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Distriet1 - .
1625 N, French Dr., Hobbs, NM 88240 St.‘.ate of New Mexico Form €' 10
Distriet IT Energy Minerals and Natural Resources Tune 16 306
1301 W, Grand Avenue, Artcsia, NM 88210
District 11l : : FCO Submit to appropriate District O{fic.
1000 Rio Brazos Road, Aztes, NM 87410 ?gZCOnServatlon DIYI sion
Distriet Iy, 0 South St. Francis Dr. "] AMENDED REFOR
1220 S. St Francis Dr,, Santa Fe, NM 87505 Santa Fe, NM 87505
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE
' Operator Name and Address *OGRID Number -~
V-F Petrolcum, Inc. 24019 -
P.O. Box 1889 * APT Number
Midland, TX 79702 30- O25- 34 7L)
* Praperty Code * Property Name  Well No.
37_{@ 3 State “11% 1
" Proposed Pool 1 19 Proposed Ponl 2
West Midway-Upper Penn ~ —
' Surface Location
UL or lot no. Scetion Townalup Range Lad Idn Tect from the North/South linc Fect from the East/Weel line County -
M 1 178 35k 660" South 660° Wegt Ten
* Proposed Bottom Hole Location If Diffcrent From Surface .
UL or iot np, Seation Township Range Lot Tdn Feet from the Narth/South ling Fest from the East/Weat line County
Additional Well Tnformation . _
' Work Type Codo 7 well Type Code 1" Cablc/Rotary " Leasc Type Coily " Ground Level Elevatior
E Q R State 3942 GR
" Mudtiple ' Proposed Depth ' Eormation ' Contractor 3 Spud Dato -
No 11,216 Craco ASAP
2! Proposed Casing and Cement Program
Hole Size Casing Sizc Casing weight/foot Sctting Depth Sacks of Cement Estimated TOC
17 1/2° 13 3/8” 48 484’ 385 sx surface B
11" 8 5/8" 32 4.980° 2500 sx surface
78" 512" 17 11,259 400 sx 8.885" B

2 Describe the proposed program. Tfthis application is to DEEPEN or PLUG BACK, give the data an the present productive zone and proposcd new productive .
Deseribe the blowout provention program, 1f any. Use additional sheets if necessary. V-F Petroleum, Inc, is proposing to re-enter the above captionad
well, which was the P/A Timber “11™ State #1, drill out the cement and cast iron plugs dovn to 11,216, squeeze cement in the
Blineberry perforations to attain a 3,000# standing squecze pressure. A well service and reverse unit will drill out the plugs with fresh
water and & 5,0004 BOP will be installed on the 8 5/8” casing. This well and lease was assigned as a farm gut from Marbob Energ:
Corporation. Sce cxhibit.

Permit Expires 2 Years From Approval
Date Unless DeillingUnderway

fe - Ev\‘\r\\

21 hereby certify that the information given above is true and complete Lo the
hest of my knowlcdge snd belicf.

OIL CONSERVATION DIVISION

Apprmc‘%

Title, ~ // ¥
" PETROLBUSTENGINGSR

Approval Datc; Expiration Date:

FEB 112009

Conditions of Approval Attached [_]

Sigmaturc;

Printed name' George R. Smith

Title!POA Agent fot V-F Petrpleum, Inc,

E-mail Address:
Grsmithl @prodigy.net
Date: 01/28/09

Phone:
575-623-4940
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/ . DISTRICT |

PO, Bix 1o, Liv, W RIRGL- 1080

DISTRICT U
0RO, Drawur DB, Axtuma, 108 MORL) =Y

' oIgTRICT T
1000 Rin Brwanl R4, Avtda, MM dT410

DISTRICT [V

PO BIE SEA, QANYA TR, PR ETRI-J008

432-683-3352

“»

OIL CONSERVATION DIVISION
P.0. Box 2088

State of New Mexico %

ENERGY ADMIN SERVICE

VF

PETROLEUM

Bweryy, Nimernls aad Naturnl Femearses Departmms.

Santa Pe, Naw Maxfen 27504~20B8

PaGE B4

. Porm (-108
Revised Pebrvary (0, 1994
Submit o Apprapriaia Diatrint. Offies
Hate Lezsa ~ 4 Copims

Far Lasse — 3 Copler

O AMENDEDh REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Numper " Pael Code fool Kame
30-025~34761 96560 WERBT MIDWAY: UPPERl PENN —
Proparty Code PFropeny Netae Wall Numbar
242983 75 R TR STATE /7 1
N Oparator Name Bawmtion
24249 pagssa Y-F PETRO LEUM THBRLSHARPDRILENG, INC. 3842
Burfaze Location
UL or ot Na. | Baction | Townebip Range Lot fin Teet from the | Nesen/taulh line | Fest from 2o art/West line | County
M 11 785133 E g80 "SOUTH 660 WEST LEA
Bottomm Hole Locatjon If Different From Surface
(L or lot No, | Section | Townehsp Range kot Tdm Yam fraw (ha | Nemth/Souith lne | Peet fyom the Eust/West line caunty
Dedicated Acres ] dofat ar Ja0ll [ Conwolidetion Code Order Nov,
40 .

NO ALLOWABLE WiLL BB ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED
OR A NON-STANBARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 haviiy coriify U tnfoematiom |

rontpinsd Adppin, ip trun s domtplats i tha
fowt gy vmp MricudEnpd amel LaMer,

Lres,

D. Phillips

vica President
Title

BT 2000
Paia

-y

SURVEYOR CERTIFICATION

i

T harady meedfy thh the twll lsontion sheun
A e plat wen plalind from. flald netes of
MU WY AN M e e odar My
egurutsavy and tAst the smbm {3 toge aed
sarreet C0 LAR Yamd W wy imily

NOVEMBER 6, 1958

/ / ;/ : L ta S o
N - — | Signatutre & Seal of
i, E o f Profmaions) Surveyor
/4 e &
’/JV ﬁ e K
! s et
i’ e 59— 110044
Q Zerulficate No, RONALD o, BIDEON 3139
4 U EeEa,
2 ’ /4
£ [ r' A
Li l V

PAGE @3/14
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|
BOP DIAGRAM
3000# SYSTEM
FLOWLINE
FRLUP LN Yoy
ANNULAR
PREVENTER
= E%E : ADJUS TADLE CHUKE TO PIT ANDIOR
( BLIND \ MUD/GAS SEPARATOR
mws | \
2° NOWMINAL
PFIFE
CHEGCK VALVE (OPT) RAMS
BEQUENCE
0 AL
X BU‘.E? LiINE
<<y
:‘.‘,%" d A" NOMINAL,
PUMP  2° NONINAL 2* HOMIHAL 3 Nummu.
:I j REMOTFELY OPERATED A
VALVE
2¥ NOMINAIL
TO PIT ANDVOR
MUD/GAS SEPARATUR
] ] s | 7
7 2" NOMINAL'
REMOTELY UPERAIED OR
ADJUSTABLE CHOKE
EXHIBIT "E"

V-F PETROLEUM, INC,
State *11", Well No. |
BOP Specifications
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- Trom Lease Number |
NEW MEXICO STATE LAND OFFICE .
ASSIGNMENT OF QOIL AND GAS LEASE To Lease Number
ONLINE Verston
Vo< 0ao~!
FOR VALUE RECEIVED, MarDoD Energy GOrporamion , OGRID No, 14048 '
Assignor Nune (inthnde grune of spouse, i€ cmy; o typo of btsiaves ertlty)
(Qutigerowhether ona ar mose), nasigns and conveyato: YT PBLIOISUM Ing. - , OGRID No, 024010
Abgignea

(igrceowtother one or mar), whose Mmiling addresy 15 7O BOX 1889

City Midland Stata/Prov. Teoxas ap 78702-1389

the antire intarest endtitle in and 0o O and Gas Logsa No. VOQ-7020-000 ¢ahe Larng inttially mode by the New Mexico State Land Ofioo o

Marbob Enargy Corporation _ nmg__ 3/1/2004  insemr ug tha aaas covers the following tand in Lea County, New Maoxico:
QRIINAL LEEERR
Township Range  Seetion  Description: )

175 5B 11 /2, E/2NW, NWNE (Letlar Unita B,C,F 34K LMN.O 1) 440,00 Agres

together with the vigitx incident tharsto, and bmprovaments thereon, if Ay,

Asgignes asEurocs and agrecs to porfarm all duties and obligations 13 the Comeniss{oner ofPublie Landa [neluding poymant ofrentals mnd toyities, andto do
such othet acts as arc required fry the Lease, 10 the same axtant and in the same manter an ¥ fhe peovisions of the Lease ware fully set out hereln,

Assignorwartints the laasehold eststn herein azsignad, axcept aa to any valid averrding roynlty, production sasmes &, eparating Agresnentor sub-lease, ifany,
now ofisgal record, and covenmmts o the Assignee and the Commissioner of Publc Landa tha the Toasshols antate assigned it valid, and that all rentals snd reyaltice dun
under the Leasc have boon paid in. full, and that il other Lease obiigetions presently dus hava been fully performed,

mmn’mmfu,g.q} day of Agtl ' ,op08 - ﬁ . -y)z’ 22
By:
A né%;m—Faa- Amiener
Spowse, if amy; OR. Titl, If signing in representative capacity

A ACRNOWLADGMENT
STATE OF New Maxleo 3
23
COUNTY OF Eedy ) e
‘this Assigmment wag seknaw]adged bators e this __9 dmy of APl 2008, wud
y . , ey
wRouae MiV\ed Aitocnes-in-Facxr -z
o) Title, i sinkting in representrtive capaeity Py f‘,‘ ey}
N
\ grﬂmg‘. fﬂ’h v :
\ N2 - Agnew S\
| NOTARY PUBLIC-STATE QF NEW “mmu My comniselon exgiees . O !q Eﬁ{ fg Y|
LS00 zw F o
Ny commission ¥ ASSIGNEES ACCEPTANCE E3 2o
R ¥ oo
The ';mdemigmd Aszignee named sbeve haroby agraes to bobound by all of the temm, covenants, and conditions of the Least and thiz %E’igmn(gm and zhall ruecced to
the righits and benefits iindzr the Lease, Ve Ffeﬁ'zaream m’_

RXECUTED thio ke dayot ___ Apfl _ oq08 Lol
BVL-—-—A&‘..J

ﬁ Asuignec
- Vse tresident
“Title, 1 S1EPNE, 0 IoproRative capmciy

0-30 Revised for wab October 2004 ONLINE VERSION
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STATE OF Texes ACKNOWLEDGMENT
COUNTY OF Metand e
This Astignen's Accapmnes was acknowladgod bofare me tila M doy of AT .20 08

. K. \audis

WOTARY PUBLIC gy Publie

y \TE OF TEXAS
-~ ﬁcﬁmmwﬂ-ﬂmn

APPROVAL OF THE COMMISSIONER

s o o aremsones of Pl Laads RECEIVED MAY 05 20

T hemby certify that thie Agslgument wag fled in my office on S0 was approvad by ma

i ahal e effvctvs a1 6o the St of New Mericoon ___APPROVED MAY 0'8 200

2

3,

INSTRUCTIONS AND INFORMATION

ANNUAL RENTAL: The armual renta! for the 1and it iz Assignmentis \ OO pernera. The rental i due in 3dvanoe gnd shall be paid to the
Copmyissioner &f Public Lands on the annivetsary dute of the atiginal Lacye ngreemunt, The date of this Assig ment door not ahange the anmueal rental
duedatm. Fot smy Assignment of sy Laage initially iamnd prisr to fime 18, 1984, the armuzl renta] shall nothi: Jess than ix dofars {56,00), Foramy
Anig;ur'mnt of w1y Lomsa inltially fasnod after Jure: 14, 1985, o of any Leuse whinh hes boen stipulated tn the * ew ton your Leane, the minimum rental i
forty doflars (340.00), .

FIXED TEN-YEAR LBASE: This Lease provides for a fincd tonwyenr term, and foreo langas ojterges fs produs:d inpaying quantitien. Thetenyear peviod
ig divided into a ptimery tomm of fiva yans, follownd by a sacandary tenn of five years. If tio production [s had during e primnsy teem, the rental for the
smeondary term iy double the remtal of e primary teem, at adqual to the highest prevallingrenta! mte inthe distriet, shickever inhighet, Rentals continuseven
though predustion i hod ’

FIXEDPIVE YEAR LEASE: This Lense provides fara fixed ﬂvwmthm.md foran long os oil und gas Inproduced i paying quantitiza, The fixed fives
yaor Lasiar hon o secondsry term. Rentals comtinne aven though pmdugtion is hact

FILING: All Assigrments must be filed in the State Land Office in tripliciee, vith original signanes on all thrr copiay, within one hundrad days foam tha
dats of signing, md Arust be sezsnuyiod By the resonling fhe. 1

RECORDING FEE: The mcording fee for zach Assigament i shirty dolird (830,00, If, however, the Asgignme:atig fijed more than one hundmd dew from
the dito nfaim& 4 additional fee of seventy-five dollam (575.00) iz Charged.

PHERSONAL t When an Assignment s sccormpaniad by a paesoial ehaek, o Commissioner of Public Limds rescrves the right to withbold approval
of the Assignment unfil the check is paid,

ASSIGNMENT DISAPPROVAL: An Assignment will not ba approved wiven itis made:

A. to mora then two persang; .

B, for less than a ragulor subdivisien. @ngular subdivisionCmenns forty acven or a traot deseriised BY Iot numiber, which truct may ba more or less than

forty acms;
C. for an individed Interat;

D. in the name of a trugteesttip, unleng the tust dncument is attachod or on fle, and 1ot mors tht ™o {POTEONS 2 Kaned Ra trustes; ey
E. aftera Ha pendesn {s fiad; ' oS
F, Including any change or addition 1o the language contined In the Aghigrmuent form; (7] .;-\’ —

. ovherm surety requiremenits have not been met; or o ax/

H. where the lease isnot in good stimdings provided, however, that apptaval by the Commissioner doss ney wa va ahy rightbaer dni‘m thEls
Commiasionet ity hva to rentalt, mynlties, of ather abligations dun to the Cortiriasioter Yy the Amsignor under the ]w?t Approval of the 7
Mtigtmamt by the Commissioner dous not guarsnted tha Isage inin jood steading. I A

COMPLETE ADDRESS: An Assigtittent must show the complete madlihg address of the Assignes, s vt

ACKNOWLEDGMENT: An Asstgoment sust be axecuted brfore an oificer mndiorized 1o take asknowledgmelts of deeds Peisons exgeuting Gn

behalf of & corporation or other nrviness entity must indiste #tle or atheriiy to axecute. ey .

= 4 5 -~
10. MARITAL STATUS! An Anrigntrent must shows whether the Astignors are married of singks: if moutied, both limband &“_Effi mulﬁ%n e

. -~ (%] Lo
ASSIGNMENTS: Must have sn Exhibit A attached tha inciudes gt number, original loazes of r1:cotd, loane Kine daws, county, &nd tand
description. Provido a copy of the original suignment form uod the exhibit far avery leass, P ey

RLANKET ASSIGNMENTS: Will only be approved for resord rite, All othcr types of sssigtuments (opersting, rightt, depth timicféna, undividod
iaests, eto.) will b fied an miscallanoows (nstrument docwments forrecord purposes only,

Assignient. The Certificates of Acknowiedimnt st show ¢he mertta] stutus of the Assignors, Ch

13 COMMUNICATIONS: Afl officin business, letrers and commsunizations ot be addmased direetly m the Com mimiirharofl’ﬂhlin Lands: Oil, CGas, and

Minorals Division.

14, PAYMENT: Make all paymentz for anaual vental, recording, and spproval of faeg 1o COMIMIBSIONER O)F PUBLIC LANDS

0-30 Revised fur wib Octobay 2004

2.0, Box 1148
Santn Fe, NM #7504 1148

. ONLINE VERSION

\ ~
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PATRICK . LYONS State of pr MBJGCQ COMMISSIONER'S OFFICE
COMMISSIONER Commissioner af Public Lands Phone (505) 827-5760
Fax (505) 327-5766
310 O’;‘?os_%%}AI’;ESML www.nimstaielands.org
SANTA FE, NEW MEXICO 87504-] 144
05/06/08

v~F PETROLEUM INC
P. Q. BOX 1889
+ MIDLAND,TX 79702

RE: Assignment of Lease No. VQ-7020-QQ00 .,

Daar Lessee:

We have approved the assignment of the following land to
Lease No. V0-7020-0001 , tetalling 440.04 acres:

178 358 11 NW4NE4, E2NW4, 82

Please note that, before you commence exploration or drilling
cperations on the leased landa, all surfdce improvement damage bond
requiremants must be met. Failure to do 20 may result in jPossible
cancellation of your lease, Thank you, if you have alxeady complied
with this recquicement.

If you.ghould need additional hond information, please con:iackt us
at (505)827-5714. . C

S

Vary truly yours, ,

Fatrick H. Lyons
COMMISSIONER OF PURLYIC LANDS

By:
Jami Bailey, Rirecstor

QLl, Gam & Minerals Division
(505)827~5744

PL/ b

] -State Land Office Bentfigiaries «
Carie Tinglcy Hosplaal & Chiitable Penal & Reform » Common Schmlx ¢ Eastorn NM University « Rio Grande Tetprnvem i » Miners' Hoapdtal of NM oNM Boyz
Schao! ® NM Highlonds University » NM Instinne of Mining & Tachnolopy # New Megico Mitinry tnatiraieaNM Sehna! for the Deaf » NV Schood for the Viguafly
Hanreapped & NM Stare Hospital @ Newr Mexiion Siote University « Nopthern N Camrmnty Callege @ Panhentinry of New Msxico ® Publia Buitdings ar Copital ¢
State Park Commizsion » Urdversity of New Mexico » UNM Salins Lamds # Wate Reservairs » Western New Mexico Unives: y - '
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EXHIBIT “AY

V¥ - F PETROLEUM, INC.
State 117, Well No. 1

_ 1660’ FSL & 660" FWL, Sec. 11-T178-R35E (Re-entry)
Existing Access Roads:
% Proposed Access Road:

*‘lr— T e —— . — ‘i"—|‘~“

"% DELORME

@ 2002 Delarme, 3-D TaposQuada ®. Data aopyright of aontent owner.
www delarms.aom

o - i o/
R e d~d 2 AN\ Bens:
Bonle 4 : 24,000 ™
1" = 2000 ft . ‘*
l'o 30w 1000 - __:-4_33_ e s . MN.
° 0 m T 0 ) Jeer
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POWER OF ATTORNEY
DESIGNATION OF AGENT

N-F P eArolecinm The., , hereby names the following pervon as it agent

Agent’s Telephone Number: (575) 623-4940

GRANT OF SPECIAL AUTHORITY

\/—— F PE'['nleum The -, grants its agent the authority to act for it with respect
to the following only:

1 Executing forms requirad to be filed with the Burean of Laod Management of
the Department of Xnterior of the United States of America.

2. Rxecuting forros requited to be filed with the Oil Conservatlon Division of the
New Mexico Encrgy, Minerals and Natural Resources Depertment.

EFFECTIVE DATE
This power of atiomey is effective immediately.

. RELIANCE ON THE POWER OF ATTORNEY

Auy person, including the agent, way rely upon the validity of this power of attomey or a
copy of it unless that pexrson knows it has terminated or s invalid.
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SIGNATURE AND ACKNOWLEDGMENT

V-F Rtroleam IThe.
dtctoe £ Kprirla

Titles Vico fresidem +

Date: //3.5’/99

Address: Fo. Box (859 Mid lard TX TF70%
Telephone: «c3 2 - 4 53~ BI%L

STATE OF
COUNTY OF

8 instrument was acknowledged before me ODM&MI‘W
ﬁ:dmuu »Vice 9N4uhn'* of V- Qetvalenm Tne,

STATE OF TEXAs |
. My Comp, &xp, 1041»250 |

PAGE 14/14
PAGE 03

PAGE B2/B%2



