ATS~O09-H4377

JuL 2% 2008
HOBBSOGL

FORM APPROVED

OMB No 1004-0137
Expires March 31, 2007

S Lease Seral No.
LC - 069515

6. If Indian, Allotee or Tribe Name

Form 3160-3
(April 2004)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

7 If Unit or CA Agreement, Name and No

North El Mar Unit
(300 @ §>

la Typeofwork | JDRILL [VIreEnTER

Ib. Type of Well [___]Od Well DGas Well Othcrfd[-

8 Lease Name and Well No
North El Mar Unit #26

Smg]e Zone DMulnplc Zone

2 Name of Operator
. Sahara Operating Company

9. API Well No.
30-025-08293

/.

(1007>

52 Address p.0.Box 4130

3b Phone No. include area code)
432-697-0967

10. Faeld and Pool, or Exploratory
El Mar (Delaware)

Midland, TX 79704

4, Location of Well (Report location clearly and i accordance with any Stale. requirements %) 11 Sec, T R M or Blk.and Survey or Area

UL J, 1980' FSL & 1980' FEL, Sec. 26, T26S, R32E, Lea County, NM/

At surface
Sec 26, T26S, R32E
At proposed prod zone
14 Distance in mules and direction from nearest town or post office* 12 County or Pansh 13 State
- Lea NM

15 Duistance from proposed* 1980' 16 No of acres in lease 17 Spacing Unit dedicated to this well
location {0 nearest

roperty or lease line, ft
FAlso to nearest dnig unit lmne, 1f any) 1080 40
20 BLM/BIA Bond No. on file

19. Proposed Depth
4643

18, Distance from proposed location*
to nearest well, drilling, completed,
applied for, on this lease, ft 1320

21 Elevations (Show whether DF, KDB, RT, GL, etc.)
3112' KB (original), GL 3101’

NMB 000399

23 Estimated duration
4 days

22 Approximate date work will start*
05/15/2009

24. Attachments

The following, completed 1n accordance with the requirements of Onshore Oit and Gas Order No 1, shall be attached to this form

4. Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above),

5. Operator certification

6  Such other site specific information and/or plans as may be required by the
authorized officer

Name (Printed/Typed) Date

Robert McAlpine

1. Well plat certified by a registered surveyor

2 A Dnlling Plan

3 A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Ofﬁce)

Title

04/17/2009

Presxdent

Approved by (S:gnature)lsl Don PeterSOn Name (P"MJB%n Peterson DdeL 1 b 2009

" FIELD MANAGEP oree CARLSBAD FIELD OFFICE

Application approval does not warrant or certif ~ ‘7,°'aphcant holds legal orequitable title to those nights m the subject lease which would entitle the applicant to

conduct operations thereon. APPROVAL FOR TWO YFFARS

" Condutions of approval, if any, are attached

@%9,

%
Tutle 8 USC. Section 1001 and Tutle 43 US.C Seen ’éo O anmc fortany person knowingly and willfully to make to any department or agency of the Unmited
States any false, fictitious or {raudulent statements o C-Q 4 o’\ a@—rﬂm its yunsdiction

*(Instructions on page 2) ‘ Qo %,p O% R Lkb 2\?

Carlsbad Controlled Water Basin SEE ATTACHED FOR
CONDITIONS OF APPROVAL

Q
/
0

VT T ) ) * (y
A ee CAT o A_.\(\'NC\ A r\ﬁ\\ 0%/0}\ VAL SR TRT T
~ DENIED BY Oil Conservation Division N N\ APPROVA Uk
on_t2 /o see attached letter \ GENERAL REQUIRE

. AND SPECIAL STIPULATIONS

____ e %, — W} D

APD Reviewed by_dnne K=z L
: For more information on this maﬁer,'/please call
i Donna Mull @ (575) 393-6161 ext 115.

| -
i Amail

Annna mull@state.nm.us
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New Mexico Encrgg, Minerals and Natural Resources Departmcnt

Bill Richardson

Governor
Joanna Prukop Mark Fesmire
Cabinet Secretary . Division Director

Oil Conservation Division

November 30, 2009

Sahara Operating Co
P O Box 4130
Midland TX 79704
Attn: Robert McAlpine

DENIAL OF APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK

Re: Sahara Operating Co, OGRID No0.20077 -
» North El Mar Unit #26, Unit J of Section 26, Township 26 South, Range 32

East; (1980’ FSL & 1980’ FEL) Lea County, New Mexico.

Dear Operator:

The Oil Conservation Division (OCD) denies your application(s) for permit(s) to drill, deepen or
plug back the wells identified above because your company is out of compliance with
19.15.5.9(A) NMAC [Part 5.9(A)]. See 19.15.14.10(A) NMAC.

Your company is out of compliance with Part 5.9(A) on the following ground(s):

X___ Financial assurances. Your company is in violation of the financial
assurance requirements for well plugging set out in 19.15.8.9 NMAC.
See 19.15.5.9(A)(1) NMAC. Specifically, your company [has-retposied
therequired-blanketfinaneiat-assuranee] [has not posted the single-well
financial assurances required for state or fee wells which have been
inactive for more than two years. The wells requiring single-well financial
assurances are identified in the attached sheet.]

Corrective action. Order , issued on after notice
and hearing, found your company to be in violation of an order requiring
corrective action. See 19.15.5.9(A)(2) NMAC.

Unpaid penalties. Your company has not paid the penalties assessed
against your company in , issued on . More
than 70 days have passed since the issuance of the order assessing the
penalty. See 19.15.5.9(A)(3) NMAC.

X__ Inactive wells. According to the attached inactive well list, your
company has too many wells in violation of the inactive well rule

Qil Conservation Division
1220 South St. Francis Drive » Santa Fe, New Mexico 87505 B o S ——
Phone (505) 476-3440 - Fax (505) 476-3462 » www.emnrd state,nm us/OCD >N




November 30, 2009
Page 2

(19.15.25.8 NMAC) that are not subject to an inactive well agreed
compliance order. See 19.15.5.9(A)(4) NMAC. As an operator of _109
wells, your company may have no more than _5__ wells in violation of the
inactive well rule. Your company has _18  wells in violation of the
inactive well rule. In addition,

| have enclosed an information sheet explaining the requirements of Part 5.9. You may re-
submit your request after your company has returned to compliance with Part 5.9.

Respectfully yours,

Daniel Sanchez, Compliance and Enforcement Manager

Ec: Mark Fesmire, Division Director, Santa Fe
Theresa Duran-Saenz, Legal Assistant, Santa Fe
Larry “Buddy” Hill, District 1 Supervisor
Randy Dade, District 2 Supervisor
Charlie Perrin, District 3 Supervisor
Ed Martin, District 4 Supervisor
Donna Mull, District | Compliance Officer



Inactive Well Additional Financial Assurance Report

Inactive Well Additional Financial Assurance Report
20077 SAHARA OPERATING CO
Total Well Count: 109
Printed On: Monday, November 30 2009

Page 1 of 2

Lease OCD Unit wail Last Inactive Additional Measured Ml;':rln:!d R::u'::cd Bond In In
Property Well Name Type ULSTR Letter APL Type  Prod/Inj Bond Due Oepth Amount Now Place  violation
300191 AMOCO FEDERAL #001 F )-8 -265-32E 3 30-025-28726 O  09/2009 4425 0
300192 CONOCO A FEDERAL #002 F  H-19-26S-32E H 30-025-30389 O  09/2009 4317 0
CONOCO A FEDERAL #003 F  C-19-26S-32E C 30-025-30563 O  09/2009 4330 0
300193 CONOCO B FEDERAL #001 F  M-20-26S-32E M 30-025-30457 O  09/2009 4330 0
300194 CONOCO C FEDERAL #001 F  A-30-265-32E A 30-025-30673 O  09/2009 4440 0
304303 CONOCO D FEDERAL #001 F  )-18-265-32E ) 30-025-30899 O  09/2009 4352 0
CONOCO D FEDERAL #002 F  0-18-26S-32E o 30-025-30947 O  05/2009 4348 0
CONOCO D FEDERAL #003 F  P-18-265-32€ 4 30-025-30991 O  09/2009 4365 0
CONOCO D FEDERAL #004 P F-18-26S-32E F 30-025-31016 O  09/2009 10/01/2011 4373 9373 ]
300196 CONOCO FEDERAL #001 F  1-19-26S-32E I 30-025-29799 O  09/2009 4327 0
CONOCO FEDERAL #002 F }-19-265-32€ ) 30-025-29877 O  09/2009 4306 0
CONOCO FEDERAL #003 F  P-19-26S5-32E 4 30-025-29986 O  08/2009 4308 0
CONOCO FEDERAL #004 F  0-19-26S-32€ o 30-025-30135 O 09/2009 4293 0
25161 COTTON DRAW UNIT #069 F K-34-24S-32€ K 30-025-22294 O  09/2009 4937 0
COTTON DRAW UNIT #070 F L-34-245-32E L 30-025-22439 O  09/2009 4850 0
COTTON DRAW UNIT #072 S  P-33-24S-32E 4 30-025-22738 O 09/2009 10/01/2011 4850 9850 0
COTTON DRAW UNIT #073 S  1-4-255-32¢ A 30-025-22882 O  059/2009 10/01/2011 4870 9870 0
COTTON DRAW UNIT #074 F N-34-24S-32E N 30-025-27186 O 09/2009 4967 0
304304 E F KING #001 P M-1-235-36E M 30-025-09204 G 09/2009 10/01/2011 3450 8450 0
E F KING #002 P L-1-23S-36E L 30-025-09205 G 09/2009 10/01/2011 3800 8800 0
E F KING #003 P K-1-23S-36E K 30-025-09206 G 09/2009 10/01/2011 3800 8800 0
E F KING #004 P M-1-235-36E M 30-025-09207 O  09/2009 10/01/2011 3722 8722 0
€ F KING #005 P N-1-23S-36E N 30-025-09208 G 09/2009 10/01/2011 3800 8800 0
23179 INDIANA 1 #001 S G-1-195-36E G 30-025-34364 O  09/2009 10/01/2011 7480 12480 0
INDIANA 1 #002 S  2-1-19S-36E B 30-025-34476 O  09/2009 10/01/2011 7480 12480 0
300197 MCDONALD FEDERAL #001 P 1-21-26S-32E 1 30-025-30660 S  09/2009 10/01/2011 4440 9440 Y]
300198 NORTH EL MAR UNIT #001 F  0-24-265-32E (o] 30-025-08268 O  09/2009 4719 0
NORTH EL MAR UNIT #003 F 4-19-265-33E M 30-025-08420 O  11/1986 4710 0
NORTH EL MAR UNIT #004 F 1-30-26S-33E D 30-025-08436 1 06/1986 4704 ‘0
NORTH EL MAR UNIT #005 F A-25-26S-32E A 30-025-08272 O 11/1986 4749 0
NORTH EL MAR UNIT #006 F  B-25-265-32E B 30-025-08280 I 06/1986 4696 0
NORTH EL MAR UNIT #007 F C-25-26S-32E C 30-025-08286 O  01/1982 4675 0
NORTH EL MAR UNIT #008 F  D-25-26S-32E >} 30-025-08287 ! 06/1986 4684 0
NORTH EL MAR UNIT #009 F A-26-26S-32E A 30-025-08298 O  04/1983 4700 0
NORTH EL MAR UNIT #010 F  F-26-265-32E F 30-025-08299 I 12/1992 4583 0
NORTH EL MAR UNIT #011 F  G-26-265-32E G 30-025-08297 O  04/1984 5900 0
NORTH EL MAR UNIT #012 F H-26-265-32E H 30-025-08294 1 10/1985 4652 0
NORTH EL MAR UNIT #013 F  E-25-26S-32E E 30-025-08285 O  09/2009 4654 0
NORTH EL MAR UNIT #015 F G-25-26S-32E G 30-025-08279 O  09/2009 4665 0
NORTH EL MAR UNIT #016 F  H-25-26S-32E H 30-025-08281 1 09/1985 4697 0
NORTH EL MAR UNIT #018 F  F-30-26S5-33E F 30-025-08434 1 06/1986 4830 ]
NORTH EL MAR UNIT #020 F 3-30-26S-33E L 30-025-08431 1 06/1986 4719 0
NORTH EL MAR UNIT #021 F  1-25-265-32E 1 30-025-08284 O  09/2009 4690 0
NORTH EL MAR UNIT #023 F  K-25-265-32E K 30-025-08276 O  09/2009 4645 0
NORTH EL MAR UNIT #024 F L-25-26S-32E L 30-025-08275 1 09/2009 4644 0
NORTH EL MAR UNIT #025 F  1-26-26S5-32E 1 30-025-08290 O  09/2009 4691 0
NORTH EL MAR UNIT #027 F  K-26-26S-32E K 30-025-08295 ©  09/2009 4566 0
NORTH EL MAR UNIT #030 F M-26-265-32F M 30-025-08289 O  09/2009 4553 0
NORTH EL MAR UNIT #032 F 0-26-26S-32E o} 30-025-08291 O  09/2009 4639 0
NORTH EL MAR UNIT #033 F  P-26-265-32E P 30-025-08288 1 09/2009 4640 0
NORTH EL MAR UNIT #034 F  M-25-26S-32E M 30-025-08273 O  09/2009 4636 0
NORTH EL MAR UNIT #036 F  0-25-265-32€ 0 30-025-08282 O  09/2009 4679 0
NORTH EL MAR UNIT #038 F  4-30-26S-33E M 30-025-08433 O 07/1986 4699 0
NORTH EL MAR UNIT #039 F N-30-26S-33E N 30-025-08435 1 12/1992 4786 0
NORTH EL MAR UNIT #041 F 1-31-26S-33E D 30-025-08437 I 12/1985 4742 0
NORTH EL MAR UNIT #043 S C-36-26S-32E C 30-025-08315 ©  09/2009 10/01/2011 4703 9703 0
NORTH EL MAR UNIT #044 S D-36-265-32¢ o} 30-025-08314 ©  09/2009 10/01/2011 4692 9692 0
NORTH EL MAR UNIT #046 F  B-35-265-32E B 30-025-08311 O  09/2009 4608 0
NORTH EL MAR UNIT #047 F  C-35-265-32E C 30-025-08310 ©  09/2009 4544 0
NORTH EL MAR UNIT #049 F  A-34-26S-32E A 30-025-08306 O  09/2009 4548 0
NORTH EL MAR UNIT #0S0 F 1-34-26S-32E H 30-025-08305 I 09/2009 4550 0

http://www .emnrd.state.nm.us/OCD/OCDPermitting/R eport/Stats/InactiveWellFinancial...
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Inactive Well Additional Financial Assurance Report

NORTH EL MAR UNIT #051
NORTH EL MAR UNIT #052
NORTH EL MAR UNIT #053
NORTH EL MAR UNIT #054
NORTH EL MAR UNIT #055
NORTH EL MAR UNIT #056
NORTH EL MAR UNIT #057
NORTH EL MAR UNIT #058
NORTH EL MAR UNIT #059
NORTH EL MAR UNIT #060
NORTH EL MAR UNIT #061
NORTH EL MAR UNIT #062
304305 R H HUSTON JR #001
R H HUSTON JR #002
R H HUSTON JR #003
R H HUSTON JR #004
300199 RUSSELL 17 FEDERAL #010
RUSSELL 17 FEDERAL #011
RUSSELL 17 FEDERAL #012
300200 RUSSELL 19 FEDERAL #001
RUSSELL 19 FEDERAL #003
RUSSELL 19 FEDERAL #004
300201 RUSSELL 30 FEDERAL #001
RUSSELL 30 FEDERAL #002
RUSSELL 30 FEDERAL #003
RUSSELL 30 FEDERAL #004
RUSSELL 30 FEDERAL #005
RUSSELL 30 FEDERAL #006
RUSSELL 30 FEDERAL #007
RUSSELL 30 FEDERAL #008
304306 RUSSELL FEDERAL #001
RUSSELL FEDERAL #002
RUSSELL FEDERAL #004
RUSSELL FEDERAL #005
RUSSELL FEDERAL #007
RUSSELL FEDERAL #008
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300202 THOMPSON 18 FEDERAL #001
THOMPSON 18 FEDERAL #002
THOMPSON 18 FEDERAL #003
THOMPSON 18 FEDERAL #004
THOMPSON 18 FEDERAL #005
300203 THOMPSON 19 FEDERAL #003
THOMPSON 19 FEDERAL #004
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InactiveWellList Page 1 of'1
Total Well Count: 109 Inactive Well Count: 18 Since: 9/6/2008
Printed On: Monday, November 30 2009
ocCD Lease Well Last YA Exp
District API Well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status Date
1 30-025-08272 NORTH EL MAR  A-25-265-32E A 20077 SAHARA F [¢) 11/1986  TA EXPIRES T 6/30/2009"
UNIT #005 OPERATING CO 06/30/09 PER
BLM
1 30-025-08280 NORTH ELMAR  B-25-265-32E B 20077 SAHARA F 1 06/1986  DELAWARE-INT T  6/30/2009
UNIT #006 OPERATING CO TO PA 06/23/09
1 30-025-08286 NORTH ELMAR  (C-25-265-32E  C 20077 SAHARA F o] 01/1982  INT TO PA T 6/30/2009
UNIT #007 OPERATING CO 06/23/09 BLM
1 30-025-08287 NORTH ELMAR  D-25-26S-32E D 20077 SAHARA F 1 06/1986  EL MAR T 6/30/2009
UNIT #008 QPERATING CO DELAWARE-INT
TO PA 06/23/09
BLM
1 30-025-08298 NORTH EL MAR  A-26-265-32E A 20077 SAHARA F o] 04/1983  INTTO PA T  6/30/2009
UNIT #009 OPERATING CO 06/23/09 BLM
1 30-025-08299 NORTH EL MAR  F-26-265-32E F 20077 SAHARA F 1 12/1992 INTTOPA T 6/30/2009
UNIT #010 OPERATING CO 06/23/09 BLM
1 30-025-08297 NORTH EL MAR G-26-265-32E G 20077 SAHARA F o} 04/1984 INTENT TO PA T 6/30/2009
UNIT #011 OPERATING CO 06/23/09 BLM
1 30-025-08294 NORTH EL MAR  H-26-26S-32E  H 20077 SAHARA F 1 10/1985  DELAWARE-INT T 6/30/2009
UNIT #012 OPERATING CO TO PA 06/23/09
BLM
1 30-025-08281 NORTH ELMAR  H-25-26S-328 H 20077 SAHARA F 1 09/1985  INT TO PA T 6/30/2009
UNIT #016 OPERATING CO 06/23/09 BLM
1 30-025-08434 NORTH ELMAR  F-30-265-33E F 20077 SAHARA F 1 06/1986  INTENT TO PA T 6/30/2009
UNIT #018 OPERATING CO 06/23/09 BLM
1 30-025-08431 NORTH ELMAR  3-30-265-33E L 20077 SAHARA F I 06/1986  INT TO PA T 6/30/2009
UNIT #020 OPERATING CO 06/24/09 BLM
1 30-025-08433 NORTH EL MAR  4-30-26S-33E M 20077 SAHARA F 0 07/1986  INTTO PA T 6/30/2009
UNIT #038 OPERATING CO 06/24/09 BLM
1 30-025-08435 NORTH ELMAR  N-30-265-33E N 20077 SAHARA F 1 12/1992  EL MAR T 6/30/2009
UNIT #039 OPERATING CO DELAWARE-TA
06/30/09 BLM
1 30-025-08437 NORTH EL MAR  1-31-26S-33E D 20077 SAHARA F 1 12/1985  DELAWARE-INT T 6/30/2009
UNIT #041 OPERATING CO TO PA 06/24/09
BLM
1 30-025-08312 NORTH EL MAR  3-35-265-328  F 20077 SAHARA F 1 02/1990  INTENT TO PA T 6/30/2009
UNIT #051 OPERATING CO 06/24/09 BLM
1 30-025-08313 NORTH EL MAR  1-35-265-32E  H 20077 SAHARA F I 05/1986  INT TO PA T 6/30/2009
UNIT #052 OPERATING CO 06/24/09
1 30-025-08319 NORTH EL MAR  2-36-265-32E G 20077 SAHARA s 0 01/1984  EL MAR
UNIT #055 OPERATING CO DELAWARE
1 30-025-08440 NORTH EL MAR 3-31-26S-33E F 20077 SAHARA F 1 12/1992 INT TO PA BLM T 6/30/2009
UNIT #057 OPERATING CQ 06/24/09

WHERE 0grid:20077, County:All, District:All, Township:All, Range:All, Section:All, Production(months):15, Excludes Wells
Under ACOI, Excludes Wells in Approved TA Period

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/[nacti veWellList.aspx?..
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