Oil Conservation Division — District | — Hobbs NM

Conditions of Approval for all APD’s per OCD Rules

Standard Conditions of Approval (COA) apply to the APD per OCD Rules and Regulations. If any
deviations to these standards exist or special COAs are required, the section with the deviation or
requirement will be checked below.

“Once the well is spud, to prevent ground water contamination through whole or partial
conduits from the surface, the operator shall drill without interruption through the fresh water
zone or zones and shall immediately set in cement the water protection string.

Will require administrative order approval OCD Santa Fe before producing or injecting.
Non-Standard Location

Non-Standard Proration (dedicated acreage)
Simultaneous Dedicated Acreage
Multiple Completion

*_A Downhole Commingle (from Santa Fe)
Rule 19.15.12.11.A

Salt Water Disposal

Injection application

Will require administrative order approval from OCD Hobbs before producing.

Multiple Completion

*_ﬁ Downhole Commingle-Hobbs (DHC-HOB)
(Per R-11363) Rule 19.15.12.11.D & E

Packer Leakage Test
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