Submit 3 Copies To Appropriate District State of New Mexico Form C-103
Office

District 1 Energy, Minerals and Natural Resources . June 19, 2008
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.
District IT g 30-025-37309
1301 W. Grand Ave., Artesia, NM S840l > [ W PNSERVATION DIVISION (50 S e
District I1I e 422() South St. Francis Dr. STATE FEE D
1000 Rio Brazos Rd., Aztec, NM 87410 :
District IV AUG 17 ZO(]Q Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St Francis Dr, Santa Fe, NI\H B-2229
87505 OBBSOCH
SUNDRY NOTICES AN -‘“ “« ;PORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Malmar Unit
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUC ,
PROPOSALS.) / S Well Number 123 V4
1. Type of Well: Oil Well 3 Gas Well [] Other - Well Number
2. Name of Operator / 9. OGRID Number
VPR Operating, LLC 266091 )
3. Address of Operator 10. Pool name or Wildcat
1406 Camp Craft Rd, Suite 106, Austin, TX 78746 43329 — Maljamar (GB-SA)
4. Well Location \250
Unit Letter F /2( feet fromthe NORTH  lineand 2310__feet from the WEST line
Section 18 Township 178 Range 33E NMPM  LEA Count \/
o ! 11. Elevation (Show whether DR, RKB, RT, GR, etc.) ;
1 GL:4223; KB: 4235’

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON & REMEDIAL WORK [0 ALTERING CASING [J
TEMPORARILY ABANDON [ CHANGE PLANS ] COMMENCE DRILLING OPNS.[] PANDA O
PULLORALTERCASING [0 MuLTIPLECOMPL [ CASING/CEMENT JOB |

DOWNHOLE COMMINGLE []

OTHER: O OTHER: O
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion. (Plan to Start Operation after 8/15/2009) 3 ﬁn‘EmPT' To PulL ouT” oFf CXCR,REV oul”
emry. IF UIEABL.E T® PuLL DU emT sHoutDd RE DXsPLACSED T™© 3800’ -
1) Mi&RU Cement Service. Establish Inj. w/ fresh water via Tbg. Squeeze Perfs 3900’ Via 2-7/8” Tbg. Pump 30 BBL fresh water spacer, Mix & Pump
)% 100 SX Class C + 1% CaCi2 (15.1 PPG 5.85 GPS, 1.27 CF/SX) @ 3-5 BPM & Displace w/ 20 BBLS FW. SWI & Monitor Pressure.

2) Leave Well Sl for 4 Hrs. Attempt to Bleed Off Pressure off Tbg & Csg. If Pressure does not Bleed Off Consuit Office/OCD & arrange to pump 18 PPG
Class H Slurry, If Pressure remains on Csg (Assumes DV Toll @ 3100') Prepare to pump 40 SX Class C + 1% CaCI2 (15.1 PPG, 5.85 GPS, 1.27
CF/SX) @ 3-5 BPM & Displace w/ 47 BBLS to +3000° SWI & Monitor Pressure

3) MI&RU DDPU & e-Line Unit Check Wtr Flow. If Well remains Dead, RIH w/ CCL & Chemical Cutter & Cut Thg 25’ Above TOC (or Tagged Depth).
ROOH w/ Cutter. PERF § 5Qz @ 2585’ BOS (Wwoc § TRG-

4) Circuiate Well w/ Gelled Brine. Spot 25 SX Class C + 2% CaCi2 (14.8 PPG, 6.32 GPS, 1.32 CF/SX) Plug @ Thg Styb*Pt&Set 25 SX Class C + 2%
CaCl2 (14.8 PPG, 6.32 GPS, 1.32 CF/Sé Plug @ . TOOH & Stand Back 2-7/8” Tbg Circulate Hole w/ Gelled Brine. woee '5';"— A b'PLU o

5) RiH w/ 3-1/8” Csg Gun & Perf 4 Holes IE w/ Open Ended 2-7/8” Thg T/ +/-4;220". Spot 50 SX,Class C + 2% CaCl2 (14 8 PPG, 6.32 GPS,
1.32 CF/SX). PU T/ +/- 800", Reverse Circ. Tbg Clean & Hesitation Squeeze 4 BBLS into Perfs. WOL $TAL~ TS s ‘.;,Ho(_—,

6) RIH w/ 3-1/8" Csg Gun & Perf 4 Holes @ 352'. RD&MO e-Line Unit. TIH w/ Open Ended 2-7/8” Thg T/ +/-360". Spot/Circulate 40 SX Class C to
surface (14.8 PPG, 6.32 GPS, 1.32 CF/SX). Immediately TOOH & LD 2-7/8” Tbg

7) Cut Off Wellhead & Weld On Regulation P&A marker. Clean & level Location File C103 w/ OCD to Obtain Location Release.

- |

Spud Date: Rig Release Date: | :  The OIl Conservation Division Must be not|f|ed ,
24 hours prior to the beginning of plugging operations

_J

~— -

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE f ﬂ —L—Q TITLE Agent DATE 8/ 13 / (4707 7

Type or print name James R. Hulm E-mail address: __james@vproperating.com PHONE: _ (512)327-8776

For State Use Onl
APPROVED BY:; 'l al TITLE éO'MQLWMQ) DATE ?
Conditions of Approval (if an




B 2 2 4t 4

VPL O per v~ NG

. _Jell Bore Diagram - MalMar #1.._-

Current Status - 9-20-2006

API # 30-025-37309

Spud 8-24-2005, Open Hole Logged 9-6-2005

Section 18, T17S, R33E
At surface; 1320’ FNL & 2310’ FWL

At top producing interval below; 1320' FNL & 2310 FWL

At total depth; 1320’ FNL & 2310’ FWL

Tubing Side Water Flow

2 7/8" OD EUE 8 round tubing
Stung into CICR@ 3830’
(121-122 joints)

Squeeze Op. (2) 51/2° X 2 7/8" CICR
Cement retainer #2

Daily report 9-21-06; top set @ 3,800
9-25-06 CICR drilled out,

Heavy water flow reported again

ran CBL/GR (3) 9-26-06

improved cement integrity 3100'-3,762’

5 1/2" X 7 7/8” ECP packer tool
(Weatherford)

Daily report 9-7-06

Top set @ 3,762’ (error ?) l

Squeeze Op. (3) 5 1/2"X2 7/8” CICR 7

Cement retainer #3 (Current Configuration

Daily report 9-27-06; top set @ 3,830 1

ran CBL/GR (4) 9-29-06 i

cement integrity established 3100-3,78Q'

No water Flow outside of 5 1/2’ casing 5%
J

3762
Squeeze Op (1) 5 1/2"X2 7/8" CICR ’
sement retainer #1 3800°

CICRY}

laily report 9-13-06; 3830° 1 “jEICR
op set @ 4,340’ 3900

3-19-06 CICR drilled out :

300 psig water flow '

'an CBL/GR (2) 9-21-06 i

some cement integrity 3100°-3,762
1000 psig SICP

Squeeze Op. (2) 5 1/2° CIBP
top set @ 4450’ 8-21-06 TOC 5 1/2°

@ 4526

Plug Back Total Depth (PBTD)
5045' MD, 5045’ TVD
Tagged 9-10-2006

Total Depth Drilled (TD)
5090'- MD, 5090’ TVD - 9-6-2005

M

aljamar-Grayburg-San Andres
Lea County, New Mexico

Drawn on 9-20-2006; not to scale

Casing Side Water Flow?

! @—————— 12 1/4” OD drilled hole drilled to 1,323 8-26-2005
""" 8 5/8" OD, 24.0 Ib/f, J-55, STC surface casing
Setto 1,321’ (31 joints-1,323.79" string length)

s Halliburton cemented surface conductor 8-26-2005
(1) 420 sacks lite (2) 200 sacks premium pius
31.5 bbis fresh water displaced plug - 3 sacks to surface

1,000

. Surface Casing Set @ 1,321
< 7 7/8” OD drilled hole to 5090' 9-5-2006

A

51/2° OD, 15.5 b/, J-65, STC production casing,

Set to 5089’ (132 joints-5,089' string length)

Weatherford float shoe & collar on top of first joint

Special tools added;

Weatherford ECP packer on top of 50th joint-3,762
Weatherford DV toll on top of 51rst joint-3724.20'

(15) centralizers, bottom joint then 1 every other collar2,000™—

No Cement Integrity Established 0'-3,724’
From ali Cementing Procedures

e

5 1/2" DV tool (Weatherford)
Daily report 9-7-06; top set @ 3,724’ (error)
Top set @ 3100-tagged on 9-10-06°

Squeeze Operation (1) perforations 9-13-2006
Open perforations at 4480

2 holes - unknown specs

Cement squeeze procedure 9-17-2006

..........

150 sacks lead @ 3 BPM, 1300 psig
150 sacks w/3% CaCl2

@ 3 BPM, 1300 psig

25 bbls fresh water flush

Squeeze Operation (2) perforations 9-21-06

Open perforations at 3900

2 holes - unknown specs

1rst cement squeeze procedure 9-23-06 across 3800’
100 sacks class H @ 3 BPM, 1200 psig to 600 psig
2nd cement squeeze procedure 9-27-06 across 3900’
200 sacks tick tropic cmt @15.2

No Cement Integrity Established 3770'-4526'
From all Cementing Procedures

3,000’

4,000"

Water Flow
Problem hit

4478’
| D@uﬁng Halliburton cemented production casing 9-7-2006
Iy Drilling Stage (1) 475 sacks premium plus cement
——1,300 psig Stage (2) 1,225 sacks lead cement

10 sacks circulated to surface

(1) CBL/GR run #1 9-11-06 poor cement job TOC-4526"
(2) CBL/GR run #2 9-21-06

(3) CBL/GR run:#3.9-26-06

(4) CBL/GR run #4 9-29-06

Production Casing Set @ 5,090’ Drawn by Billy Mack Arnold, Jr.  5,000° —

Petroleum & Mechanical Engineer




