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PATRICK H, LYONS State of New Mexico COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) §27.5760
' 310 O’}?cf%%;ASESTRAIL www.ﬁmslalc]ands.org

SANTA FE, NEW MEXICO 87504-1148

07/03/07 :
30-025-7 :
PLATINUM EXPLORATION INC 1 L‘.Dgl{
5850 W TEXAS AVENUE
SUTTE 500
MIDLAND, TX 79701

Notige 3¢ given that State 011 and Gas Lease Number VA0S64,
Asgignment Number 0001, original dated 07/01/1993, has
automatically expired by 1ts own Terms.

0il and gas leases are issued for a period of five(5) or ten(l0) years
and assignments therefrom take the same terms and conditions as set forth
in the original contract. Consequently, these expire after running thear
full term, unless extended by production or timely drilling operations.
State Land Office records have been notcd to reflect the action taken.

Notice is also given that if any assignments or other instruments of
transfer of royalties in the lease producticn have been recorded in the
office of the county <¢lerk wherein these lands are situated, the holders
of such instruments musl see that they are released from record as
required by law. (Sectionsg 70-1+1 through 70~1~5, NMS3A, 1978 {1995 Repl.
Pamp.}).

Notige 1s further given that the Commissioner of Public Lands will loock
to you, as lessee of record at the State Land Office, for! reimbursement
Lo the State for any produgtion from the premises formerly leased to you
that oocurs after lease expiration as a consequence of your failure to
notify working interest owners of lease termination.

You should therefore wmmedialely notify in writing all holders of working
interests in the lease that the lease has expired

effective 11/30/2006.

Very truly yours,

Patrick H. Lyons
COMMT,SSTONER OF PUBLIC LANDS

Eys:::;;;;%ﬂhf’/fffi%gﬁéé%§
Jami Bduley, Director

0i1l, Gas & Mingrals Divisjon
(505) B27-5744

PL/Jb/av

~State Land Office Beneficiarics -
Carme Tingley 1lospita) » Chanable Penad & Retorm  Common Schools  Tastern NM University # Rio Cirande Improvenyan « Miners Hospita] of NM - #NM Roys
Schaol « NM Highlands Unwversity ¢ NM Instmus of Mimng & Technology ® Naw Mexica Military Instituic «NM School for the Deaf @ NM School for the Visually
Handseapped # NM State Hospital ¢ New Mexica Slate Universily @ Norihern NM Communny Colleae # Pennenuary of New Mexice » Public Rinldings a5 Capital w
Sue Park Commisason » Umiversity of New Mexico « UNM Saline Lands & Waier Reservorrs ¢ Wesier New Mexico University
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LEASE NO.VA-964 sl APPLICATION NO.VA-964

%% Z
orLA% GAS LEASE g,
(Five Year :

ploratory Form) —

THIS AGREEMENT, dated JULY 1 , 1993, between the state of New Mexico, acting by and through its commissioner
of publie lands, hereinafter called the »lessor®, ang
ENERGYPRO, INC.
whose address is 750 PIPELINE CRT., #101
HURST, TEXAS 76053
hereinafter callea the “lessee#,
WITNESSETH:
WHEREAS, the lessee has filed in the office of the conmissioner of public lands an application for an oit
arvl gas lesse cavering the lands hereinafter described and has tendered therewith the required first payment;
and

WHEREAS, all of the requirements of law relative to the application and tender hava been duly complied with;

THEREFORE, in consideration of the pramises as well as the sun of THREE THOUSAND FOUR HUMDRED AND 00/100----
---------- mEARAsAvseanvmmsmmanasstooovevemanaadal lars ( $3,400.00 ) same being the amount of the tender
above mentioned, and the further sum of %30.00 filing fee, and of the covenants and sgresments hereinafter
contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for the sole
and only purpose of exploration, development and preduction of oil or gas (incluwding carbon dioxide and
helium), or both thereon and therefrom with the right to own all oil and gas so produced and saved therefrom
and not reserved as royalty by the tessor under the terms of this lease, together with rights-of-way, easements
and servitudes for pipelines, telephone Lines, tanks, power houses, stations, gasoline plants and fixtures for
producing, treating and caring for such products, and housing and boarding employees, and any ardd all rights
and privileges necessary, incident to or convenient for the economieal operation of said land, for oil and gas,
with the right for such purposes to the free use of oit, gas, casing-head gas or water from ssid tands, but not
from lessor’s water weils, end with the rights of removing either during or after the term hereof, all and any
improvements placed or erected on the premises by the lessee, including the right to puti atl casing, subject,
however, to the covensnts and conditions hereinafter set out, the fallowing described land situated in the
county of LEA, state of New Mexico, and more particularly described as fol lows:

| SUBDIVISION | sec. | TWP, | RGE,  |ACRES(MORE OR LESS)| INSTITUTION. -

E2SE4 s 158 37 80.00 M.1.

Said lands having been awarded to {essee and designated as Tract No.VA-0-17 Bt a pubtic sale held by the
commissioner of public lands on JUNE 15, 1993. (To be filled in only where lands are offered at public sate.)
To have and to hold said land, and all the rights and privilteges granted hereunder, to and unto the lessee
for B primary term of five years from the date hereof, and as long thereafter as ofl and gas, or either of
them, is produced in paying quantities from said land by lessee, subject to all of the terms and conditions as
hereinafter set farth,
In consideration of the premises the parties cavenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as
royalty one-eighth part of the oit produced and saved from the leased premises or the cesh vatue thereof, at
tha option of the lessor, such value to be the price pravaiiing the day oil s run into a pipeline, if the oil
be run into a pipeline, or into storage tanks, if the oil is stored.

2. Subject to the free use without royalty, as hereinbefore provided, at the option of the lesgor at any
time and from time to time, the lessee shall pay the lessomas royalty one-eighth part of the gas produced and
saved from the leased premises, including casing-head gas. Unless said option i exarcised by lessor, the
lessee shall pay the lessor as royalty one-eighth of the cash value of the gas, including casing-head gas,
produced and saved from the leased premises and marketed or utflized, such value to be equal to the net
proceeds derived from the sale of such gas in the field: provided, however, the cash valua for royalty purposes
of carbon dioxide gas and of hydrocarbon gas delivered to a gasoline plant for extraction of liquid
hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, including any liguid
hydrocarbons recovered therefrom.

Notwjthstanding the foregaing previsions, the lessor may require the payment of royalty for all or any part
of the gas produced and saved under this lease and marketed or utilized at a price per m.c.f, equal to the
maximum price being paid for pas of {ike kind and quality and under Like conditions in the same field or area
or may reduce the royalty value of any such gas (to any amount not less than the net proceeds of gale therecf,
in the field) if the commissianer of public lands shall determine such action to be necessary ta the suscessful
operation of the lands for oil or gas purpeses or to encouragement of the greatest ultimate recavery of oil or
gas ar to the promotion of conservation of oil or gas or in the public interest,

This Lease shall not expire at the end of the primary term hereof if there is a well cepable of producing
gas in paying quantities located upon come part of the lands embraced herein, or upen lands paoled or
communitized herewith, where such well is shut-in due to the inability of the lessee to obtain a pipeline
connection ar to market the gas therefrom and if the lessee timely pays an annual royalty on or baefore the
annual rental paying date next ensuing after the expiration of ninety days from the date said wetl was shut-in

and on or before said rental date thereafter. ’
AL ASSIGNED TO # }

0-22 06/14/85
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SANTA FE, NEW MEXIC0 §7504-1148
October 26, 2004

Platinum Bxploration, Inc.

Attn: Ron King

550 West Texas Avenue, Suite 200
Midland, TX 79701

Re: New Mexico State Land Office Qil and Gas Lease VA-964
Dear Mr. King:

This Jetter is to advise you that the assignment submitted on May 13, 2004 from Warren Resources, Inc. to
Platinum Exploration, Inc. could not be approved as a record title assignroent becanse we stil] have the
lease under the original lessee, EnergyPro, Inc. I talked to Mr. Don Pfiester with EnergyPro, Inc, on
October 22, 2004, to advise him that we have not changed our records.

On January 20, 1998, we received two assignments from EnergyPro, Inc., as assignor. One assignment was
to Warren Resources, Inc., which was recorded as a miscellanenus instrumert assignment (non-record title)
and the other to Petroleum Development Corporation that was suppose to transfer record title. However,
the latter assignment was not filed in mriplicate, as required by our rules and statutes. On April 27, 1998,
this office informed EnergyPro that only one copy was received and allowed time for receipt of the other
two which needed original signatures, On July 28, 1998, this office returned the assignment unapproved
and the 530.00 filing fee was authorized for refund because the other two otiginal assignments had not been
received. Thus, the record fitle remained unchanged. (copies of correspondence enclosed).

Today, we need assignments from EnergyPro, Inc. to Warren E&P, Inc. (name changed from Petroleum
Development Corp.) and then from Warren E&P Inc. to Platinum Exploration, Inc.  We can also have just
one assighment from EnergyPro, Inc. directly to Platinum Exploration, Ine. To change the title to Platinum
Exploration, Inc., an Oil & Gas Lease Surface Improvement Damage Bond also needs to be filed and
accepted, Enclosed is the bond packet.

IfI may be of further assistance, please call me at 505.827-5749,

incerely, o
. ¢

David Tapia, Title Examiner
Oil, Gas, & Minerals Division

DT/dt
Enclosures

Ce: EnergyPro, Inc.

=State Land Office Beneficiaries -
Casue Tingley Hospital « Charntable Fensl & Refornt & Common Schools » Eastern NM University » Rya Grande Improvenen(  Miners' Hospitnl of NM  eNM Boyr
Schuol @ NM Highlands Universicy « NM Insdte of Mining & Teehnulogy ® New Mexirs Military InstiuteeNM Schoa] for the Deaf o NM School for the Visua¥
Handicapped @ NM State Hospita) @ New Mexico Stare University # Northern NM Canmunity College » Penitentiary of New Mexco » Pubhic Poildings ot Cupital @ &
Lark Pormrracring & Tniuesity A Mo Mavien o VINRA Sudine | ande = Wniar Racaniom » Waersry Now Mavwn Ulinivaraiy
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From Lease Number
VA-964-0
To Leasc Number
RECTIVED VA-964-1
NEW MEXICQ STATE LAND OF
ASSIGNMENT OF OIL AND GAS LEA@IJ‘E U es an 7 23

STATE LARD CFvise
SANTE FI, M.,

FOR VALUE RECEIVED, Energ?,pm Inc., -a Texas Corporation ,OGRID No. 64147 -
Name ( include name af spouse, if any, or type of business entity)

(" Assignor™ whether ons or more), nssigns and conveys to: _Platinum Exploration Ine, T GGRID Ne, 227103

(" Assigoee” whether onc or more), whose mailing address is

the entire interest and title in and to Ol and Gas Lease No. _VA—964 ("the Lease) initially made by the New Mexico State Land Office to:
- EnexgvyPro, Inc. , dated » msofar a3 the Lease covers the following landin _Leg

Caunty, New Mexico: E/2 SE/4 Section 35-158=37E '

together with the rights incident thereto, and improvements thereon, if any.

Assignee assumes and agrees to perform all duties and cbligations to the Commissioner of Public Lands including payment of rentals and royalties, and to do
such other acts as are required by the Lease, to the same extent and in the same manner as if the provisions of the Lease were fully set out herein.

Assignor warrants the leasehold estate herein assigned, except as to any valid averriding royalty, production payrment, operating agreement or sub-lease, ifany, ,
now of legal record, and covenants to the Assignee and the Comumnissioner of Public Lands that the Jeaschold estate assigned is valid, and that all rentals and royalties due !
under the Lease have been paid in full, and that all other Lease obligations presently due have been fully performed.

EXECUTED this JIH day of _YAr, , 20049

N i‘ﬁm C i, peesivewr

Spouse, if any, or title, iffslgning in représentative capacity

Jrei MARGARITA V, AMPARAN

STATEOF TZXAS fi%é MY COMMISSION EXPIRES

COUNTY OF AM AL,QN D P oy J.’_ *OCTOBER 30, 2006
The foregoing Assi, nt was, acknowledged before me this l gz Z day of , 20 06 .

by ov (. 631%(.- _

My cormurission cxpires: Ma ¢ - Title, if signing in representative capacity

Notary Public

ACKNOWLEDGMENT
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ASSIGNEE 'S ACCEPFTANCE

The undersigned Assignee named above hereby agrees 10 be bound by all of the terms, covenants, and conditions of the Lease and this Assignment and shall succeed to the
rights and benefits under the Lease.
PLATIAM Exoro BHTION JAK.

EXECUTED this z'Q/Zay of \Janm 2008 f
B)': 4
Assignee W é ////@ %

+ Name of spousc, if ady, or title, if signing 7 sentative capacity 4 NMSLO 001-00006
0-30 Revised 09/27/01 AiCkaE p. JogE |G £ {é‘f’ﬁ‘ﬁiﬁﬁ’&? 40 10,50




DATE

T0:

FAX #:

FROM:

FAX 4

AUTOMATIC COVER SHEET

SEP-15-2009 TUE 12:05 PN

915753930720

OIL GAS MINERALS ST LAND

h058274139

06 PAGES WERE SENT

(INCLUDING THIS COVER PAGE)

P.

06



