- { — FORM APPROVED
Form 3160-5 UNITED STATES \ 4 OMB No. 1004-0137
(August 2007) DEPARTMENT OF THE INTERIOR \ OCD-RO3BS Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Seral No.
NMLC029512C
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. If Unst of CA/Agreement, Name and/or No.

1. Type of Well

[ouwet [ Gas Well ] Other §: el Name and No.
2. Name of Operator 9. API Well No. ‘
Dakota Resources 30-025-08463
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
4912 N. Midkiff, Midland, Texas 79707 Teas Yate
(432) 697-3420 S
4. Location of Well (Footage, Sec., T.,R, M., or Survey Description) 11. Country or Parish, State
1980 FSL & 1980 FEL, Sec 18, T20S R34E Lea County

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent m Acidize D Deepen m Production (St D Water Shut-Off
D Alter Casing D Fracture Treat I:! Reclamation I:] Well Integrity
Subsequent Report D Casing Repair [:I New Construction D Recomplete D Other
L__] Change Plans l:l Plug and Abandon E] Temporarily Abandon
D Final Abandonment Notice D Convert to Injection E] Plug Back EI ‘Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

9/4/2009 MIRU PU. Pooh w/ prod equipment. NDWH NUBOP. Rih w/ tbg & Vortech Wash tool & clean OH (3500 - 3526) and perfs (3350'-3440) w 2%
KCL. Close csg and Acid wash OH w/ 1000 gals NEFE 15% HCL. Pooh w/ equipment. Rih w/ pkr and swab OH. Recovered 100% of load fluids. Continue
to swab 100% water. No oil cut. Pooh w/ pkr. Rih w/ CIBP & set @ 3480" & cap w/ 20' cmt. Rih w/ pkr & acidize perfs 3350'-3440" w/ 500 gals 15% NEFE
HCL. Swab back under pkr & recovered 100% load. Trace to 2% to 4% oil cut in recovery. Pooh w/ pkr. Rih w/ production tubing, pump, and rods. Well
returned to production 9/11/2009.

See attached daily report for further details. ﬁE@ EEVE D ACC E P TED F 0 R R ECO RD

MOV 30wy

- NOV 27 2009
HOBESOGD Is! JD Whitlock Jr

BUREAU OF LAND MANAGEMENT
CARLSBAD FIELD OFFICE

14. 1 hereby certify that the foregoing 1s true and correct. Name (Printed/Typed)
Robert G. Turner
Title Operations Engineer

Signature M ; AV~ """~ |Date 09/16/2009

4 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by PE_T%LM W /’Q

Ttle

DEC ¢ 2 2009

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the apphcant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the apphicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements OT representations as to any matter within its junsdiction

(Instructions on page 2)



Sparger Federal #1
Dakota Resources
{Acidize & Swab Isolated Zones)

9/4/2009 Day #1
MIRU PU. Unhand & LD horsehead. Pooh w/ 2ft, 4ft % pony subs 40 % rods, 85 5/8” rods and 12 %
rods & 2 % x 1 % x 13 RHBC pump. NDWH NU BOP. Pooh w/ 107 jts 2 7/8” tbg, sn, 4 ft perf sub, and 1 jt

BPMA. Rih w/ 10 stands to secure well for weekend. Spot open top tank. SDON

Estimated Costs

Eunice Well Service $1,500
ABC Rental $300
Daily Total $1,800 Cum Total: $1,800

Shut Down for Labor Day Weekend.

9/8/2009 Day #2

5 min safety meeting. SITP = 0 psi. POOH with 10 stand kill string. Pick up seat nipple Rig up BO MONK
hydro testers. Tested 108 jts of 2 7/8 in hole to 7000psi; all tbg good. Pulled three stand out of hole Rig
up Rising Star acid truck. Pump 21 bbls 2% KCL down tbg to flush. Drop VORTECH tool down TBG. Put
on check valve and rig up stripper head. RIH with three stands and pick up one jt to start washing down
from 3500’ w/ 2% KCL. Load tbg with 14 bbls started washing down at 1720 psi at 3 bbis a min w/ 2%
KCL. Not making any hole. Increased pressure up to 2380 at 3.3 bpm. Made 2’ to 3513 pretty hard. Spot
2 bbls of 15% HCL acid on fill and shut down for thirty min to allow acid to work. Pumping at 1890 psi at
3 bpm washed down to 3524.5" w/ 2% KCL. Pumped 19 bbls of 15 % NEFE HCL into tbg. Shut csg valve.
Pumped 5 more bbls of 15% HCL acid and displaced acid into formation with 22 bbls 2 % KCL while
washing up and down over open hole. Shut down pumps. Pulled three jts to start water washing perfs
at 3410 to 3440 washed perfs with 25 bbls 2% KCL at 2100 psi at 3.1 bpm. Worked tbg up and down over
perfs. Shut down pumps. Pulled 2 jts to start water washing perfs at 3350 to 3356 with 25 bbls kcl at
2273 psi at 3.3 bpm. Worked tbg up and down over perfs. Shut down. Rig down Rising Star trucks.
POOH with tbhg. Lay down vortech tool. Pick up 7 inch AD 1 packer and RIH with 107 jts of tbg. Circulate
40 bbis 2 % KCL down csg to flush acid off packer. Set packer at 3468’. Rig up and start swabbing.



Run Fiuid Level Went to Fluid Pulled

1 surface 1200 1200
2 300 1500 1200
3 500 1700 1200
4 700 1800 1200
5 950 2200 1200
6 1150 2500 1400
7 1300 2800 1500
8 1500 3300 1800
Total Load 193 bbls

Circ Vol 120 bbls

Load Rec 42 bbls

LTR 31 bbls

Costs:

Eunice Well $2500

ABC BOP $200

ABC TANK $100

Rising Star $2690

Vortech Tool $1700

Supervisor . §700

Travel EXP $200

Daily Total $8,090 Cum Total $9890



Sparger Federal #1
Dakota Resources
(Acidize & Swab lIsolated Zones)

9-09-09 Day #3

5 min safety meeting. ONSITP —Vac. Rig up swab.

RUN Fluid Level Pulled from Fluid Pulled Oil %
1 1500 3400 1500 0
2 1800 3400 1500 0
3 2000 3400 1200 0
4 2200 3468 sn 1000 0
5 2300 sn 800 0
6 2300 sn 800 0
7 2700 sn 500 0
8 3000 sn 300 0
9 3100 sn 200 0
10 3200 sn 200 0
11 3200 sn 200 0
12 3300 sn 100 0
Waited 30 min for run 13

13 3200 sn 200 0
Waited 1 hr for run 14

14 3200 sn 200 0

The fluid is all water with some iron sulfide and little bit of sand. NO OIL CUT! Swabbed a total of 30
bbls today. Swabbed a total of 72 bbls back. Recovered all fluid lost during acid job. SDON

Costs:

Eunice well Service $1400
ABC BOP $100
ABC Tank $100
G and L Water Truck $400
Supervisor $700
Travel Exp $200

Daily Total $2900 Cum Total $13,090



9/10/09 Day #4

5 min safety meeting. ONSITP = vac. Rlh with swab find fluid level at 3300 ft and pulled 150 ft of fluid.

Made run #2 and fluid level was 3350 and pulled 100 ft of fluid. No oil cut on either run. Release packer
and POOH with tbg and packer. Pick up 7 inch CIBP and rih with 9 jts. Mix 4 sacks of cement and pour
into tbg put 4 ft perf sub on and run 98 more jts and pick up an 8 ft sub and set CiBP at 3480". Get off
CIBP and dump 20 ft of cement on plug. POOH with tbg and lay down setting tool and pick up 7 inch AD
1 packer. RIH with 106 jts and pick up 8 ft and 6 ft subs and set packer at 3450. Rig up rising star trucks.
Load tbg w/15 bbls and test CIBP to 640 psi. Held Good. Release packer and laydown subs and spot 3.5
bbls of acid over perfs with 19 bbls of 2% kcl. And pull 2 stands and set packer 3305’. Pumped 9 bbls of
acid and flushed with 30 bbls of 2% KCI. ISIP was 970 psi, 5 min 780 psi, 10 min 700 psi, 15 min 630 psi.
Left well shut in for 30 min while rigging down Rising star. Open well to pit and flowed back 5bbls of

Sparger Federal #1
Dakota Resources

{(Acidize & Swab Isolated Zones)

water. RUTS. Pumped a total of 60 bbls for total load. 12 bbls acid and 48 bbls water.

Run Fiuid Level
1 surface
2 500

3 700
4 1000
5 1800
6 2000

7 2200
8 2200
9 2200
10 2200
11 2300
12 2500
13 2500

Swébbed 42 bbls +5 bbls that flowed = Recovered 47 bbls total.

Eunice Well
ABC BOP
ABC Tank
Schlehuber CIBP
Rising Star
Supervisor
Travel Exp
Daily Total

$2500
$100
$100
$2450
$2100
$700
$200
$8150

Pulled from
1500
2000
2200
2500
3305 sn
sn .

sn

sn

sn

sn

sn

sn

sn

fluid pulled

1200
1200
1200
1200
1000
1000
900
900
900
750
700
500
500
LTR 13 bbls

Cum Total

$21,240

oil %

trace
trace
trace
2%
2%
10%
15%
5%
trace
trace



Sparger Federal #1
Dakota Resources
{Acidize & Swab Isolated Zones)

9/11/09 Day #5

5 min safety meeting. ONSITP =vac. RUTS

Run Fluid level Pulled from Fluid pulled oil %

1 2300 3305 sn 750 trace

2 2800 sn 400 trace

3 3000 sn 250 trace

4 3000 sn 200 trace

5 3000 sn 200 " 2% Lots of brown foam
6 3100 sn 150 2% Brown foam

7 3100 sn 150 2% to 4% Lot of Foam
8 3200 sn 150 2% to 4% Foam

9 3200 sn 100 2% to 4% Foam

10 3200 sn 75 trace lots of foam

11 3200 sn 75 trace lots of foam
Waited 1 hr

12 3200 sn 50 trace Lots of foam

Swabbed a total of 22 bbis today for a total of 69 bbls recovered from well.

Rig up pump truck to load and test csg. Loaded well with 50 bbls. Could not catch pressure. Think
packer gave up. Lay down swab and pull 5 more pts on packer and retest. Packer not holding. Rig down
swab. Release packer and POOH with tbg and packer. Packer has cuts on rubber seal. RIH with Bull
plugged mud anchor, 4 ft seat nipple and 106 jts and tag cement at 3470. Lay down one jt. Nipple down
bop and nipple up well head. Pick up 2 %2 x1 % x 13 RHBC pump with 2 ft % sub and RiH with 40 %, 83
5/8, and 11 % and a 6 ft and 2- 4ft pony subs. Changed out 10 5/8 boxes badly worn. Pick up polish rod
and Hang well on. Load and test well to 500 psi Held good. (no power on the jack) Longstroked pump
and pump action good. Rig down and move rig off. END REPORT.

Tubing Detail

105 jts 2 7/8tbg 3404.05
Seat Nipple 3406.15
4 ft perf sub 3410.35

BP MA 3442.43



ROD detail

2% x1%x13 RHBC Pump

2 ft % pony on pump

40 % RODs

83 5/8 rods

11 % Rods

6ft %

4ft%

4 ft % Pony subs ]

12 ft 1 % Polish Rod W/ 6ft 1 % liner

Costs:

Eunice Well Service $2600
ABC Bop $100
ABC Tank ' $100
DON NAN pump $1600
G and L Truck $500
Supervisor $700
Travel Exp $200

Daily Total $5800

Cum Total $27,040



