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ENERGV

Landman

e Ed J. Birdshead

March 10,’2009
VIA CERTIFIED MAIL (7008 1140 0000 0547 2982)

Mr. Tom McGuire

Intrepid Potash NM L.L.C.
P.O. Box 101

Carlsbad, New Mexico 88221

Dear Mr. McGuire:

Chesapeake Exploration, L.L.C. is the operator of Oil and Gas Leases V0-6948 and V0-
6949. We have staked the following locations:

Lost Tank 16 State #2 Lost Tank 16 State #3
1980" FSL & 330" FWL & 1980' FNL & 330" FWL
Section 16-T21S-R32E Section 16-T21S-R32E

Applications to Drill are being filed with the New Mexico Oil Conservation Division in
Hobbs, New Mexico. The total depth of these two wells will be 8,700' Bone Springs.

BLM records indicate that NMNM-116924 is a Potassium Expleoration License within 1
mile of these two wells as indicated on the attached plats and Serial Register Page and
that Intrepid Potash NM L.L.C. is the licensee. We respectfully request that you waive
any objection you may have to these proposed well locations and so indicate by signing
and returning one copy of this letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

Sincerely,

Chesapeake Eleoration, L.L.C.

Ed Birdshead

Enclosures

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 » 6100 N. Western Avenue ¢ Oklahoma City, OK 73118
405.879.8409 ° fax 405.879.1450 ¢ cd.birdshead@chk.com



A0 Intrepid Potash, inc.

‘ i 700 17" ‘s‘geet,2 Suite 1700
SRR ! Denver, CO 80202
e e . N B I g S 303 296.3006
INQ?E&\: doant REQ%"EW «r‘f 303.298 7502 fax
JUN } / /it RECE,\/,—m DN
(¥
Ed Birdshead ﬁ
Chesapeake Energy Corporation
6100 North Western Avenue

Oklahoma City, OK 73118

Dear Mr. Birdshead:

1 am responding to your letter of March 10, 2009, addressed to Tom McGuire, Intrepid Potash —
NM, L.L.C.

Intrepid agrees not to object to the drilling of the wells referenced in your letter: Lost Tank 16
State #2 and Lost Tank 16 State #3. By its non-objection. Intrepid does not agree to and does not
assume the risks of any release of oil and gas or other substances from this well into the
environment, including into underground mine workings, arising out of or attributable to
Chesapeake’s drilling, operating, plugging and abandoning of this well, or the effect on this well
of any condition created by existing or future potash mining.

Very truly yours,

Martin D. Litt

MDL:mlk

cc: Tom McGuire
Katie Keller



Mr. Tom McGuire

Intrepid Potash NM L.L.C.
March 10, 2009

Page 2 of 2

No Objections Offered
Intrepid Potash NM L.L.C.

By
Title:
Date:

cC: Ms. Katie Keller
Intrepid Oil & Gas, L.L.C.
700 17" Street, Suite 1700
Denver, Co., 80202

S

® Complete items 1,.2, and 3, Also complete

Objections Offered
Intrepid Potash NM L.L.C.

By

Title: .

Date:

item 4 if Restricted Delivery Is deslred.

Print your name and address on the feverse
so that we can return the card to you.

@ Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Sighapfe 7
3/ /% ) 3 Agent
[J Addresses

B. Rece((e &; ( Printed Name) C. Dats of Delivery

1. Article Addressed to:

Mr. Tom McGuire

Intrepid Potash NM L.L.C.
P.O. Box 101

Carisbad, New Mexico 88221

if YES, anter detivery gidress belobed] No
B d'\“??,»\

a
- \t«)
w
=N
3. Sarvice Type \ear—""_ "
ffied Mall Dam%gm\/

{1 Registered /@Betum Recelpt for Merchandise
O lnsured Mall [ C.OD.

Loat- Tonk 2+ 4. Restricted Delivery? (Extra Fee) 1 Yes
2. Asticle Number
{Transfer from servics labsl) 7008 1140 0000 0547 £2Aaz2

PS Form 3811, February 2004

Domastic Return Receipt

102595-02-M-1540

X \Land\Permian_North\Operated Wells\Lost Tank 2 & 3\Lost Tank 2 3 waiver letter to Intreped_20090303.docx



March 10, 2009

Frances Jowers

Chesapeake Operating, Inc.
P.O. Box 18496

Oklahoma City, OK 73154-0496

PLEASE STAMP

7008 1140 0000 0547 2982

o
Y Informetionivi

A B (S

Carts.ed Fes
S et

R um Reosin Far Pectmark
{Endorsament Aot} Fore

Restrinted Qehvery Foz
{Eadersement Beouird)

e s e

fowtesiz Mr, Tom MeGuire
e Intrepid Potash NM L.L.C.

7008 1140 0OOO0 0547 2982

. {PORTD SRR AT - -2 ¢ Lo

»
W:\Perrniax?__North\Operated Wells\Lost Tank 2 & 3\Firm Delivery Receipt_20090310.docx




BLOWOUT PREVENTOR SCHEMATIC
CHESAPEAKE OPERATING INC
WELL : Lost Tank 16 State #2 & #3

COUNTY :Lea STATE: New Mexico
OPERATION: Drill out below 13-3/8" Casing (12-1/4" hole size)

SIZE PRESSURE  DESCRIPTION

A |13-5/8"| 500 psi Rot Head
B [13-5/8| 3000 psi Spacer Spool
C |13-5/8"] 3000 psi Annular
D |13-5/8"| 3000 psi Mud Cross
E [{13-5/8"| 3000 psi Spacer Spool

DSA  |13-5/8" 3M x 13-5/8" 3M (if needed) =T

A-Sec 13-3/8" SOW x 13-5/8" 3M

=N
N —
E
ASec {J
Kill Line Choke Line
SIZE PRESSURE  DESCRIPTION SIZE PRESSURE DESCRIPTION
2" 5000 psi Check Valve 4" 5000 psi Gate Valve
2" 5000 psi Gate Valve 4" 5000 psi HCR Valve

2" 5000 psi Gate Valve




WELL

BLOWOUT PREVENTOR SCHEMATIC

CHESAPEAKE OPERATING INC

COUNTY :Lea

: Lost Tank 16 State #2 & #3

STATE: New Mexico

OPERATION: Drill out below 9-5/8" Casing (8-3/4"/8-14"/7-7/8" hole size)

SIZE PRESSURE DESCRIPTION
Al 11" 500 psi Rot Head
B| 11" | 5000 psi Annular
c| 1" 5000 psi Pipe Rams
D 11" | 5000 psi Blind Rams
EI| 11" 5000 psi Mud Cross

DSA 11" 5M x 11" 5M (only If needed)

B-sec 13-5/8" 3M x 11" 5M

A-Sec 13-3/8" SOW x 13-5/8" 3M

Kill Line
SIZE PRESSURE  DESCRIPTION
2" 5000 psi Check Valve
2" 5000 psi Gate Valve
2" 5000 psi Gate Valve

X

o 0]
eOs
o7

o

e,

B-Sec

A-Sec

Choke Line
SIZE PRESSURE DESCRIPTION
4" 5000 psi Gate Valve
4" 5000 psi HCR Valve




