George Freeman
Marbob Energy Corporation
PO Box 227
Artesia, NM 88211-0227
ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of D|V|S|on Rule 26.8B., Marbob Energy Corporation made
application to the New Mexico Oil Conservation Division, for permission to re- complete
forproduced-water-disposal-its-Pick-State-Well-No2-(AP|-30-025-38600)-located-2310
feet from the South line and 2310 feet from. the East line, Unit J of Section 23, Township
18 South, Range 33 East, NMPM, Lea County, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 26.8B.
Satisfactory information has been provided that affected parties as defined in Rule
26.8B.(2) have been notified and no objections have been received within the
presctibed waiting period. The applicant has presented satisfactory evidence that all
requirements prescribed in Rule 26.8 will be met and the operator is in compliance with
Division Rule 5.9. '

(T IS THEREFORE ORDERED THAT:

The applicant Marbob Energy Corporation, is hereby authorized to re-complete
its Pick State Well No. 2 (API 30-025-38600) located 2310 feet from the South line and
2310 feet from the East line, Unit J of Section 23, Township 18 South, Range 33 East,
NMPM, Lea County, New Mexico, in such manner as to permit the injection of produced
water for disposal purposes into the Delaware formation through perforations from 5757
feet to 6420 feet through 2-7/8 inch or smaller, plastic-lined tubing set in a packer
located within 100 feet of the injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water
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enters only the proposed injection interval and is not permitted to escape to other
formations or onto the surface.

After installing injection tubing, the casing-tubing annulus shall be loaded with an
inert fluid and equipped with a pressure gauge or an approved leak detection device in
order to determine leakage in the casing, tubing, or packer. The casing shall be
pressure tested from the surface to the packer setting depth to assure casing integrity.

The wellhead injection pressure on the well shall be limited to no more than
1151 psi. In addition, the ihjection well or system shall be equipped with a pressure
limiting. device in workable condition which shali, at all times, limit surface injection
pressure to the maximum allowable pressure for this well.

The Director of the Division may authorize an increase in injection pressure upon
a proper showing by the operator of said well that such higher pressure will not result in
migration of the injected fluid from the m;ectnon formation. Such proper showmg shall
consist of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Division’s district office of the date
and time of the installation of disposal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed. The operator shall prowde written
notice of the date of commencement of injection to the Division’s district office. The
operator shall submit monthly reports of the disposal operations on Division Form C-
115, in accordance with Division Rules 26.13 and 7.24.

Without limitation on the duties of the operator as provided in Division Rules 30
and 29, or otherwise, the operator shall immediately notify the Division’s district office of
any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area,
and shall take such measures as may be timely and necessary to correct such failure or
leakage.

In accordance with Division Rule No 26.12C., the injection authority granted
herein shall terminate one year after the effective date of this order if the operator has
not commenced injection operations into the subject well, provided however, the
Division, upon written request, mailed by the operator prior to the termination date, may
grant an extension thereof for good cause shown. One year after injection operations
into the well has ceased, the injection authority will terminate jpso facto.

Compliance with this order does not relieve ‘the operator of the obligation to
comply with other applicable federal, state or local laws or rules, or to exercise due care
for the protection of fresh water, public health and saféty and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may
be necessary for the prevention of waste and/or protection of correlative rights or upon
failure of the operator to conduct operations (1) to protect fresh or protectable waters or
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(2) consistent with the requirements in this order, whereupon the Division may, after
notice and hearing, terminate the injection authority granted herein.

%//%

MARK E. FESMIRE, P.E.
Director

MEF/wvij

cce: Qil Conservation Division — Hobbs
State Land Office — Qil, Gas, and Minerals Division




