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Form C-144

District | g@@@ N State of New Mexico July 21, 2008
1625 N_French Dr , Hobbs, NM 88240 Eﬁl@éﬁy

Minerals and Natural Resources .
District 1] For temporary pits, closed-loop systems, and

1301 W Grand Avenue, Artesia, NM 882lﬂluv ? il o Depaﬂment below-grade tanks,‘s‘ubmit to the appropriate
Il)(;zl(;lf{lll)”Brazos Road, Aztec, NM 87M© oY (g(jg Qil Conservation Division Il\‘j(l)\gOpeCrI?n]f?rllqetrrlltClpggtzllcned exceptions submit t
ad, Aztec, . . ceptions submit to
District IV BBSOCD 1220 South St. Francis Dr. the Santa Fe Environmental Bureau office and
122(? S St Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505 %rl(:;,rll((i:? g)lg{gl)fg to the appropriate NMOCD

A Ypﬁ Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

yps Type of action:  [] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method
H . X Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method
L’ Q@G Final Closure Report [] Modification to an existing permit
‘ [_] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,

below-grade tank, or proposed alternative method P/‘C /20/6 /7 6/05{}/‘6

‘Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request docs not relieve the operator of liability should operations result in pollution of surface water, ground water or the
cnvironment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1 /
Operator ~ Yates Petroleum Corp. OGRID # 025575
Address. 105 South 4. Artesia N.M. 88210

Facility or well name: _ Waylon BCM St. Com.#-7_ <~

AP Number 30-025-38753 — OCD Permit Number: p1-00203 ,/
U/L or Qu/Qtr _ D Section 22 Township 1S Range _ 34E County: Lea ="
Center of Proposed Design. Latitude N 33.356706 Longitude W 103.506294 NAD: X11927 [] 1983

Surface Owner. [] Federal [X] State [] Private [] Tribal Trust or Indian Allotment

2,

[J Pit: Subscction For G of 19.15 17.11 NMAC

Temporary: [] Drilling X Workover

[ Permanent (] Emergency [] Cavitation [} P&A

X Lined [] Unlined Liner type: Thickness 20 mil [X]LLDPE [] HDPE ] PVC [] Other
[ String-Reinforced

Liner Scams [X] Welded [X] Factory [] Other Volume: __ 13000__bbl Dimensions' L__150°xW__ 150’xD_ 6"

3.
] Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [[] P&A [] Drilling a new well [[] Workover or Drilling (Applies to activities which require prior approval of a permit or notiee of°
intent)

(O] Drymg Pad [] Above Ground Steel Tanks [] Haul-off Bins [] Other
[J Lined [J Unlined Liner type: Thickness mil [JLLDPE[] HDPE ] PVC [] Other
Liner Seams® [ ] Welded [] Factory [] Other

4

[[] Below-grade tank: Subsection I of 19 15.17.11 NMAC
Volume: bbl Type of fluid:

Tank Construction material:

O Sccondary containment with leak detection [:] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-oft’
[J Visible sidewalls and hiner [] Visible sidewalls only [] Other
Liner type  Thickness mil [J HDPE []PVC [ Other

3
[ Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
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6

Fencing: Subsection D of 19.15.17.11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

[] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)
] Four foot height, four strands of barbed wire evenly spaced between one and four feet

[] Alternate. Please specify

7

Netting: Subsection E of 19.15 17 11 NMAC (dpplies to permancnt pits and permanent open top tanks)
[J Screen [] Netting [] Other
[] Monthly inspections (If netting or screening 1s not physically feasible)

8.

Signs: Subsection C of 19.15 17.11 NMAC
[J 127x 247, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers

[] Signed in compliance with 19.15.3.103 NMAC

9 -
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance

Please check a box if one or more of the following is requested, if not leave blank:

[] Admunistrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.

[C] Exception(s) Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10

Siting Criteria (regarding permitting): 19 15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. L] Yes[] No
-~ NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells .

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa L] Yes[J No
lake (measured from the ordinary high-water mark).
- Topographtc map; Visual inspection (certification) of the proposed site

Within 300 fect from a permanent residence, school, hospital, institution, or church in cxistence at the time of initial application (] Yes [ No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) ] NA

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 feet from a permanent residence: school, hospital, institution, or church in existence at the time of initial application. % Ifl,t\q L1 No

(Applies to permanent pits)
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock U Yes [ No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site

Within incorporatcd municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ ves [ No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended
- Written confirmation or verification from the municipality, Written approval obtained from the municipality

’

Within 500 feet of a wetland. [J Yes[] No
- US Fish and Wildlife Wetland ldentification map; Topographic map, Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. [ Yes[] No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. [ Yes[J No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain 7 Yes [] No
- FEMA map
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Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19 15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC
Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subscction B of 19.15.17.9 NMAC
Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Design Plan - based upon the appropriate requirements of 19 15 17 11 NMAC

Operating and Maintenance Plan - based upon the appropriate requirements of 19 15 17.12 NMAC

Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19 15 17.9 NMAC
and 19.15.17.13 NMAC

| O O

[1 Previously Approved Design (attach copy of design) ~ API Number: or Permit Number:

12
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15 17 10 NMAC

[ Design Plan - based upon the appropriate requirements of 19.15.17 11 NMAC

[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17 9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:

(1 Previously Approved Operating and Maintenance Plan ~ API Number (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13

Permanent Pits Permit Application Checklist: Subsection B of 19.15 17 9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

Siting Criterta Compliance Demonstrations - based upon the appropriate requirements of 19.15.17 10 NMAC
Climatological Factors Assessment

Certified .Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
Quality Control/Quality Assurance Construction and Installation Plan

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15 17 12 NMAC

Frecboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Nuisance or Hazardous Odors, including H,S, Prevention Plan

Emergency Response Plan

Oil Field Waste Stream Characterization

Monitoring and Inspection Plan

Erosion Control Plan

Closurc Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15 17 13 NMAC

0 O

14
Proposed Closure: 19.1517 13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [] Drilling [J Workover [[] Emergency [] Cavitation [] P&A [] Permanent Pit [[] Below-grade Tank [] Closed-loop System
[ Alternative
Proposcd Closure Method: [[] Waste Excavation and Removal
[] Waste Removal (Closed-loop systems only)
[] On-site Closure Method (Only for temporary pits and closed-loop systems)
[0 In-place Burial [] On-site Trench Burial
[] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15 .
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[T} Protocols and Procedures - based upon the appropriate requirements of 19 15.17.13 NMAC

[ Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

[]1 Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

[J Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

[} Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

)
2
wn
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16
Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
fuacilities are required.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ Yes (If yes, please provide the nformation below) [] No

Required for impacted areas which will not be used for future service and operations
[J Soil Backfill and Cover Design Specifications - - based upon the appropriate requircments of Subsection H of 19.15.17.13 NMAC
[l Re-vegetation Plan - based upon the appropriate requirements of Subsection [ of 19.15.17.13 NMAC
[] Site Reclamation Plan - based upon the appropriate requirements of Subsection G o1 19.15.17.13 NMAC

17.

Siting Criteria (regarding on-site closure methods only): 19 15.17 10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or
demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste. . [ Yes[] No
- NM Office of the State Engineer - iIWATERS database scarch; USGS, Data obtained from nearby wells [J NA

Ground water 1s between 50 and 100 feet below the bottom of the buried waste O Yes[] No
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells [0 NA

Ground water is more than 100 feet below the bottom of the buried waste [ Yes [} No
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells O NA

Within 300 fect of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [] Yes [] No
lake (measured from the ordinary high-water mark)
- Topographic map; Visual mspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application O Yes [ No
- Visual inspection (certification) of the proposed site; Aerial photo, Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock [ Yes[] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iIWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordimance [ Yes ] No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. [ Yes[J No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the arca overlying a subsurface mine. [ Yes [ No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division .

Within an unstable area.

- Engineering measures incorporated into the design, NM Bureau ot Geology & Mineral Resources; USGS, NM Geological (1 Yes[] No
Society, Topographic map
Within a 100-year floodplain. [ Yes [ No
- FEMA map

18.

On-Site Closure Plan Checklist: (19.15.17 13 NMAC) Iustructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17 11 NMAC

Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

Confirmation Sampling Plan (1f applicable) - based upon the appropriate requirements of Subsection F of 19 15 17.13 NMAC

Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC *

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Re-vegetation Plan - based upon the appropriate requirements of Subsection [ of 19 15 17 13 NMAC

Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

0 [ | I
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Operator Application Certification:

I hereby certify that the information submitted with this application 1s truc, accurate and complete to the best of my knowledge and belief

Name (Print): Title:
Signature Date:
¢-mail address: Telephone:

2.
OCD Approval: [T Permuf Application (including closure plan) B Closure Pian (only) [[] OCD Conditions (see attachment)

OCD Representative Signature: Geoffrey Leking Approval Date: _ 12-29-08

Title: OCD Permit Number: Pl -0 20 3

21,

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

N Closure Completion Date: 3 - 3/' O ?

22

Closure Method:

] Waste Excavation and Removal [} On-Site Closure Method [[] Alternative Closure Method [} Waste Removal (Closed-loop systems only)
[ If different from approved plan, please explain.

3

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: .
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name. Disposal Facility Permit Number:

Disposal Facility Name Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in arcas that wi/l not be used for future service and operations?
[J Yes (If yes, please demonstrate compliance to the items below) J No

Required for impacted areas which will not be used for future service and operations
] Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[J Re-vegetation Application Rates and Seeding Technique

24

Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure rcporr Please indicate, by a check
mark in the box, that the documents are attached.

Proof of Closure Notice (surface owner and division)

Proof of Deed Notice (required for on-site closure)

Plot Plan (for on-site closures and temporary pits)

Confirmation Sampling Analytical Results (if applicable)

Waste Material Sampling Analytical Results (required for on-site closure)

Disposal Facility Name and Permit Number Gandy- Marley NM-01-0019

Soil Backfilling and Cover Installation Caliche from St. Pit 3 mi. away- Top Soil on site

Re-vegetation Application Rates and Seeding Technique

Sitc Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD. []1927 [] 1983

@[Z&E!DIZIDDD

25,
Operator Closure Certification:

[ hereby certify that the information and attachments submitted with this closure report 1s true, accurate and complete to the best of my knowledge and
behef. Talso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): ___ Scott Pitts _» Title: __Construction Supervisor
% A
Signature: 2 Date: _ 8-10-09
c-mail address ___scottp@yatespetroleum.com Telephone:  (575)-365-4716
OCLD RPPROVAL — CLOIURE CERT|FicATIoN — W
LA &V\/E{\}YLQ_Q/\
o4jog8|20\0
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L D& AR DI NAI. PHONE (575) 393-2326 » 101 E. MARLAND ¢ HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: SCOTT PITTS

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAXTO: (575) 748-4229

Receiving Date: 02/19/09 Analysis Date: 02/19/09
Reporting Date: 02/19/09 Sampling Date: 02/19/09
Project Number: NOT GIVEN Sample Type: SOIL
Project Name: WAYLON ST #7 Sample Condition: INTACT
Project Location: NOT GIVEN Sample Received By: ML
Analyzed By: HM
cl
LAB NUMBER SAMPLE ID (mg/kg)
H16929-1 WAYLON 7 5 SPOT WALLS 304
Wil / / 65%’ !
p/‘/or Jo I3 ﬂc/ 7[ //
Quality Control 500
True Value QC 500
% Recovery 100
| Relative Percent Difference { <0.1
IMETHOD: Standard Methods | 4500-CIB|

1

Note: Analysis performed on a 1:4 w.v aqueous extract.

ZZ/\ Z/c/ ﬁozéaé?

Chemlst Date

H16929 YATES

PLEASE NOTE Liability and Damages. Cardinal’s Iability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be mited to the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for incidental or consequential damages, including, without limitation, business Interruptions, loss of use, or loss of profits Incurred by client, its subsidiaries,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise Results
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories



’“Z&&A RDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240
(675) 393-2326 Fax (575) 393-2476

E-Ma)| scofpé ) /@%{J(ﬂe%/()/em Lom

Page of

Cf)jlpifmy Name: }ffgjﬁeffaﬁum /Io/‘p BILL TO

ANALYSIS REQUEST

Project Manager: ., #f LS

Po.# /O3 R5FZ

Add:ess_._/g5 ‘7[77\

Company: Y fies Dot rahum

!
City: ﬁn eSia

State/l//’/z zszQ.Z/O

Aﬁn:\%o# /%5

Phone#[.57§> 5’35'7‘7/& Fax #: 575‘ 717(5"7(»2’2(/

N

I

Address:
Pro;ect# , Project Owner: City:
Project Name: L,/ﬂz/ﬂ’l 57(— State: Zip:
PrOJect Locatlon Phone #:
Sampler Name: (){’/77 /L/'%' Fax #:
FOR LAS USE Oy MATRIX PRESERV| SAMPLING
: NI
o o . 1
Lab L.D. Sample I.D. i1z ls g g3l
i i{a = w2 | ..
R R T 0 x|F' Qe
gl8|8 5.t |98 SR
il <. o'~ (= Wi
/[ ] Ol=|6 28 5ig 5(2:8 DATE | TIME /
|HIE29-1 Llaylon 7 _ : |

Z-1709//00 |/

. 1 St ahlls | |~

ISR,

|
i J ¢
' i

I

' J

X !

PLEASE NQTE: bacuty and Damagas Ca-anals bacd tr and chents axclusive remedy far any ctaim ansn,
SMSas All ClmS IRLANg NG5 f07 NgIGanee and any atner causs whatsaaver snall ba deamad wan

8d untass mada in wnung and recewed by Cardmal wiihin 30 days afe
pefvive 10 M0 soent snan Caraina: 63 kacta for incantal or cansaqusnial a

g without | . busil
SIS o S S=38308 A0 8,0g Subabal fs3123 10 Ing carfarmance of $ericas hereunaar by Cardinal regardless of whather such claim is L Such claim 1s based upon any of the ahove staled re:

g whathar basad in contract of tort, shall be hmied to the amount pald by the chent for the

f complebon of the appiicable

intarruptions, loss of use, of lass of prolits ncurred by chant, its subsidianes,

2s0NS or otherwise

Terms and Conditions: Interest wil be charged on all accoonts mora than

30 days past due at [he rale of 24% per annum feom the original date of nvorca,

and all cosis of collecuons ncluding attorney’s fees

éamplet lingufshed: Date: _/7’07 Recelved
Tlm%w

Phone Result:

No _TAddPhone #.

Fax Result:

No Add'l Fax #:

EMnauished By:

Time:

?ate /lq/ Q Recelved By _
% %/

SampK’Condition CHECKED BY:

Cool Intac 3 (initials
{J Yes IE/\t//es | /M

[ No[] No

Delivered

v: (Circle Oney Temp.

Sampler - UPS - Bys - Other:

P

T Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476.

r l




@ AR DI NAL PHONE (575) 393-2326 » 101 E. MARLAND » HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: SCOTT PITTS

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAXTO: (575) 748-4229

Receiving Date: 01/15/09 Analysis Date: 01/16/09
Reporting Date: 01/16/09 Sampling Date: 01/15/09
Project Number: NOT GIVEN Sample Type: SOIL
Project Name: WAYLON #7 Sample Condition: COOL & INTACT
Project Location: WEST OF TATUM Sample Received By: ML
Analyzed By: TR
Ccl
LAB NUMBER SAMPLE D (mg/kg)
H16696-1 NE 720
H16696-2 SE 10,000
H16696-3 NwW 272
H16696-4 SW 13,000
H16696-5 MIDDLE 18,000
H16696-6 5 SPOT 8,200
U A n(z) Odlf p}
Baffom. & ¢G4
Quality Control 500
True Value QC 500
% Recovery 100
Relative Percent Difference 2.0
METHOD: Standard Methods | 4500-CIB|

Note: Analyses performed on 1:4 w:v aqueous extracts.

%Z )B%WM /)//é/ﬁ

Chemist 0 Date

H16696 YATES

PLEASE NOTE Liabihty and Damages. Cardinal’s fiability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be fimited to the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in wniting and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for incidental or consequential damages, including, without imitation, business Interruptions, loss of use, or loss of profits incurred by client, its subsidianies,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim i1s based upon any of the above-stated reasons or otherwise Results
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories



@&%ARD/NAL LABORATORIES
101 East Marland, Hobbs, NM 88240
(575) 393-2326 Fax (575) 393-2476
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Relinguished By:

nese for negrgance and A0y atner causa whatsaavar snall ba aeemad waivad untass made 1n wiitng and received by Cardmal within 30 days afte
/A/} & . busi Tnterruptions, loss of use, or loss of profits incurred by cl

r compiebon of the applicable
hent, s subsidianes,

Tenms and Conditions: interest will be chargad on all accounts more than

and all cosls of collectons, including attorney’'s fees

Company Name: ¥otkes 74 Fro /¢l BILL TO ANALYSIS REQUEST
Project Manager: &, #f O phe PO.# 405 -RE¥42A
Address: 5 c ﬂ Company: y,ge.d .
o T . , z LT
Cy:  Aefes,q swey i 2SS/ | Spp f A
phone . PLE -4 /8 Fax# PYLP- 47798 Address: .
Project #: Project Owner: }’t‘"c, City: o
Project Name: LL/AV/{).‘\ #7 State: Zip: 8
Project Location: %4 s OF T m, Phone #: ™M
Sampler Name: , & 4, AN Fax #: )
FOR LAS USE Oty MATRIX PRESERV. SAMPLING IR
2 B R ‘ BN
P o , J ! <.
sigleg |l S
Lab 1.D. Sample I.D. SEEE REISIN &
212138 1828l J
cIQ1Q 22, 152|193 | T
el2185 £:83'812'651218'E| pate| Tme
e REN (.'Jg:w’O»w olg'L o i
HIefh-1 | NT QU _ V1 [ T/ (509107300 3
I 4 A Gl s ! /[ i < -
I -3 N w Q f e A ! e
4| 5 Gy ot ] Z ! > -
e D Mol QL 7 L X -
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T | B
- - : T : _
PLEASZ NOTE. Liatuity and Damagas Carainals bazlity and chents exclusive remedy for any clam ansing shathar basad in contract or tort, shatl ba braited to the amount pau; by the chent for the

30 days past due at the rate of 24% per annium from the onginal date of nvoice,

Date: ReceiVed g ?wﬁ/ //
Time: ' /‘ '
‘Delivered Bv: {Circle Ona) Temp.  Sample Condition ,  CHECKED BY:
Coo! Intact : {Initials)
Sampler - UPS - Bus - Other: s es | 027(”’5
[ No[] No . M

o ate ne cafiarmanse of ssnaces hareundsr by Cardmal ragardless of whather such claim is based upan any of the above staled reasons or olhenvise
Sampler Relin Date: Received By: Phone Result: a No  Add'l Phone #:
2 -/5-0 . Fax Resuit: §] No  "Add'| Fax #: -
Time: , . M ﬁ REMARKS:

T Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476.




AR q.' NAL PHONE (575) 393-2326 » 101 £E. MARLAND + HOBBS, NM 88240
LABORATORIES

Tt

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: SCOTT PITTS

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4229

Receiving Date: 02/04/09 Analysis Date: 02/04/09
Reporting Date: 02/04/09 / 4/, Sampling Date: 02/02/09
Project Owner: NOT GIVEN /zg 5 el Sample Type: SOIL
Project Name: NOT GIVEN Sample Condition: COOL & INTACT
Project Location: WAYLON BMC ST COM. #7 ‘ Sample Received By: ML
Analyzed By: HM
cr
LLAB NUMBER SAMPLE ID (mg/kg)
H16817-1 MIDDLE 120 } G/L 16,200
H16817-2 MIDDLE 15 § GIL 8,960
H16817-3 MIDDLE 18' | GIL 4,000
H16817-4 MIDDLE 21' § GIL 4,640
H16817-5 MIDDLE 24' § G/IL 3,120
H16817-6 MIDDLE 27' | GIL 352
H1§_8_‘_I_Z-7 SOUTH EAST 13' § G/L 256
H16817-8 SOUTH EAST 16" } G/L 112
H16817-9 SOUTH EAST 19" | G/L 12§_
H16817-10 ﬁ NORTH EAST 12 } GiL 1__6_9
Quality Control 490
True Value QC 500
% Recovery 98.0
Relative Percent Difference 4.0
[METHOD:_Standard Methods | 4500-CrB]

Note: Analyses performed on 1:4 wiv aqueous extracts.

4@ /%ZZ/M , ﬁ%?

Chemist 0 Date

De l;r\ Cd’?ox Sﬂmpc/,'nj_/ ,é
bJ/ 6,9//7‘8,000,\ Adjgr [rve

H16817 YATES

PLEASE NOTE; Liobliity and Damages. Cardinal's liabiiity and client’s exclusive remedy for any claim arising, whother based in contract of tort, ghall be limited to the amount paid by client for analyses
All claims, including those for i and any other cause whatsoever shall be deemed wahad uniess made in writing and received by Cardinal within thirty (30) days after comptetion of the applicable
service. In no event shall Cardinal be liable for incidental or sential d: including, without ion, busi [ i 1oss of use, or loss of profits incurred by dilent, #s subsidiaries,
affiliates or successors arising out of of refated to the parformance of services hereunder by Cardinal, regardioss of whether such claim is based upon any of the above-stated reasons or othenvise. Resuits
relate only to the samples dentifiea above. This report shall not be reproduced excep! in full with wntten approval of Cardinal Laboratortes.




AR D! NA L PHONE (575) 393-2326 » 101 E. MARLAND ¢ HOBBS, NiM 88240
LABORATORIES -

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: SCOTTPITTS

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4229

Receiving Date: 02/04/09 Analysis Date: 02/04/09
Reporting Date: 02/04/09 Sampling Date: 02/02/09
Project Owner: NOT GIVEN Sample Type: SOIL
Project Name: NOT GIVEN Sample Condition: COOL & INTACT
Project Location: WAYLON BMC ST COM. #7 Sample Received By: ML
Analyzed By: HM
cr

LAB NUMBER SAMPLE 1D (mg/kg)

I H16817-11 NORTH EAST 15' { G/L 224
H16817-12 NORTH EAST 18" { G/L 176
H16817-13 SOUTHWEST 13'{ GIL 224
H16817-14 SOUTHWEST 18' § GIL 4 160
H16817-15 NE SURFACE 2,960
H16817-16 NW SURFACE 9,040
H16817-17 SE SURFACE 7,600
H16817-18 SW SURFACE 6,960
H16817-19 MIDDLE SURFACE 22,400
H16817-20 ~ 5S8POT COMPOSITE 10,200
Quality Control 490
True Value QC 500
% Recovery 98.0
Relative Percent Difference 4.0

[METHOD: Standard Methods | 4s00-crB|

Note: Analyses performed on 1.4 w.v aqueous extracts.

é%/ ,/Ifmf aloiths

Ché’mis‘\t) Date

H16817 YATES

PLEASE NOTE. Liability and Damages. Cardinal's liability and cliant’s exclusive remedy for any clasm ensing, whether based in contract of ton, shall be limited o the amount paid by client for analyses.
Ali claims. ncluding those for negligence and any other cause whaisoever ahall be deemed waived unfess made in writing and received by Cardinal within thirty (30) days after complation of the applicable
service. In no event shall Cardinal be fisble for indl i or quent 03 ding, without limitation, interruptions, loss of use, of loss of profits incurred by dient, its subsidiaries,
affiliates or successors arising oul of of retated o the per of services h der by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise, Resulls
relate only to the samples identfied above This report shall not be reproduced except in full with written approval of Cardinal Laboratonies.




. ARDINAL
LABORATORIES

PHONE (575) 393-2326 * 101 E. MARLAND « HOBBS, NM 88240

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION

ATTN: SCOTT PITTS
105 SOUTH 4TH STREET
ARTESIA, NM 88210

FAX TO: (575) 748-4229

Receiving Date: 02/04/09

Reporting Date: 02/05/09

Project Owner: NOT GIVEN

Project Name: NOT GIVEN

Project Location: WAYLON BMC ST COM. #7

Sampling Date: 02/02/09

Sample Type: SOIL
Sample Condition: COOL & INTACT

Sample Received By: ML

Analyzed By: ZL

ETHYL TOTAL

BENZENE TOLUENE BENZENE XYLENES

LAB NUMBER SAMPLE ID (mg/kg)  (mg/kg)  (mg/kg)  (mglkg)
ANALYSIS DATE 02/04/09] 02/04/09] 02/04/09| 02/04/09
H16817-20 5 SPOT COMPOSIT <0.050 <0.050 0.077 0.686
Quality Control 0.054 0.053 0.051 0.150
True Value QC 0.050 0.050 0.050 0.150
% Recovery 108 106 102 100
Relative Percent Difference 2.9 36 18 23

METHOD: EPA SW-846 8021B

TEXAS NELAP CERTIFICATION T104704398-08-TX FOR BENZENE, TOLUENE, ETHYL BENZENE,

Y

AND TOTAL XYLENES. ‘
i

1/ N

| Q/ Wt

emist /

PLEASE NOTE: Liability and Damagos. Cardinal's liability and client's exclusive remedy

shall be d
fial

Al claim W omce and any other cause wh
service. mﬂoﬁgen s?an ardin; fiable for inci ! or

affitiates or successors arising out of or refated to the performance of services hereunder by Cardinal, reg

d waived unless made in writing and received by
including, without ] i

relate only fo the samples identified above. This report shafl not be reproduced except in full with written approval of Cardinat Laboratories.

Date

for any clalm arising, whether based in contract of tort, shall be limited to the amount paid by client for analyses.
Cardinal within thirty (30} days after completion of the applicable
p toss of use, or loss of profits incurted by client, its subsidiarles,
ardiess of whether such claim is based upon any of the above-stated reasons o otherwise. Results




AR G N AL PHONE (575i 393-2326 * 101 E. MARLAND * HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: SCOTT PITTS

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4229

Receiving Date: 02/04/09 Sampling Date: 02/02/09
Reporting Date: 02/04/09 Sample Type: SOIL
Project Owner: NOT GIVEN Sample Condition: COOL & INTACT
Project Name: NOT GIVEN Sample Received By: ML
Project Location: WAYLON BMC ST COM. #7 Analyzed By: AB
4181
GRO DRO TOTAL
(CeC10)  (>C10-Coe) TPH
LAB NUMBER SAMPLE ID {mg/kg) (mg/kg) {mg/kg)
ANALYSIS DATE 02/04/09 02/04/09 | 02/04/09
H16817-20 5 SPOT COMPOSIT <10.0 30.7 <100
Quality Control 492 583 306
True Value QC 500 500 300
% Recovery 98.4 117 102
| Relalive Percent Difference o 12 | 18 | 31

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; EPA 418.1

W Vi 02 /05702
Chemist’ D : Date

H16817 TPH2 YATES

PLEASE NOTE: Liability and Damages. Cardinal's liability and client's exclusive remedy for any clalm arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses.
All claims, including those for negligence and any other cause h shali be d d waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service. In no event shall Cardinal be fiable for or o tial g cluding, withoul fimiation, business interruptions, toss of use, or toss of profits incurred by client, its subsidianes.
afiiliates or successars arising out of or related to the performance of services h der by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or of . Resull
relate only to the samples identified above. This report shall not be reproduced except in full with writen approval of Cardinal Laboratories.
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"ﬁ&&ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240
(575) 393-2326 Fax {575) 353-2476
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atanpRoa Al SAMS NSIANg 318 19f NEFHIENIE BT Bty UL CAuSH WHALSASYr SNAK DA B00MDA waived unless Made in whting and receivad Dy Carcnal wathin 30 days oRtor complaton of the apphcatle
Buisiie I AG #2801 0 AN T 2108, B8 kATIS (3f iEaTRNIAL OF COASAQUENIAL [ winou b busingsa
Sinleh 5 dei3ebd S8 BIASS S.1 21 L1 (415180 1) (N8 Cadormatce of senices hatdundas by Caidingl (eaardless of wiigihar such clsim is based uj

1css of uso, ar 1083 of prafils incurred by etiont, is subtidiarizs,
0 a0y of 1ha ahove stated reasens or olhenvss.,

30 days pasi due aling rate of 24% por annum from 1te o1gine! date of mveico,
ond all costs of cottactons, ncluging atorney’s fees

Company Name: )/A?F, H’f/azl//’? ~ BILL TO ANALYSIS REQUEST
Project Manager: * Sz, A2 O ALS P.O.# /] 322 SY4 X
Add:esa /05 S/ 4} Company: )//0(
City: _/?f"’f"’f/&. State: W/WZIp 99&/0 Attn:
Phane #: 57_5 335 ‘%7/:( Fax #: .5’75' 7%? ‘Vz‘z Address;
Project #: Project Owner: Clty: ~
Project Name: State: 2ip: b&
Project Location: k/ﬁ‘/[dd BIC St (. #/ Phone #: S
Sampler Name: ‘_S’g‘g #ﬂij Fax #: N
FORLAZ USE ONLY MATRIX PRESERV, SAMPLING S ’
3 o | ' B
Qlwn E . l i t ' : D
Slg|g Py S
Lab 1.D. Sample 1.D. g z % g y oo g,g}x \\(
3 B! |24 <8
I AT SI918 2:3/213'E|8/8/E| oare| Tme N
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PLEASZ HOTE: Lidzuky And DamMagas CoHran's haddity and chiants sactusie temedy far any claim anung whathar baskd in cantract or an, shalf bo brmted fo Iho amount patd by o clenl for nn Torms and Conditions: Interestwall be charged on al acCouns Mora than

Phane Result:

TAdd'i Phone #:

2kt fo7

Fax Resull:

Add'i Fax #.

Rehncmlshed By: Date: Recelfved

Time

Sampler Relinquished: Dal Received By:
ﬁﬁ- T:m’?jﬂf %/%‘/ /01/?@/2\_

Delivered Bv: (Circle One)

- Bus - Other: /%/5(

‘Temp.
Sampler - UPS

Sample Condition

Cool. Intac!
qus

i No [ No

CHECKED BY:
1 {initiats}y

| AL

REMARKS:

RUSH /QLLSCO& 2(4/09

t Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476.
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CUEY
P« ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240
{575) 393-2326 Fax (575) 393-2476
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Page.zé of._é_

Company Name: \((Llﬂll\ Dpwﬁm BILL TO ANALYSIS REQUEST

Eigjgcit_f@?nager: P.O. #:

A‘Si.qress: Company:

City: __ State: Zip: Attn:.

Phane #: Fax #: Address: ~.

Project # Project Owner: City: 9

Project Name: \L\&},&U\r\» P{)\‘J\Q.— S‘\ . Q_(m 1&:——’ State: Zip: 8

Project Location: N Phone #: m

Sampler Name: Fax #: \‘

FOR AT USE Ot T MATRIX PRESERV| SAMPLING \V)
o ' i P ': T
H o co b ' -\
Qi o ! I l i ~~
Slg |k & cf ot S
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S KulsT 13 AN N 4 R.00 |/
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Suttien 10 60 8y

hlalwh o S ilel

Sampler Relinquished:

weas for
1 snan Carana. oo Lot (ar 1 ot

PLEASE HOTE: Lakity 3n0 Oamagas Ca;dnal's baZdly and chents oxciusiie remedy fof any clam srisng whather based in conliact of tan, shall be imioed 1o iha smaunl paid by the cirent for tha
Qi) 804 &Ny GINAL CALEE WIITEasYer SNEH ba Gaamed woived uNESs Made in witng and roceived by Cardinal wathin 30 days afior complason of the applicebie
i G 48, incluchng without himitanan, business interrupuans, loss of use, of fess of profita incurrad hy chant, its subidiarins,

s30ns of othenvias.

Terms and Conditions: inlerast wi be chargad on kil accoLMS more than
30 doys past dus al the 1816 of 24% por nrnum from the onginal dave of inveice,
and oil costs of cotiecions, including ptiorney’s fees,

B e

Time:

"Delivered Bv: (Circle Onel “Temp. Sample Condition , CHECKED BY:

Cool  Intact H LIGETTY
Sampler - UPS - Bus - Other: es B Yes | /WQ
[ 1 No{] No_ - f

Date: Recel By: [3 Phone Resuit: [u] No __ TAdd'l Phone #:
/(Z'ﬁ_/ 2/ ; Fax Result; (u] No____AddiFax#: /
Fime: z 6,44# J0:/ REMARKS: I S('.GtLL 2] G loa
R [P
Reiinquished By: Date: Récei{éE(By: RU‘S 4 ~

1 Cardinal cannot accept verbal changes. Please fax written changes to §75-393-2476.
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@ % « ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240
(575) 393-2326 Fax (575) 393-2476
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A0AIN CARDNY, DS HACIS {30 ASAANIA OF CANSAGUANLAL SAM YA, Indtuding wrhout hrmitation, businass intasrupuons, loss of use, of 1033 of prafity incurred by chanl, iy subsktiaties,

rnd afl costa of cotloctnns, including nttorngy's lees.

30 days past dus 8t {he sale of 24% par annum from the orgunal date o invtica,

Company Name: N kp ~  Polngle sa o BILL TO ANALYSIS REQUEST
Proigct Manager: P.O. #
Address: Company:
Citys State: Zip: Attn:
Phone #: Fax #: Address: N
Project #: Project Owner: City: Q’” m .
Project Name: \)\)MU\’\ 'P)m B\ . Q,UW\\‘Fj State: Zip: Q t\ Q
Project Location: > Phone #: ‘\\ \‘\ M)
Sampler Name: Fax #: V\ \ % %
FOR LAB USE Ol MATRIX PRESERVY SAMPLING \\' B >~
E R | E Y O T
g (%24 % e I ! H i : Q \u
olg s u. . ! ' } -
Lab 1.D. Sample |.D. gl£|% & NN NS Q\Q}\\\
SlS|2 8 |pgldels NN
£l812 2.2 18/ E|elaiE
- A 6l015 £.3.517:6|12:9 o] DATE | TIME
e s = : RzER=1 s -
Mg s | Us , Surtice 1 | 1T Rglsdo) v }
I Y2V " T R R i A 174
R B LN =4 « Wi N 7/
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PLEASE HOTE: UdZaty 5nd D3mages ~5:3.nal's batiey and chents axclubvd tamady far any claun aneing whethat basad in contract or tort, shall be imded Lo Lhe smount p-i;mmo ctiont for the Terms and Conditions: Inleresi wél ba chargad on sl secounts mote then

Sampler - UPS - Bus - Other:

[MYes Bes |

{1 No[] No

YO

Attt Li Be L Su8S308 BLADG Sl St OF £6.3i40 (3109 caddimance olaewmm oy Cargnal reanrciass of whewhet such claim is baagd upon any of o above stated roasans or othonvisa,
Sampler Relinquished: Date: Received By: Phone Result: ] No  TAdd'i Phone #:
(/ %»/ 2 (4] Fax Result: ] No__Addl Fax #:
Time: Zl /j j ¥ REMARKS:
o MecAsl 4ol 419 RL\S‘ Wﬁm‘tﬁ‘, zldle
Relinquished By: Date: Reoei\i\eg By:
Time: '
"Delivered Bv: (Circle Onel Temp.  Sample Condition ;  CHECKED BY:
Cool, intact H tinitlalg)

t Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476.
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Yates Petroleum Corp.

RESERVE PIT INSPECTION LOG
Waylon BMC St. Com. #7

660" FNL & 330' FWL

S22 TI1S R34E

Rig Release Date : 6:00 PM 6 29 08

Pit must be inspected daily while drilling rig on location, weekly after rig moves out.

If liner is torn-either above or below fluid level, NMOCD must be notifed within 48 hrs.
Document the name of the person you notified. g N

Berm to be constructed to prevent run on of fluids into pit.
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