Bill Richardson

Goverhor

Jodrina Pr.ukop " Mark Fesiire

Cabinet Secretary . Division Director
Reese Fiilléiton Oil Conservation Division
Deputy Cabinet Secretary

Administrative Order WFX-850
January 27, 2009

Tony Beilman

Meliose Operating Company
1000 W. Wilshiire, Suite 223
Oklahoma City, OK 73116

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION: DIVISION

Under the provisions of Division Order R-2243, Melrose Operating Company
(OGRID No. 184860) has made application to the Division for permission t6 add five
water injection wells to its Jalmat Field Yates Sand Unit Waterflood Project located
within the Jalmat;Tansill-Yates-SevenRivers Oil Pool (33820) in Lea County, New
Mexico.

THE DIVISION.DIRECTOR.FINDS. THAT:

The application was filed in due form. No objections have beér filed within the
waiting period prescribed by Division Rule 26.8C.(2). The proposed injétction wells are
eligible for conversion;to injection under the terms of Rule 26.8. The operator is in
compliance with Rule 5.9.

.The proposed e):<pansion of the above-referenced waterflood project, will prevent
waste, is in the best interests of conservation, will not impair corielative rights, and’
should be approved.

IT IS THEREFORE ORDERED THAT:

Melrose Operatlng Company is hereby authorized to inject water into the unitized
interval, through plasnc -lined tubing set in packers located within 100 feet of the top of
the injection intervals' in the following- -described wells for purposes of secondary
recovery:
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wai _ ) Top: . Bot' : ‘
CAPL . .. . Niwm.. . Uit See.. Tsp. Rge, Perfr _ _Peff:, . Tubing . Preéssure, .. Comments___
r3,'0-0254‘553’5’95 o6 |c |1 ]2s |35 '3874, o5 | 29 | 775 |
30-025:33679. 167 | A 11 1235 | 356 | 3868 | 3913 | 2-3/8 761
3002537492, | 223 |o 11| 225 | 35€ | 3854 | 3997 | 2358 | 771
30:025- 37498 1 224 [P 11| 225 | 358 | 3632 .| 8977, . 23/8 766. .
30-025- 38921 107 _|{B 11 [ 225 [ 3sE | 3850 | 4075 | 23/8" 770 |. .. -
,30-025- 38932, 1249 ty | 11 225 35E |..3700 _|..4200. 2:3/8 |, 740 | EstPeds .
30:025-38923. | P68 |M_ .| 12| 23] 3sE [ ;3808 | bosil..2/8 | 762 |
3000538554 | 178 | N | 12| 205 | 3sE | -a7os, | 3652 | 238" [ 7as
30:025-38996 233 |o 2 | 225 | 35E | 3811 ..,403_;1'_ 238 | 762
-30:023-38937 234 P | 2258|358, 38"1'8 . 3992 _2-3/8 764 | .
30-025-38928. 25 | A 11 |.225 | 355 | -3808;.| 4008 | 238 | 762 . . . .
30-025-38939 | 236 | E 12.] 225 | 35E 3700._ 4200 | 2:3/8 740 | EstPes
3002538930 | 237 [vL | 12 ] 225 | 35| 36806, | 4072 | 2358 | 761
30,095- i‘ém 240 | N 2 205 | 35E |- 3634 .| doar’| 238 | 767
30-025- 38933, 241 |m | 2258 ]|3sE ,3835 4082 | .2-3/8 767 | .
30:02538934 | 243 | E 1 | 228 | 35| 8700. |.4300 | 2%8. | 740 | EstPéifs
30-025-38944 22 | p 11 | 225 | 3se | 3ves | 3890 | 2358 | 759

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water
enters only theé proposed injection interval and is not pemitted to éscape.to other
formations or onto the surface.

Prior te commencing injection opeérations into these wells; the \casmg shall be
pressure tested from the surface to the packer setting depth to assure casingintégrity.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate detection of
leakage in the casing, tubing or packer..

The injection wells or injection system shall be equipped with preéssuré limiting
devices which will limit the wellhead pressure to the maximum surface injection
pressure described above. -

The Director of the Division may authorize incréases in injection préssure upon a
proper showing by the operator thdt higher pressure will not result in migration of the
injected fluid from the permitted injection interval or harmful formation fracturing. Such
proper shewiiig shall consist of valid step-rate tests and possibly injection profiles or
pressure transient testing run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the District Office of the date and time
of the installation of injection equipment and of all mechanical integrity tests so that the
same may be inspected and witnessed. '
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d'“"tely notlfy the. supervrsor of the Drstrlct Office of the

The, operator shal - imme
failure of the tubrng, ca’srng or packer:in, said: wells and shall take such’ steps as riay be .

tirmély and:riecessary.té correct such farlureror Ieakage

The subject wells shall be governed by all provisions of Drvrsron Order No. R-
2243, and Rules 26.9 through 26.13 ndt rnconsrstent herewith.

PR@VIIED FUF{THER.THAT jurrsdrctron is retdined by the, Divigion fo, thie ernitry
of sueh- fiirther orders as may.,. coessary: for the: preventlon of waste angd/or
protection -of. correlatrve rights: or- upon farlure of i€ operator to ‘condtict: operatrons (1) :
to protect frésh watér: or (2) consrstent with the requitements  in-this ‘order, «whereupon
the. Division may, after netice and héarifg, terminate the injection authonty granted
hérein.

.

The injection auﬁhorlty granted Heréin shall.terminate one: year after“the effectrve.
date of this order if thie operator has not coffiriericed injection operat, ng into &t least
© one-of the sibject walls, provided howaver, thé Division, upon: wiittén: request By Hhe
operator received prior to the one year deadlrne may grant an extension thereof for
good cause shown.

7 MARK E. FESMIRE, P.E.
Director
MEE/wvijj

cc:  Qil Conservation Division — Hobbs




