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Form 3160 -3
(April 2004)

"‘OCD-HOBBS

RECEIVED
DEC 0 7 7008
g“M)@ﬁﬁc)g;QNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Split Estate

Ats-ro0-9

FORM APPROVED

OMB No. 1004-0137
Expires March31, 2007

Lease Serial No.
LC-029489C

APPLICATION FOR PERMIT TO DRILL OR REENTER

6. If Indian, Allotee or Tribe Name

la. Type of work: DRILL

Ib. Typeof Well:  [v/]oil Wetl [_|Gas Well [_|other

I:] REENTER

Single Zone DMultiple Zone

7 If Unit or CA Agreement, Name and No.

oL L (9
8. Lease Name and Well No. Q?
Cockburn G Federal 3

2. Name of Operator

Devon Energy Production Company, LP

s

9. AP Well No.

20- 025 3C59¢%

3a. Address 20 North Broadway
Oklahoma City, Oklahoma City 73102-8260

3b. Phone No. (include area’code)
405-552-8198

10. Field and Pool, or Exploratory /
Mescalero Escarpe, Bone Springs @g‘?@

4, Location of Well (Report location clearly and n accordance with any State requirements %)

At surface 535' FNL & 785' FWL UnitD

At proposed prod. zone 535" FNL & 785' FWL  Unit D

11 Sec., T.R.M. or Blk.and Survey or Area

14. Distance in miles and direction from nearest town or post office*
Approximately 9 miles southeast of Maljamar, NM

Sec 10, T18S R33E
12. County or Parish 13. State
Lea County NM

15 Distance from proposed*
location to nearest
roperty or lease line, ft.
gAlso to nearest drig. unit line, 1f any) 538'

16. No. of acres in lease

120 acres

17. Spacing Unit dedicated to this well

40 acres

18, Distance from proposed location*
to nearest well, drilling, completed, ,
applied for, on this lease, . 940

19. Proposed Depth
10,200

20. BLM/BIA Bond No on file
CO-1104

21 Elevations (Show whether DF, KDB, RT, GL, etc)
4006' GL

22 Approximate date work will start*
01/01/2010

23, Estimated duration
45 days

o

24. Attachments

The following, completed in accordance with the requirements of Onshore Ol and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered ‘surveyor.
2 A Drilling Plan,

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5.

SUPO shall be filed with the appropriate Forest Service Office).

4. Bond to cover the operations unless covered by an existing bond on file (see

Item 20 above)
Operator certification

6. Such other site specific information and/or plans as may be required by the

authorized officer.

. éna[ re Name (Printed/Typed) Date
Norvella Adams 09/28/2009
Title ¥
Sr. Staff Eng. Tech
Date

Approved by (Signature)

Name (Printed/Typed)

DEC-0-3 2009

A CTOTSON

T FIELD MANAGER

Office

BLM Carisbad Fleld Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

APPROVAL FOR TWO YEARS

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.SC Section 1001 and Title 43 U.S.C. Section 1212, make it a crime forany person knowmngly and willfully to make to any department or agency of the United
Statesany false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2)

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

Capitan Controlled Water Basin

{

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED



PRIVATE SURFACE OWNER AGREEMENT

OPERATOR: DEVON ENERGY PRODUCTION COMPANY, L.P.

WELL NAME: COCKBURN G FEDERAL 3

SECTION: __1&__TOWNSI-JIIP:‘ —488——— RANGE: —33E——

LOCATION: 535’ FNL 785’ FWL

COUNTY: LEA STATE: NEW MEXICO

LEASE NUMBER: LC-029489C

STATEMENT OF SURFACE USE

The surface to the subject land is owned by _Ross & Jill Caviness, 3718 New Mexico 114,
Causey, NM 88113

The surface owner has been contacted regarding the drilling of the subject well, and an

agreement for surface use has been negotiated.

CERTIFICATION: | hereby certify that the statements made in this statement are to the best
of my knowledge, true and correct.

%c@@j

Y Signature

NAME: Norvella Adams

DATE: _September 28, 2009

TITLE: _Sr. Staff Engineering Technician

To expedite your Application to Drill please fax the completed form to the

Bureau of Land Management (505) 234-5927 or (505) 885-9264

Attention: Legal Instruments Examiner

620 E. Green Street

Carlsbad, NM 88220

The original document with signature should be mailed as soon as possible. Thank you for
your cooperation.
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« DISTRICT I

1625 N. French Dr., Hobbs,

DISTRICT II

1301 W. Grand Avenue, Artesia,

' RECEWED
DEC 07 2008

NM 88240

a@@@@@@@ Energy, Minerals and Natural Resources Department

State of New Mexico

Form C-102

Revised October

12, 2005

Submit to Appropriate District Office

OIL CONSERVATION DIVISION e Lo T s oo
DISTRICT III ee Lease opies
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr.
Santa Fe, New Mexico 87505
DISTRICT 1V
1220 S. St. Francis Dr., Santa Fe, NM 87505 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

3o-025- 3

ZE A

Pool Code

}ffﬂct

Mescalero Escarpe,

Pool Name

Bone Springs

Property Code Property Name Well Number
Bo22.\% COCKBURN "G” FEDERAL 3
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 4006’
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

D 10 18 S | 33 E 535 NORTH 785 WEST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

/// Z—= "//I'
¥ 3999.8 1 4014.3 OPERATOR CERTIFICATION
1h 3 71
I hereby certify that the information

Y’ SURFACE LOCATION

l/Lu* — N 32°46'04.46" contained herein is true and compleie io

the best of my knowledge and belief, and that

I
I
| |
| Long - W 103'39°25.07” Il this organization either owns o working
I
[

N 645788.300
_J3 o *;‘MSPCE E 749239.442
&

interest or unleased mineral inierest in the
land including the proposed bottom hole
location pursuant to a coniract with an owner
nf s'u.ch K mm.eral or workm.g ‘mterest. or to

(NAD-83)

compulsory pooh’ng m'd-e'r jm entered by

——— mj:

A Sign ure~—"

XQ 28-09
Date

Norvella Adams

Printed Name

SURVEYOR CERTIFICATION

I I hereby certify that the well location shown

I on this plat was plotted from field noles of
actual surveys made by me or under my

I supervison, and that the same is irue and

I ) correct to the besti.g

|

I

Certificate No. Gary L. Jones 7977

BASIN SURVEYS
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SECTION 10, TOWNSHIP 18 SOUTH, RANGE 33 EAST, N.M.P.M.,

BASIN SURVEYS r.0. BOX 1786-HOBBS, NEW MEXICO

LEA COUNTY, NEW MEXICO.
FND.
FND. 4@
gc P T 602335 £ ae
NN 9
N YT 10747
AN ™Y cockeurn 6
i\ FEDERAL #3 7+66.6 EOL END POLE
ENV N 0020'45" E N32'46'04.45" WI0339'23.33"
A il
=\ . POLE 42
300.0
AN : 4+10 BP.L
R N 1159°15" £ 3+76 LEASE ROAD
23N 3+53 BPL
—E—t 466.6° 3+31 BAL
2+33 POLE #1
0+00 BEGIN SURVEY AT EXIST. POLE
N32'45'56.97" WI0339°24.48"
OWNER: HERSCHEL & GARY CAVINESS
FND.
Be® @ s

LEGAL DESCRIPTION

A STRIP OF LAND 30.0 FEET WIDE, LOCATED IN SECTION 10, TOWNSHIP 18 SOUTH, RANGE 33 EAST, NM.P.M., LEA COUNTY,
NEW MEXICO AND BEING 15.0 FEET LEFT AND RIGHT OF THE FOLLOWING DESCRIBED CENTERLINE SURVEY.

BEGINNING AT A POINT WHICH LIES S.32°59°18°E., 1534.8 FEET FROM THE NORTHWEST CORNER OF SAID SECTION 10; THENCE
N.11'59°15°E.,, 466.6 FEET; THENCE N.0020'45'E., 300.0 FEET TO THE END OF THIS LINE WHICH LIES 5.6023'35°E., 1074.7

FEET FROM THE NORTHWEST CORNER OF SAID SECTION 10. SAID STRIP OF LAND BEING 766.6 FEET OR 46.46 RODS IN
LENGTH.

1000 0

1000
= e et {

. 2000 FEET

FROM FIELD ]

MEETS OR EXA

R\RVEY AND
(% FOR LAND

SURVEYS ASf§

DEVON ENERGY PRODUCTION CO., L.P..

REF: PROPOSED ELECTRIC LINE TO COCKBURN “G" FEEDERAL #3

No. 7977
No. 5074

AN ELECTRIC LINE CROSSING FEE LAND IN
SECTION 10, TOWNSHIP 18 SOUTH, RANGE 33 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 21878

I Drawn By: James Presley

Date: 10/22/09

IDisk: JLP #1 —  DEV21878 Survey Date: 10/21/09 ISheet 1 of 1 Sheets
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PROPOSED ELECTRIC LINE TO THE COCKBURN "G” FEDERAL
Section 10, Township 18 South, Range 33 East,

N.M.P.M., Lea County, New Mexico.

#3

\ in_the oilfisid .

W.0. Number: 21878 — JLP #i

P.0. Box 1786 W!

1120 N. West County Rd.

Hobbs, New Mexico B8241 || urvey Date

10/21/09

(575) 393-7316 — Office
(575) 382-2206 - Fax

Scale: 17 = 20006

focused on excallence basinsurveys.com Date: 10/22/08

DEVON
ENERGY

PRODUCTION LP
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SECTION 10,

NORTHWEST 0.3 MILES TO LEASE ROAD, ON LEASE
ROAD GO SOUTHWESTERLY FOR 0.6 MILES TO LEASE
ROAD, ON LEASE ROAD GO SOUTHEAST FOR 0.1
MILES TO PROPOSED LOCATION.

BASIN SURVEYS r.0. 80X 1786 —HOBBS, NEW MEXICO

TOWNSHIP 18 SOUTH, RANGE 33

EAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO.
,/
s ~
s
L,
e
L
’, 4
v s
vz s/
/s
NN L

AN 3999.6' s 600" 4014.3
AN :_ 7 '
A 1 s 7 1
O N R 1
NN v’ 150" NORTH i
AN ) OFF SET ]
NI 4005.8' '
So! o |
/ A N 1
/ / \\\‘ DEVON ENERGY PRODUCTION COMPANY, L.P. :
/ / \\\:/ COCKBURN ”G” FEDERAL #3 |
) ,A\\\ ELEV. — 4006’ !

/ SN\ 150" WEST 150" EAST gy
/, 81\ OFF seT O o D OFF SET |3

/) ; 4004\..3\\ Lot — N 3246°04.46" 4009.3 !
/) ' \ Long — W 103'39'25.07" ]
/ 1 W N guspep- N 543758.900 1
;7 ! =N E 749239.442 !
7 | \\ \N\_  (NAD-83) .
1 PANIENGE |
7/ : N :
/ ] \ 150’ SOUTH !
7/ ! = \OFF SET |
;7 ' 4005.7 !
/ ! 2NN '
/ | N\ |
/ L e ————— AN e m e - 4

s 4001.4 600> \\ 4013.8'

/ / N =
/! NN
QO
N R
=\
\\\\
200 0 200 400 FEET
EE=mem— e ———————— | —
s __ s
Directions to Location: SCALE: 1" = 200
FROM THE MILE MARKER 14 OF HWY 529; GO DEVON ENERGY PRODUCTION COMPANY, L.P.

REF: COCKBURN "G” FEDERAL #3 / WELL PAD TOPO

W.0. Number: 21678 | Drawn By:  J. SMALL

THE COCKBURN ”"G” FEDERAL #3 LOCATED 535
FROM THE NORTH LINE AND 785" FROM THE WEST LINE OF
SECTION 10, TOWNSHIP 18 SOUTH, RANGE 33 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

Date: 09—04-2009 | Disk: JMS 21678

Survey Date: 09-03-2009 |Sheet 1 of 1  Sheets
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COCKBURN ”G” FEDERAL #3

Located 535" FNL and 785" FWL

Section 10, Township 18 South, Range 33 East,
N.M.P.M., Lea County, New Mexico.

P 0. Box 1786 W.0. Number: JMS 21678 DEVON ENERGY

1120 N. Waest County Rd.

Hobbs, New Mexico 88241 || Survey Date:  09-03-2009 PR ODUC TION

(575) 393-7318 - Office Scale: 1" = 2000"

(575) 392-2206 - Fax COMPANY’ L P

e/
k f°°“15:dfh‘;" O?‘:;&?gence basinsurveys.com Date: 09-04—2009
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COCKBURN ”G” FEDERAL #3
Located 535" FNL and 785" FWL
Section 10, Township 18 South, Range 33 East,
N.M.P.M., Lea County, New Mexico.
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P.0O. Box 1786 W.0. Number: JMS 21678
e e e § | PLYON . ENERGY
(575) 393-7316 -~ Office PRODUC T/ON

Scale: 1" = 2 Miles

= A W% § o) 75y 392-2206 - F
f°°uf:d,hg"°ﬁ)f‘f:‘g"°e f:aslrzsurveys.com °X Date: 09-04-2009 COMPANY’ L‘ P'




COCKBURN ”G” FEDERAL #3

Located 535° FNL and 785 FWL
Section 10, Township 18 South, Range 33 East,
N.M.P.M., Lea County, New Mexico. :
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focused on excellence
in_ths ollflsld

P.0. Box 17886

1120 N. West County Rd.
Hobbs, New Mexico 88241
(575) 393-7316 — Office
(575) 392-2206 ~ Fax
basinsurveys.com

W.0. Number: JMS 21678

Scale: 17 = 2000

YELLOW TINT — USA LAND
BLUE TINT — STATE LAND
NATURAL COLOR — FEE LAND

DEVON ENERGY
PRODUCTION
COMPANY, L.P.
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DRILLING PROGRAM

Devon Energy Production Company, LP
Cockburn G Federal 3
Surface Location: 535’ FNL & 785’ FWL, Unit D, Sec 10 T18S R33E, Lea, NM
Bottom Hole Location: 535’ FNL & 785’ FWL, Unit D, Sec 10 T18S R33E, Lea, NM

Geologic Name of Surface Formation
a. Quaternary Alluvium
Estimated Tops of Geological Markers & Depths of Anticipated Fresh Water, Oil or Gas:

a. Quaternary : 20 Fresh Water

b. Rustler 1559 Fresh Water

¢. Salado Salt 1824’

d. Tansil Dol. 2897’ 0Oil

e. Yates Ss 3005° Oil

f. Seven Rivers 3494° Oil

g. Queen Ss 4235 0Oil

h. Grayburg 4282° Oil

i. Cherry Canyon 4948’ Oil

j. Brushy Canyon 5796’ 0Oil

k. 1% Bone Spring Lm 6469’ Oil

1. 1" Bone Spring Ss 8194’ Oil

m. 2™ Bone Spring Lm 8418’ 0il

n. 2™ Bone Spring Ss 8852’ 0il

o. 3™ Bone Spring Lm 9593 0il

p. 3" Bone Spring Ss 9830’ Oil

No other formations are expected to. yield oil, gas or fresh water in me ble volumes. The
surface fresh water sands will be protected by settin casing at > and circulating cement

back to surface. The Bone Spring intervals will be isolated by setting 5 2” casing to total depth and
circulating cement 2800°.

Casing Program: é@@ C/@ ‘4’

Hole Hole Casing Weight Collar Grade
Size Interval ¢ Qgg Interval
14 34 r 07 —A458% élﬁ 11 7% g’ 0'-459 1615 40# ST&C H-40

117 %504@6’ 3260208 5/8” “Pase:- 320000” 32¢  LT&C  I-55
77/8”7  3268-10200° 51/2" 3260-102000  17#  LT&C  N-80

Z0e0” 3000



Design Parameter Factors:

Casing Size Collapse Design Burst Design Tension Design
Factor Factor Factor
113> 5.35 9.9 15.35
8 5/8” 1.63 2.54 4.07
5 %7 1.30 1.61 2.00

Cement Program: (Note yields; and dv tool depths if multiple stages) SQ@ C/O/4

a. 113/4”  Surface Lead with 110 sx (35:65) Poz Class C + 5% NaCl + ¥ lbs/sx
Celloflake, and 4% Bentonite + 1% Sodium Metasilicate + 5%
MPA-5; 12.8 ppg, 1.97 cf/sx, 10.56 gps. Tail with 150 sx Class C
+ 2% CaCl, + Y lbs/sx Celloflake; 14.8 ppg, 1.35 cf/sx, 6.35 gps.
TOC=0.

b. 85/8” Intermediate Lead with 725 sx (35:65) Poz Class C + 2% CaCl, + V4 lbs/sx
Cello Flake + 6% Bentonite + 5% NaCl; 12.5 ppg, 2.04 cf/sx,
11.24 gps. Tail with 300 sx Class C + % lbs/sx Cello Flake; 14.8
ppg, 1.35 cf/sx, 6.35 gps. TOC = 0.

c. 51/2” Production Stage 1: 475 sx (15:61:11) Class C + 1% KCl + 0.75% EC-1 +
0.4% CD-32 + 3 #/sx LCM-1 + 0.6% FL-25 + 0.6% FL-52A;
13.30 ppg, 1.56 cf/sx, 7.55 gps.. Stage 2: Lead with 695 sx
(35:65) Poz Class C + Y4 #/sx Cello Flake + 6% Bentonite; 12.50
ppe, 1.94 cf/sx, 10.65 pgs. Tail with 150 sx (60:40) Poz Class C +
2% NaCl + 0.1% Sodium Metasilicate + 4% MPA-5; 13.8 ppg,
1.35 cf/sx, 6.29 gps. TOC =2:860. DV tool set at 6,950°.

L, (000
The above cement volumes could be revised pendmg the caliper measurement from the open hole
logs. All casing is new and API approved.

Pressure Control Equipment:

The blowout prevention system will consist of a bag type (hydril) preventer, a double ram preventer
stack, and a rotating head. Both the hydril and ram stack will be hydraulically operated. Both BOP
systems will be rated at 5000 psi. Prior to drilling out the the 11 3/4” surface shoe the ram stack will
be nippled up with 4.5” pipe rams installed. Thetrydrit-witt-be-tested-te100 i

psittow). Tests on the 5000 psi BOP will be conducted per the BLM Drnllmg Operanons

Order #2. See CO A

The ram system will be operated and checked each 24-hour period and each time the drill pipe is out
of the hole. These tests will be logged in the daily driller’s log. A 2” kill line and 3” choke line will
be incorporated into the drilling spool below the ram BOP. In addition to the rams and hydril, other
BOP accessories include a kelly cock, floor safety valve, choke lines and choke manifold rated at
5000 psi WP.




6.

Loe (DA

Proposed Mud Circulation System

Depth , Mud Wt. Visc Fluid L.oss Type System

0 _aseibl®>  T8.4-90 3234 NC Fresh Water
L5450’ 3206 2¢00 88-92  28-30 NC Eresh-WMater-/ Brine

3200°— 10,200’ 8.6- 9.0 28 NC Fresh Water / Brine

2000

10.

The necessary mud products for weight addition and fluid loss control will be on location at all
times. ‘

Auxiliary Well Control and Monitoring Equipment:

a. A Kelly cock will be in the drill string at all times.

b. A full opening drill pipe stabbing valve having the appropriate connections will be on the rig
floor at all times.

¢. Hydrogen Sulfide detection equipment will be in operation after drilling out the 8 5/8” casing
shoe until the 5 1/2” casing is cemented. Breathing equlpment will be on location upon drilling
the 8 5/8” shoe until total depth is reached.

Logging, Coring, and Testing Program: ge@ CO?AV

a. Drill stem tests will be based on geological sample shows.

- b. Ifadrill stem test is anticipated; a procedure, equipment to be used and safety measures will be

provided via sundry notice to the BLM.
c. The open hole electrical logging program will be:

i. Total Depth to Intermediate Casing Dual Laterolog-Micro Laterolog with SP
and Gamma Ray. Compensated Neutron — Z Density log with Gamma Ray and Caliper.
ii. Total Depth to Surface Compensated Neutron with Gamma Ray

iii. “No coring program is planned

iv. Additional testing will be initiated subsequent to setting the 5 }2” production casing.
Specific intervals will be targeted based on log evaluation, geological sample shows and
drill stem tests.

Potential Hazards:
a. No abnormal pressures or temperatures are expected. A H2S contingency plan will be provided.
All personnel will be familiar with all aspects of safe operation of equipment being used to drill

this well. Estimated BHP 4600 psi and Estimated BHT 130°.

Anticipated Starting Date and Duration of Operations:

a. Road and location construction will begin after the BLM has approved the APD. Anticipated
spud date will be as soon after BLM approval and as soon as a rig will be available. Move in
operations and drilling is expected to take 30 days. If production casing is run then an additional
30 days will be needed to complete well and construct surface facilities and/or lay flow lines in
order to place well on production.
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Oklahoma City, Oklahoma 73102-8260
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Sec-10, T-18S R-33E

Lea County NM
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N
Cockburn “G” Federal #3
This is an open drilling site. H,S monitoring equipment and emergency
response equipment will be used within 500° of zones known to contain W
H,S, including warning signs, wind indicators and H,S monitor.
S
MlCockburn “G” Federal #3 | _
b
| 7
i ‘
! i
B e | ¥ 16 3/ | 1 "
o ﬁ |
" 1 ’ State Road 529 .
19 20 | &a | 2 | 23 | 24

Escape

Crews shall escape upwind of escaping gas in the event of an emergency release of gas.
Escape can be facilitated NorthWest on lease road to State Road 529. Crews should then
block entrance to the location from the lease road so as not to allow anyone traversing
into a hazardous area. The blockade should be at a safe distance outside of the ROE

There are no homes or buildings in or near the ROE.

Devon Energy Corp. Cont Plan. Page 2
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Emergency Procedures

In the event of a release of gas containing H:S, the first responder(s) must

Assumed 100 ppm ROE = 3000’
100 ppm H2S concentration shall trigger activation of this plan.

¢ |Isolate the area and prevent entry by other persons into the 100 ppm ROE.

o @

numbers attached.
e Have received training in the
o Detection of H2S, and

o Measures for protection against the gas,

Evacuate any public places encompassed by the 100 ppm ROE.
Be equipped with H2S monitors and air packs in order to control the release.
Use the “buddy system” to ensure no injuries occur during the response

Take precautions to avoid personal injury during this operation.
Contact operator and/or local officials to aid in operation. See list of phone

o Equipment used for protection and emergency response.

§
Ignition of Gas Source

Should control of the well be considered lost and ignition considered, take care to protect-
against exposure to Sulfur Dioxide (SO,). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO,

Common | Chemical | Specific Threshold | Hazardous Lethal

Name Formula Gravity Limit Limit Concentration
Hydrogen 1.189 . 10 ppm

Sulfide H2S Alr = 1 100 ppm/hr | 600 ppm
Sulfur 2.21

Dioxide 5O: T Air=1 2 ppm N/A 1000 ppm

Contacting Authorities

Devon Energy Corp. personnel must liaison with local and state agencies to ensure a
proper response to a major release. Additionally, the OCD must be notified of the release
as soon as possible but no later than 4 hours. Agencies will ask for information such as
type and volume of release, wind direction, location of release, etc. Be prepared with all
information available. The following call list of essential and potential responders has
been prepared for use during a release. Devon Energy Corp. Company response must be
in coordination with the State of New Mexico’s ‘Hazardous Materials Emergency
Response Plan’ (HMER)

Devon Energy Corp. Cont Plan. Page 3




Devon Energy Corp. Company Call List

Artesia (575) Cellular Office Home
Foreman—Roger Hernandez. ...748-5238 ............. 748-0169............. 396-7169
Asst. Foreman — Ernie Duran...513-1768............ 748-0191............. 746-4589
Don Mayberry.......cccoureernnenes 748-5235 ..ccovunune. 748-0164............. 746-4945
Montral Walker.........coccccevneee. 390-5182.............. 748-0193............. 936-414-6246
Engineer — Ron Hays.....(405) 464-4214....(405) 552-8150....(405) 359-7015
Agency Call List
Lea Hobbs
County StAte POJICE ....vevevererereretetriesirercsiesetereieresesesescasstsssss s b es bbb anes 392-5588
575 City POLICE c.vvrveeenieeernreeneecesiisisiese ettt 397-9265
Sheriff’s OffiCe. . .iivreiirirrrirrriereerererre st s 393-2515
AMDBUIANCE. ...t ivereieteceitrere ettt st b e sassaeneeas 911
Fire Department..........c.covveviviireriiriiierieniriessisnisisine e sssisosesniss 397-9308
LEPC (Local Emergency Planning Committee) ........ooveerecerveiocinanen 393-2870
NMOCD ..ottt tereresrssesersessestssene b bess st sasrssasanssbebsassnnses 393-6161
US Bureau of Land Management ........cc.coeevereinienininnerensesenesinsncens 393-3612
Eddy Carlsbad
County SLALE POJICE ....vivererrrereieeerereesesreeeseseseseseesernsesensasssesesesesssiesssnssessessennas 885-3137
(8759) CHLY POLICE 1.vvvvverereiseierssesesesetseisssesssesesssaesasssesssssassssssssnsssnsesssssssssans 885-2111
Sheriff’s OffiCe....ccvvvirirrerrienreitrnci s 887-7551
Ambulance.........coviiinniiinnen e e e b s 911
Fire Department.........coeecerviriniiisiimnmemeineseneenesesssisssssnsssssssesensasacs 885-2111
LEPC (Local Emergency Planning Committee).................. 887-3798
US Bureau of Land Management .........c.ccovevivivieiinennieeiinennens 887-6544
New Mexico Emergency Response Commission (SantaFe) ... (505)476-9600
24 HR oottt (505) 827-9126

National Emergency Response Center (Washington, DC) .. (800) 424-8802

Emergency Services

Boots & Coots IWC ...c.vveiininiiiiiniiiiiiii e 1-800-256-9688 or (281) 931-8884
Cudd Pressure Control.......c...cooeeviniiiiiiiiiinninnen, (915) 699-0139 or (915) 563-3356
Halliburton ......couevrevneeniineneeieenneeeenennaens (575) 746-2757
B.J. ServiCes. . couiiitiiiiiineiieiei e (575) 746-3569
Give Flight For Life - Lubbock, TX ........: e e et (806) 743-9911
GPS Aerocare - Lubbock, TX ....cciiriiiiii i (806) 747-8923
position: Med Flight Air Amb - Albuquerque, NM .............co (575) 842-4433
Lifeguard Air Med Sve. Albuquerque, NM ... ... (575) 272-3115

Prepared in conjunction with
Wade Rohloff of;

% y_(_ompliance
| ervices

POBox 2731 Hobbe NMERH0  606)63-B4

Devon Energy Corp. Cont Plan. Page 4



SURFACE USE PLAN
Devon Energy Production Company, LP
Cockburn G Federal 3
Surface Location: 535 FNL & 785’ FWL, Unit D, Sec 10 T18S R33E, Lea, NM

Bottom Hole Location: 535> FNL & 785’ FWL, Unit D, Sec 10 T18S R33E, Lea, NM

Existing Roads:

a.

The well site and elevation plat for the proposed well are reflected on the well site layout; Form
C-102. The well was staked by Basin Surveys.

b. All roads into the location are depicted on Exhibit 3.

Directions to Location: From mile marker 14 on Hwy 529, go northwest 0.3 miles to lease road,
on lease road go southwesterly for 0.6 miles to lease road, on lease road go southeast for 0.1
miles to proposed location.

New or Reconstructed Access Roads:

a.
b.

C.

d.

The well site layout, Form C-102 shows the existing trail road. -

The maximum width of the road will be 15'. It will be crowned and made of 6" of rolled and
compacted caliche. Water will be deflected, as necessary, to avoid accumulation and prevent
surface erosion.

Surface material will be native caliche. This material will be obtained from a BLM approved pit
nearest in proximity to the location. The average grade will be approximately 1%.

No cattle guards, grates or fence cuts will be required. No turnouts are planned.

Location of Existing Wells:
One Mile Radius Plat shows all existing and proposed wells within a one-mile radius of the
proposed location. See attached plat.

Location of Existing and/or Proposed Production Facilities:

a.

d.

In the event the well is found productive, a tank battery would be utilized and the necessary
production equipment will be installed at the well site. See Production Facilities Layout
diagram.
If necessary, the well will be operated by means of an electric prime mover. Electric power
poles will be set along side of the access road.
We intend to lay flowlines from the Cockburn G Federal 3 well to the Cockburn Federal # 2
tank battery, located at 660° FSL & 660” FWL of Sec 10 T18S R33E following lease roads. All
flow lines will adhere to API standards.
If the well is productive, rehabilitation plans are as follows:

i. A closed loop system will be used.

ii. The original topsoil from the well site will be returned to the location. The drill site will

then be contoured as close as possible to the original state.



10.

Location and Types of Water Supply:

This location will be drilled using a combination of water mud systems (outlined in the Drilling
Program). The water will be obtained from commercial water stations in the area and hauled to
location by transport truck using the existing and proposed roads shown in the C-102. On occasion,
water will be obtained from a pre-existing water well, running a pump directly to the drill rig. In
these cases where a poly pipeline is used to transport water for drilling purposes, proper
authorizations will be secured. If a poly pipeline is used, the size, distance, and map showing route
will be provided to the BLM via sundry notice.

Construction Materials:

All caliche utilized for the drilling pad and proposed access road will be obtained from an existing
BLM approved pit or from prevailing deposits found under the location. All roads will be
constructed of 6” rolled and compacted caliche. Will use BLM recommended use of extra caliche
from other locations close by for roads, if available.

Methods of Handling Waste Material:

a. Dirill cuttings will be disposed of in a closed loop system.

b. All trash, junk and other waste material will be contained in trash cages or trash bins to prevent
scattering. When the job is completed all contents will be removed and disposed of in an
approved sanitary landfill.

¢. The supplier, including broken sacks, will pick up salts remaining after completion of well.

d. A Porto-john will be provided for the rig crews. This equipment will be properly maintained
during the drilling and completion operations and will be removed when all operations are
complete.

e. Remaining drilling fluids will be sent to a closed loop system. Water produced during
completion will be put in a closed loop system. Oil and condensate produced will be put in a
storage tank and sold.

f.  Disposal of fluids to be transported by the following companies:

i. American Production Service Inc, Odessa TX

i. Gandy Corporation, Lovington NM

iii. I & W Inc, Loco Hill NM

iv. Jims Water Service of Co Inc, Denver CO

o

Ancillary Facilities: No campsite or other facilities will be constructed as a result of this well.

Well Site Layout

a. Exhibit D shows the proposed well site layout with dimensions of the pad layout.

b. This exhibit indicated proposed location of a closed loop system and living facilities.
c. A closed loop system will be used.

Plans for Surface Reclamation:

a. After concluding the drilling and/or completion operations, if the well is found non-commercial,
caliche will be removed from the pad and transported to the original caliche pit or used for other
drilling locations. The road will be reclaimed as directed by the BLM. The reserve pit area will
be broken out and leveled after drying to a condition where these efforts are feasible. The
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12.

13.

original top soil will again be returned to the pad and contoured, as close as possible, to the
original topography. We will use a closed loop system.

The location and road will be reclaimed as recommended by the BLM.

If the well is deemed commercially productive, caliche from areas of the pad site not required for
operations will be reclaimed. The original top soil will be returned to the area of the drill pad not
necessary to operate the well. These unused areas of the drill pad will be contoured, as close as
possible, to match the original topography.

Surface Ownership

a.

b.

The surface is privately owned by Ross and Jill Caviness, 3718 New Mexico 114, Causey NM.
The surface is multiple uses with the primary uses of the region for the grazing of livestock and
the production of oil and gas.

The proposed road routes and the surface location will be restored as directed by the BLM.

Other Information:

a.

The area surrounding the well site is grassland. The topsoil is very sandy in nature. The
vegetation is moderately sparse with native prairie grass, sagebrush, yucca and miscellaneous
weeds. No wildlife was observed but it is likely that deer, rabbits, coyotes, and rodents traverse
the area.

b. There is no permanent or live water in the general proximity of the location. .

e

There are no dwellings within 2 miles of location.
A Cultural Resources Examination may be completed by Southern New Mexico Archaeological
Services, Inc. and forwarded to the BLM office in Carlsbad, New Mexico.

Bond Coverage:
Bond Coverage is Nationwide; Bond # is CO-1104



DEVON ENERGY PRODUCTION COMPANY LP

General Production Facilities Diagram
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Operators Representative:
The Devon Energy Production Company, L.P. representatives responsible for ensuring compliance of
the surface use plan are listed below. ’

Ron Hays Don Mayberry
Operations Engineer Superintendent
Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.
20 North Broadway Post Office Box 250
Oklahoma City, OK 73102-8260 Artesia, NM  88211-0250
(405) 552-8150 (office) (505) 748-3371 (office)
(405) 464-4214(cell) (505) 746-4945 (home)
Certification

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill site and access
road proposed herein; that I am familiar with the conditions that presently exist; that I have full knowledge of
State and Federal laws applicable to this operation; that the statements made in this APD package are, to the
best of my knowledge, true and correct; and that the work associated with the operations proposed herein will
be performed in conformity with this APD package and the terms and conditions under which it is approved. I
also certify that I, or Devon Energy Production Company, L.P. am responsible for the operations conducted
under this application. These statements are subject to the provisions of 18 U.S.C. 1001 for the filing of false
statements.

[ hereby also certify that I, or Devon Energy Production Company, L.P. have made a good faith effort to
provide the surface owner with a copy of the Surface Use Plan of Operations and any Conditions of Approval
that are attached to the APD.

Executed this 28th  day of __ September__, 2009.
Printed Nanie: ~WNervella Adams

Signed Name:/ / . e
Position Titlé:”Sr. Staff Engineermﬁ‘ec?hﬁﬁanwﬂ/
Address: 20 North Broadway, OKC OK 73102
Telephone: (405) 552-8198

Field Representative: Roger Hernandez

Address: 6478 Seven Rivers Hwy, Artesia, NM
Telephone: 575-748-0169

E-mail: norvella.adams@dvn.com
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GENERAL PROVESEGNS

t\ ’ ‘»?The approval of the Appllcatlon For Permlt To Drrll (APD) is in comphance With all S
" applicable laws and regulatlons 43 Code of Federal Regulations, 3160, ‘the lease terms
. Onshore Oil and Gas Orders, ‘Notices To. Lessees New Mexico Oil Conservation . .
Division. (NMOCD) Rules Nat1ona1 Historical Preservatlon Act As Amended, and 7
. instructions and orders of the Authorized Officer. Any request for-a variance shall be .~ - .
o submltted to the Authonzed Ofﬁcer on Form 3 160 5 Sundry Notlces and Report on’ ;
. 1:Wells , . L S

PERMIT EXPERATEON

I the permrt terminates prror to drllhng and drilling cannot be commenced W1th1n 60 . - .
A days after expiration, an operator is required to submit Form 3160- 5, Sundry Notices and o P
T Reports on Wells, requesting surface reclamation requlrements for any surface - . -
o dlsturbance However, if the operator will be able to initiate drilling within 60 days after’
" the expiration of the permrt the operator must have set the conductor pipe in order to -
- -allow for an extension of 60 days beyond the expiration date of the APD. (F 111ng of a
o Sundry Notlce is requlred for thls 60 day extensmn) T ,

ARCHAEOLOGECAL PALEONTOLOGY & HESTORECAL sm«:s '4 e

N ‘Any cultural and/or paleontolog1cal resource dlscovered by the operator or by any person o L
. working on the operator's behalf shall immediately report such findings to the Authorlzed PR

- Officer. The operator is fully accountable for the actions of their Contractors and -

- -7 «subcontractors The operator shall suspend all operations in the immediate area of such
e dlscovery until written authorization to proceed is issued by thé Authorized Ofﬁcer An aE

‘ . -~evaluation of the drscovery shall be made by the. Authorized Officer to determine the’ f.’ o
- ‘appropriate actions that shall be required to prevent the loss of significant cultural or.

- scientific values of the dlscovery The operator shall be-held responsrble for the cost of
.- the proper mltlgatron measures that the Authorized Officer assesses after consultatlon
-+ .. with the operator on the evaluation and demsrons of the d1scovery ‘Any unauthorlzed
e collection or drsturbance of cultural or paleontolog1ca1 Tesources may result ina,

S }f shutdown order by the Authonzed Ofﬁcer Rt S : -

EV NOXIOUS WEEDS

‘4 fThe operator shall be held respon51ble if: nox1ous weeds become estabhshed w1th1n the S

= -__:‘areas of operatrons Weed control shall be’ requlred on the disturbed land where noxious - -
" weeds exist, which includes the roads, pads ass001ated pipeline comdor and adJacent I
SO 1and affected by the establishmient of weeds due to this action. The' operator shall consult .~
e "o withithe Authorized Officer for acceptable weed. control. methods wh1ch mclude ‘
Yj,_{followmg EPA and BLM requlrements and pohmes S E

o Page2 :0f4'1>1\.,. o



“V. 'SPECIAL REQUIREMENT(S) ' i~ i

‘. Timisig Limitation Stipulation/Condition of Approval for. Lésser Prairie-Chicken: ~ *" . 00
"~ 0il and gas activities including 3-D geophysical exploration, and drillingwillnot be ™. <7 * oo

-~ allowed in Jesser prairie-chicken habitat during the pe_rnbd from March 1st through June . S

" £ “15th annually: During that period, other activities that produce noise or involve human.". "

- “dctivity, siich as the maintenance of oil and gas facilities, geophysical exploration other ~ .-

than 3-D o'perati‘ons,iand‘ pipeline; road; and.well pad construction, will be 'allowe‘d'exceptm ,

. between 3:00'am and 9:00 am. The 3:00 am to 9:00 am restriction ‘will not apply to

normal, around-the-clock operations, such as venting, flaring, or pumping, which do not * -«

5 “réquire a human presence during this period. Additionally, no new drilling will be " -
- allowed within up to 200 meters of leks known at the time of permitting. Normal vehicle -

" . use on existing roads'will not be restricted. Exhaust noise from pump jack engines must ., . .
" ‘be muffled or otherwise controlled so as not to exceed 75 db rpgasuxed at 30 ft. from the. .. * -

"+ “source of thenoise.. T

. Gl;oinndﬁlé\"ei Alv‘)dhdovned-w'ell Mali;ker t& aifoid n"a’p!tolr pe;rchin:ig::’ -

; ~“Upon the plugging and subsequent abandonment of the well, the well marker willbe - R 4

. i installed at groundlevel on a plate;containing the pertinent infbrmation for the plugged -
- well. ' For more installation ’detail"s,"coqtvact\t‘he_‘Ca‘rlsb,adlField_ Office at. 575-234-5972.

A, UNOTIFICATION " 7

llto qommenci@g'constm“étiqﬁ» of the access road and/or well pad:.. .~ -

(Er.riégi'e;aYg,iléBl_c'y’pqni';‘equest;by .th.,euntho:ri’zed:‘Ofﬁ(_ie”ru R

' 1:'4"; The BLM shall adrmmster camﬁiiaﬁcé aﬁd"rhd}iiior clénstrl;‘Ctibi{:'y(}f; the access ‘réiad and ~' - 5 SR
+well pad. Notify the Hobbs Field-Station at (575)393-3612 at least 3 working days prior 7 7

" When consiruction operations aré being conducted on this well; the operator shall have
" ‘the approved-APD and Conditions of Approval (COA) on the well site and they shallbe .-~ ERTR

S Theoperatorshall stockpile thetopsml of 'tfie’ well padThe toésoil‘éhali nojtch: qsecifo’ . e

backﬁllthe reserve pit and will be used for interim and final reclamation; " : ..

. mEsERVERITS

: .drilling contents at an authorized disposal'site.. . .5 1T

FEDERAL MINERAL MATERIALSPIT- .~~~

7 “The operatorhasapphedforaclosed—loop éy‘st.'jciﬁ{;fh’e"‘qll)e'}é,‘t;)_r\‘fshﬁ,lltprqpe'xly dlspose "o'fl N S



- «‘If the operator elects to surface the access 1oad and/or well pad mrneral matenals
-1+ - extracted during construction of the reserve pit may be used for surfacmg the well pad
QA and access road and other facrl1t1es on the, Jease. - - S
- '\Payment shall be made © the BLM priot -t to removal of any addrtronal federal mmeral
. . materials from any site other than the reserve pit.’Call the ' = ‘
; “ - Carlsbad Freld Ofﬁce at (575) 234- 5972 ' :
: ,;‘{E.:‘ "’ WELL PAD SURrAcrNG

" "rSurfacrng of the well pad is, not requrred

It the operator elects to surface the well pad the surfacmg materral may be requrred to be L »
’ 3removed at the trme of reclamatlon DER N ‘ , T

S The well pad shall be constructed in a manner which creates the smallest possrble surface : :
~ .drsturbance consrstent wrth safety and operatronal needs

VH DRELLENG

.A' nRrLLrNG OPERATIONS REQUIREMENTS

The BLM is fo be notrﬁed a m1n1mum of 4 hours m advance for a representatlve to

o wrtness ’

‘a* Spuddrng well

7.1 b Setting and/or Cementlng of all casmg strrngs Sl
. c. ',BOPE tests R 5 : -

> IZI Lea County

Call the Hobbs Freld Stat1on 414 West Taylor Hobbs NM 88240 ‘ cd ST

(575) 393-3612:.

4 1 A Hydrogen Sulﬁde (HZS) Dr1lllng Plan should be actrvated 500 feet prror to drrlllng R |

*into'the Queen formation.” As a result, the Hydrogen Sulﬁde area must meet -

X()ns]hore Order 6. requnrements, which meludes equnpment and personnel/publne . _
T protectlon ntems If Hydrogen Sulfide is encountered, please provnde measured E
... values s and formatnons to the. BLM Dl s

';‘ 2.;‘;5Unless the productlon casmg has been run and cemented or the well has been ¥
S ‘properly plugged the drrlhng ng shall not be removed from over. the hole wrthout '
ERA prror approval - PSTR T - :

w | 3 : _Floor controls are requrred for 3M ot Greater systems These controls wrll be on the )'
B rrg ﬂoor unobstructed readrly accessrble to the drrller and wrll be operatronal at all




. -ﬂ»trmes durmg dr1llmg and/or completron activities. Rrg ﬂoor is deﬁned as the area

e 1mmedlately around.the rotary table; the area 1mmed1ately above the substructure on j .

A ;Whrch the draw. works are located thrs does not mclude the dog house or sta1rway
e area : ' SR L '

e 4 The record of the drrllmg rate along w1th the CAL/GR/N well log run from Tl) S

s “to surface will be submrtted to the BLM office as. well as all other logs run on the
- " "borehole 30 days from completnon If available, a-digital copy of the logs is tobe

~ * submitted in'addition to the paper copies. The Rustler top and top and bottom - R

: '}of Salt are. to be recorded on the Completlon Report o

B CASlNG

:Changes to the approved APD casmg and cement program requlre suhmlttmg a
" sundry and receiving approval prior to ‘'work. Failure to.obtain approval prror to.

2 :‘work wnll result in.an lncldent of Non Comphance bemg nssued

ST Centrahzers requlred on surface casmg per Onshore Order 2 HI B 1. f T P
" Wait on cement (WOC) time for a primary cement job will be a minimum 18 hours. * .~ "
fora. water basin, 24 hours in the potash area, or 500 pounds compressive strength,

“*_whichever is greater for all casing strings.: Provnde compressive strengths including

.;4 ‘i'f‘",hours to reach required 500 pounds compressnve strength prior to cementlng each - -i ; FE
.. casing string. See. mdnvndual casrng strmgs for details regardmg lead cement slurry e
N ”_;frequnrements Py \ L , _ TR

/ ‘ fi"'.No pea gravel permltted for remedlal or fall back remednal wrthout prlor
Fe authornzatlon from the BLM engmeer ' ) T

B l’ossrble water and. brlne flows in the Salado and Artesna group : o
~f,,ll’ossnble lost circulation in the Grayburg and Getaway Bank member of the lower D

;Cherry Canyon formatlon P

a l /:The 11-3/4 mch surface casmg shall be set at approxrmately 1615 feet (a mmrmum R

- of 25 feet mto the Rustler Anhydrite and above the salt) and cemented to the "
. surface. - If the salt is penetrated set the casing shoe 25" above the top-of salt..
Fresh water mud is to be used to drlll surface hole. Addrtronal cement will be

o needed because of the deepenlng of the surface hole Excess cement lS calculated, 5 o

B toa -45% S

| ;“AiOnshore Order H requnres casmg to be set across a competent hed and the Rustler :
‘ ;‘;‘l‘ Anhydrrte is. the first formatnon that meets that crnterra

a If cement does not crrculate to the surface the approprlate BLM ofﬁce shall

survey Wlth a surface log readout wrll be used ora cement bond log shall be

. be. notrﬁed and a temperature survey utilizing an-electronic type temperature e



-

;-.f:,"run to ver1fy the top of the cement

n Want on cement (WOC) tlme for a prlmary cement job is to mclude the m
: J*’lead cement slurry ST T e ,,’.

~ Wait on cement (WOC) time for a \ remedial ]Ob will be a mrmmum of 4 hours_ R
WL e "'i‘f{‘after brlngmg cement to surface or 500 pounds compresswe strength
R T <wh1chever is greater - S :

d. ,If cement falls back remedlal cementlng w1ll be done prlor to’ dr1111ng out that s
'»"strlng B 5 - S '
_‘A“Formatnon l)elow the 11 3/4” shoe to be tested accordmg to Onshore Order R
' 2JILB.1.i. Test to be done as a mud equivalency test using the mud weight' :
- " 'necessary for the pore pressure of the formation below the shoe and the mud wenght L
or the hottom of the hole Report results to BLM ofﬁce IR ‘

i 5{2 The mmlmum requlred ﬁll of cement behlnd the 8 5/8 mch 1ntermed1ate casmg 1s
. Cement to surface If cement does not cuculate see B 1 a, c- d above Set

.. casing at approximately 3000’ wnthm the. Tansnll lntermedlate hole to be t‘— SIS
dnlled wnth saturated brlne mud e e (

iy Formatnon below the 8 5/8” shoe to be tested accordnng to Onshore Order 2. lll B 1 i.

V ,‘jiTest to be dome as.a mud equlvalency test using the mud' wenght necessary for the
L \ “pore pressure of the- formation below the shioe (not the mud weight. required to
Sy 7o o prevent dissolving the salt formatwn) and the mud welght for the bottom of the '
ARSI j‘,j,vhole Report results to BLM office. T e :

R

o '3 The m1n1mum requrred fill of cement behmd the 5 1/2 mch productlon casmg 1s

‘o

e Flrst stage to DV tool cement shall

[Z] Cement to cnrculate If cement does not crrculate contact the appropnate ) f,."',‘*
BLM ofﬁce before proceedmg w1th second stage cement _]Ob

B b Second stage above DV tool cement shall

“.l,‘x - ’

: IX\ Cement should t1e back at least 400 feet 1nto prev1ous casrng strlng Operator
L j‘» shall prov1de method of verlﬁcatlon g N S

ot

: :"':-‘“'4 If hardband dnll prpe is rotated 1ns1de casmg, retums wdl be momtored for metal If
metal is found m samples drrll plpe wrll be pulled and rubber protectors Wthh have a v ”
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B Ag}larger drameter than the tool Jomts of the drrll prpe erl be rnstalled prror to
e contmurng drrllmg operat1ons -

PRESSURE CONTROL

j All blowout preventer (BOP) and related equrprnent (BOPE) shall comply wrth well o
. “control requlrements as descrlbed in- Onshore Oil and Gas Order No: 2 and API RP 53, C
",»,Sec 17. y o ; : : .

2 ‘ Mlnrmurn workrng pressure of the blowout preventer (BOP) and related equlpment
~ ,«(BOPE) requrred for drilling below the surface casing shoe shall be 5000 (SM) psi..

l ' - 5SM system requrres an HCR valve, remote kill line and annular to match.. The. e

: : \remote krll lme is to. be mstalled prlor to testmg the system and tested to stack
C pressure ’ : o ‘ - L e :
o representatrve to: w1tness the tests

Coova The tests shall be done by an 1ndependent service company .
o "_f b “.The results of the test shall be reported to. the approprlate BLM ofﬁce

,,,,,

Sean BOP/BOPE test chart and a copy . of independent servnce company test
Y .“;"Wlll be submltted to the approprnate BLM ofﬁce ' » L

SN ::: d VThe BOP/BOPE test shall 1nclude a low pressure fest from 250 to 300 ps1 T
- The test “will be held for a minimum of 10 minutes if test is done wrth a test o '

=T ;plug and 30 mlnutes w1thout a test plug

‘ e Effectwe November 1, 2008 no variances w1ll be granted on reduced

= reqmrements wrll be in. effect
BT f}‘n DRrLL STEM TEST
e If drlll stem tests are performed Onshore Order 2 III D shall be followed

! oo Al 0y

\ 3. iThe approprlate BLM ofﬁce shall be notrﬁed a m1n1mum of 4 hours in advance for a R

c.’ All tests are requ1red to be recorded on;a cahbrated test chart A copy of the S N

- pressure tests on the surface casmg and BOP/BOPE Onshore Order 2 - : . o



VEH PRODUCTHON (POST DRELLENG)

e ‘. ) A WELL STRUCTURES & FACILITIES

B Placement of Productlon Facnlltles : - x : o
" Production facrhtres should be placed on the well pad to allow for maxrmum mtenm v
R recontourrng and revegetatron of the well locatlon S ; AN

o Contalnment Structures B " g o
" The containment structure shall be constructed to hold the capac1ty of the ent1re contentsp'f"
_ of the largest tank, plus 24 hour productlon unless more str1ngent protectlve '
R requrrements are deemed necessary by the Authorrzed Ofﬁcer

Palntmg Requlrement . ‘ SR ‘ -

.+ All dbove-ground structures 1nclud1ng meter housmg that are’ not subject to safety
> requirements shall be painted a flat non-reflective.paint color - - :

‘ Shale Green Munsell Sorl Color Chart # 5Y 4/2

. B. ELECTRIC LINES * SERIEUNEA
: ;STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION
S ’fLINES

::"A copy of the grant and attachments, 1ncludmg stlpulatlons, survey plat and/or map, w1ll be e L ;
L Lem location during constructlon BIL.M pérsonnel may request to you a copy of your permnt LTt

T durmg constructlon to ensure. comphance wnth all tlpulatnons o

e \,&Holder agrees 10 comply w1th the followmg st1pu1at1ons to the satrsfactlon of the
g '_Authorrzed Ofﬁcer B . L T S S

s -'L;‘;"_" 1. The holder shall 1ndemmfy the Umted States agamst any lrab1l1ty for damage to hfe or . s

o S property arlslng from the occupancy or use of pubhc lands under thls grant

- 2 The holder shall comply W1th all apphcable Federal laws and regulatrons ex1st1ng or

S any toxic substances that are ‘used; generated by or stored onthe rrght-of—way oron -

j}js—espemally, prov151ons on polychlorrnated blphenyls 40 CFR 761.1-761.193.)-
L Add1t1onally, any release of toxic substances (leaks, spills, etc.) in excess of the

o p ii'xhereafter enacted or promulgated. - In any event, the holder shall comply with the Toxic . R
- Substances Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to e

. . facilities authorized under this rlght-of-way grant, (See 40 CFR, Part 702-799:and * o R

- “';'.3~reportable quantity established by 40 CFR, Part 117 shall be reported as requlred by the « . .

A o ‘{Comprehensrve Environmental Response Compensat1on and L1ab111ty Act, section 102b.f"‘,”;‘ A
7 Acopy of any report requrred or requested by any: ‘Federal agency-or State government as’. il

o o a resultof a reportable release or spill of any toxic substances shall be furnished to the.:

G authorized officer concurrent wrth the ﬁhng of the reports to the 1nvolved Federal agency» L :

Y :or State government

i Péigé gof 1l 1 "0 5: e e

3 The holder agrees to 1ndemn1fy the Unlted States agamst any hablhty ar1smg from the g \ T




“release of any hazardous, substance ot hazatdous waste (as these terms are defined.in the’.

“'Comprehensive; Environmental Response, Compensation and Liability Act of- 1980, 42, BT

;1 U.S.C19601, et séq. ot the Resource Conservation and Recovery Act; 42 U:S.C1 6901, et - (" “

- 'seq’) on the Right-of-Way (unless the release or threatened release is,wholly unrelated to. © ="

.. the Right-of-Way holder's activity on the Right-of-Way), or resulting from the actiyity of "7 0 7
. the Right-of-Way holder on the Right-of-Way.. This agreement applies without regard to .+ "¢

..+ - whether a‘rele’ajse’is’ caused by the holder, its agent, or unrelated third parties. -~ - | SR ’

i

4. There will be no clearing or blading of the tight-of-way unless otherwise agreed o in’
“writing by the Authorized Officer. R A G A A

" -, 5. Powerlines shall be constructed in accordance to standards outlined in "Suggested e
T Practices for Raptor Protection on Powerlines, * Raptor Research Foundation, Inc., 1981. . =
+ .= The holder shall assume the burden and expense of proving that pole designs not shown - . . i
- .in'the above publication are "'raptor«safe.";/\s'uch proof shall be provided by a raptor * . S e
- expert approved by the. Authorized Officer.. The BLM reserves the right to require.
<t 77+ modification or additions to all powerline structures placed on this right-of-way, should.. .
L .o - .they be necessary to ensure the safety of large perching birds: , Such modifications and/or .« -~
e e additions shall be made by the holder without _liability or expense to the United States. .. Lo
" 6. The'holder shall minimize disturbance to existing fences and other improvements on, &
.* 7 public lands." The holder is required to promptly repair improvements to at least their SRR
+ * former state. Functional use of these improvements will be maintained at:all times. The ™ .
“"holder will contact the:owner of any improvements prior to-disturbing them. When” " 7"
.« hecessary to pass.through a fence line, the fence shall be braced on both sides of the -+~
. 'passageway prior to cutting the fence.- No permanent gates will be allowed unless "~ -

gt

.+ approved by the Authorized Officet. -, .-

, ”;":317.7 The BEM. s'érialv.r»m‘rribér? assigned:to this @iithbﬁzatiqh éhalj be posted 1n a’permanent, o
* . ““conspicuous manner where the power line crosses roads and at all serviced facilities.. - -..© -

" Numbers will be at least two inches high and will be affixed to the pole nearest the road & - e
- ¢rossing and at t}jeifacilitiesjservgdej L e s s T e T

*"§; Upon cancellation, relinquishm nt, or expiration of this grant, the holder shall comply - "
"~ Wwith those abandonment procedures as prescribed by the 'Authorized Officer. - RIS

- ::A,19.7:::A!1\1"“‘éi_1r»facé structures (poles, liﬁé_é,' ‘tfaﬁsfo”rnic‘r's,@étwcf)‘ éhéyll be fe'rhb?éd within ‘180 ?“
~+" days of abandonment, relinquishment; or termination.of use of the serviced facility or™ .

.‘fag:'ilitiés gf within 180 days oﬁébaxjgi@ﬁfnent; relinquiéhmgn’i; cancellation, or expiration .« " <
Jof this grant, whichever comes first: This will not apply where the power ling extends ;- DR

" service to-an‘active, adjoining facility or facilities. . "

o *"1_'0;;'7A'nyfchl\‘tuvralkfahd/o‘rﬁ‘ﬁélédﬂfolog'icai reﬁs&ﬁrce(hi's}_tc")\r‘i\ékbf‘.pféflisforié site or object)

"+ discovered by the holder, or any person working or his behalf, on public or Federal land . .

17/ shiall be immediately reported to the Authorized Officer. ‘Holder shall suspend all |

“operations in the immediate area of such discovery, until written authorization to proceed < <




"t Vafter consulting with the holder. *.

"+ 711 Special Stipulations: ¢ -

O sissued by the Authorized Officer. - Anevaluation of the discovery will be made by the "~ """
~i.. - Authorized Officer to-determine appropriate actions to prevent the loss of significant... -

S
. " cultural or sciéntific valu

... any decision as to proper

-

. . . .

..o, For reclamation remove poles, lines, transformer; etc. a.r’l_d' dispose of properly. .
-+ e Fillinany holes from the poles removed. © 1 P
-, e..See attached reclamation plans.” . T

\TERIM RECLAMATION & RESERVE PITCLOSURE - L
A INTERIMRECLAMATION. 0

“1f the well is a producér, interim reclamation shall be conducted on the well site in -~

- -accordance with the orders of the Authorized Officer. The operator shall submit aﬁSu'ridfy: o

~ “"Notices and Reports.on Wells (Notice of Intent), Form 3160-5, prior to conducting -~ © ¢ ‘
- interim reclamation. R T IR TUNTL B S S AL

" During the life of the development, all disturbed areas not needed for active support of - LR
-+ “production operations-should undergo, interim reclamation in order to minimize the - - * - )
/../ environmental impacts of development on other tesources and-uses. o

i Operators should otk with BLM surface 'hmaﬁaggn{éht"Spé:éiéliét§ to devise the best o

- .« well operations, as well as safe and efficient removal of oiland gas.” - -+ o
" During reclamation, the removal of caliche is important to. increasing the succéss of . .

" revegétating the site.
", building.other roads'and locations.

i ‘ n( In order to operate the well or complete workover "
"¢ “opérations, it may be necessary to drive, park.and operate on restored interim vegetation

*“within the previously disturbed area: Disturbing"‘rev'egétgted;arfeat‘s»fdr“pfd’dycﬁon’ or’. -
- workover operations will be allowed. If there is significant disturbance and loss of . ¢

. vegetation, the area-will need to be revegetated. Communicate wi

~ -office for any exceptions/exemptions ifneeded. -~ - - £

- Seed Mlxture2, for Sandy Sltes

: “mixture shall be ‘plahtgd*jh the amounts specified ir_rl‘p'loiun_ds of pure live seed:(PLS)* per. . T

.acre. “There shall'be rio primary-or secondary noxious Weeds'in the seed mixture. Seed.”" - R
- will be tested and the.viability testing of seed will be done in accordance with State law -

(s)-and within nine (9) months prior to ‘purchase; ‘Commmercial seed will be either certified SI

L Page 1061

es. The holder-will be responsible for. the cost'of evaluation and” . .
mitigation measures will be made by the Author‘i.zed,Of/ﬁée’r‘l' R PR E

. strategies 10 reduce the size of the location. Any reductions should allow for remedial - - R

Removed caliche may be used for road repairs, fire- walls or for-. = "0 - B

e wlth\the;)aﬁprép‘rié’;e:BVLRM.“;A S

The holdet sﬁall\:s‘eécird‘lll "ﬁdi\st‘urb'éd areas with ihéiseéa mlxturehsted belowThe see‘d’v_‘: | oy




o &

or regrstered seed The seed contamer w1ll be tagged in accordance wrth State law(s) and=f-"j’,t-‘~:;i,.i o

- - avarlable for 1nspect10n by the authortzed ofﬁcer

V-‘l',Seed wrll e planted usmg a dr1ll equrpped wrth a depth regulator to ensure proper depth f: R

E "of plantlng where drxllmg is possible. The seed mixture will be evenly and uniformly. .

* planted over the drsturbed area (smaller/heav1er ‘seeds have a tendency 1o drop the bottom‘ W L

s : - of the' drill and are planted ﬁrst) The holder shall take appropriate measures to ensure |
- - this does not occur.. Where drilling is not possible, seed will be broadcast and the area

’ -shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per’ o

: ‘acre are to be doubled.. The seeding will be repeated-until a satlsfactory stand is- A
- “-established as determined by the authorized officer: Evaluatton of growth will not be
B made before completlon of at least one full growmg season- after seedmg

L ‘,Spec1es to be planted 1n pounds of pure l1ve seed* per acre -

» _55_1; S'pec1es : ‘ - = - o ‘:' T:‘f,j, ':“\ o ,]bzadfé
g ;Sand dropseed (Sporobolus cryptandrus) : . 1() e
. ‘Sand love grass (Eragrostis trichodes) - e WU

- iPlams brlstlegrass (Setarla macrostachya) T 20

E ,:*Pounds of pure l1ve seed

P ‘,Pounds of seed x percent purlty X percent germmatlon pounds pure hve seed

X FINAL ABANDONMENT & REHABELETATE@N REQUEREMENrs}, R

o Upon abandonment of the well and/or when the access road is no longer in sefvice the
.- Authorized Officer shall issue 1nstructlons and/or orders for surface reclamatron and
restorat1on of all drsturbed areas S

R ‘well pad shall be accompllshed in accordance wrth the prrvate surface land owner -
) i';;agreement e S e

e T e

S maetnofii

: On prrvate surface/federal mlneral estate land the reclamat1on procedures on the road and UL



