ATS-L0 =211

"Fprm 3160%%@%%\!%@ OCD Hobbs FORM APPROVED

(August 20 OMB No 1004-0136
UNITED STATES e xpires July 31,
JUL 08 2010 DEPARTMENT OF THE INTERIOR  SECRETARY'S PGSy
"~ BUREAU OF LAND MANAGEMENT ‘ 5. Lease Serial No.
D NMNMO06570
HQB@%@&HON FOR PERMIT TO DRILL OR REENTER 8 T Tndtan, Allofice or Tribe Narme
Ta. Type of Work: 5 DRILL O REENTER 7. It Unit or CA Agreement, Name and No.
/.
8. Lease Name and Well No. Q
1b. Type of Well: g Oil Well g Gas Well [ Other B Single Zone [ Multipte Zone LAURIE D FEDERAL 2 ’
2. Name of 8(()perator Contact: DAVID CUNA 9. APl Well No.
- READ & STEVENS E-Mail: dluna@read-stevens.com < >
e (BN 1p- 025-33322
3a. Address 3b. Phone No. (include area code) ¢ 10. "Field and Pool, or Exploratory ~
go%vegﬁ 1'53‘1“,? §8202-1518 Ph: 575-622-3770 Ext: 213 LEA, YATES
, - Fx: 575-622-8643 '
<37020>
4. Location of Well (Report locafion clea;ly and in accordance with any State requirements. ¥) . Q 1. Sec., T., R., M., or Bk and Survey or Arda
759" 973 nit
At surface Lot AB6GFNL geg_FgEl; 32.57847 N Lat, 103.54115 W Lon Sec 15 T20S R34E Mer NMP
At’proposed prod-zone ot A 6t L 866FEL 32.57847 N Lat, 103.54115 W Lon
14." Distance in miles and direction Trom nearest fown of post office* 12, County or Parish [3. State
25 MILES SE OF HOBBS, NM. SOUTH AT MM78. LEA COUNTY NM
I5. Distance from proposed Tocation to nearest property or 16. No of Acresin Lease I'/. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)
660’ 320.00 40.00
18. Distance Trom proposed Tocation to nearest well, drilling, | T9. Proposed Depth 20. BLM/BTABond No. on file
completed, applied for, on this lease, ft.
330 3760 MD 2310
3760 TVD
21. Elevations (Show whether DF, KB, RT, GL etc. 22. Approximate date work will start 23. Estimated duration
3644 GL 04/15/2010 1 1/2 MONTHS

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification .
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. Signature ‘Name (Printed/Typed) Date
(Electronic Submission) DAVID LUNA Ph: 575-622-3770 Ext: 213 03/04/2010
Title
PETROLEUM ENGINEER
Approved by (Signature) Name (Printed/Typed) Dat
Is! Linda S.C. Rundell T JUN 28 a0
Title L Oftice
TATE DIRECTOR :
h-U . L
S NM STATE OFFICE

Application approval does not warrant or‘cemﬁ the applicant holds Tegal or equitable title to those Tights in the subject lease which would entitle the applicant to conduct
N - s

operations thereon. -

Conditions of approval, if any, are attached. APPROVAL FOR TWO YEARS

Title T8 U.S.C_Section TO0T and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

2.

Additional Operator Remarks (see next page) S
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Electronic Submission #82244 verified by the BLM Well Information System ! =\ -
For READ & STEVENS, sent to the Hobbs vEV o 13 200

. SEE ATTACHED FOR
D uplect to General Requirements | CONDITIONS OF APPROVAL

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **




RECEIVED
JuL 08 2010

DISTRICT I Encyy, %ltr?qtzgs ?ng r%f&%mﬁ)mmt
1625 N. FRENCH DR., HOBBS, NM 88240 7 HOBBSQCD Form C-102
Rovised October §2, 2005
DISTRICTIL @ ise OIL, CONSERVATION DIVISION S A Do
DISTRICT il 1660 SOUTH ST. FR{\NCIS DR. Fos Lease - 3 Copics
1000 RIO BRAZOS RD., AZTEC, NM 87410 Santa Fe, New Mexico 87505
DISTRICT IV 3 ; § CREAGE DEDICATION PLAT . X
16605, ST. FRANCIS DR., SANTA Ff, NM 87505 WELL LOCATION AND A GﬁwD N _C N L} AMENDED REPORT
ATL Number Pool Cods - Pool Nasoe
Lea, Yates
o R X/ R P ) .
T T Property Code b Property Name " Well Nugher
26 yu LAURIE D FEDERAL r 2
OGRIDNo. R Operstar Naroe Hlovation
18917 READ & STEVENS, INC. 3643
a o ) o T Surface Location
Tonmiene” [ secton [ towmstip | Range | Lotlda Yo fomthe | NoabSouhime | Poctfromthie | DastWestlioe | Covmy
A J 15 20-5 .J’]'—i 754 NOR I+ 875 CAST LA
T o e B:)Ml.toz-r;mI:I:l; L(x,atton If l)dfcrcnt From Surface
e e T hection | Ttewnap [ Ruge | Lo | PeaGomise | NowiSowhlios —T\‘i’:& Tomthe }msuwsn e | Cowmty
l')cdu;x;o»d_;‘.;xm T —.Jointbr[nl-ll N Comolldnuonaadc R ()rdcr;‘lu - Toom T e TronTTmm
40

NO ALmWABLE W’ILL BE ASSIGNED TO THIS COMPLFTION UNTIL ALL INTERESTS HAVE BEEN (‘ONSOLIDATED
OR A NONwS’l ANDARD UNIT HAS BEEN AI’PROVED BY THE I)IWSION

Tl L [

Lease: NM-06570
East 1/2
320 acres

{
| Cf O NC COORIINATL S l

NAD 7/ NMt

] SURTACE 1 OCATION
I 5219704 N

X 743810 7 1

i (AT =32 578207
LONG -

103 541839° W

S0}
RIS FARY

Tovraler My EOEDON B SOAMNE K

[

Sop2 U

A

N

" OPERATOR CERTIFICATION
I herchy certily that the infonmetion hecein is
truc and cotupleic to the best of my knowlodge and
beliéf, and that this organization cither owns a
workiug interest or unlcasod mineral intorest in the
laud including the proposed bottont hok location o
has & right to drill this well at this location pursuant
to a contract witk an owner of such mineral or
working witerest, or lo & voluntary pooling
agreement or a compulsary pooling onder heretofore
entered by the division

m’z&{m&u/zq/}o.

Signane

David Luna .
Printed Name

SURVLYOR C,FRT H~ I(‘A’l ION

[ herehy certify that the well location shown ot
s plat was plotted from field aotes of nctual
surveys made by me or under my supcsvision, and
that the ssme is true and correct to the best of my
belicf

Slgnaiurc&*s Lafns 3
meessxoqal S rvcé;s"r

12641
RONALD J. EIDSON 3239

(,cltlﬁcu(r., No GAI\YG nmsou




Drilling Plan
laurie D Fed #2
754 FNL & 873 FEL
Sec 15 =T20S - R34E, Lea Co., NM
API: 30-025-?
Lease Number: NM-06570
FieldfPootl: Lea, Yates

Tops:
Formation Depth below
Ground level
)

DTW (Exhibit “F”) 300+

Rustler 1650

TOS 1870

BOS 3250

Yates 3500

™ 3760

Pay info: Yates (Qil), 3500, Pressure=1400 psi, Temp=116 deg F

Potential Hazards/Abnormal Conditions: None expected (None in previously drilled wells). if
| oss-Circulation zone, or over pressured zone, 1s encountered, approved LCM and mud additives will he

mixed in mud to control losses.

Casing Program: S_Q@c 0 A

Depth (ft) Hole Casing Size/Wt/Grade/Thds Coll | Burst | Tens Cement
Size (in)

See
Coh

0-880" | ba & 12 1/4 8 5/8 24it J-55, STC (new) 53 2.5 30 300 sx Class H (1.36 yield),
4 sx CACL, TOC=Surf.

0-3760"; 77/8" 5% 15.5# J-55, LTC (new) 21 19 4.1 1% stg: 150sx H (1.37 yield),
2" stg: 600 sx 50/50 poz
(2.42 yield)yw/ 6% FL-20, Vit
of (14.4#), TOC=Suif.

Mud Program’

Depth (ft) Mud | Weight Vis Fluid

Type | (ppg) | (sco) l.oss

A {ce)

0-566 {62 Fresh 8.5 35 NC

1620 5883400 Brinc 100 28 NC
3400-3760 Brine 100  30-34  10-15

BOP Equipment: Exhibit "E"

BOPE to be instalied on 8 5/8" casing, rated to 3,000 psi working pressure, and pressure tested
prior to drilling out of casing shoe per BLM.

No Testing or Coring.
Logging: Schiumberger PEX-HRLA

Other Information:
Read & Stevens Drilling & Completion Procedure (includes wellbore schematic): Exhibit "G



READ & STEVENS, INC
Drilling and Completion Prognosis

API NUMBER: 30-025-? ;
WELL NAME: Laurie D Federal #2 RE@&EVEE}
FIELD/POOL: Lea, Yates JUL 08 204
POOL CODE: ‘
LEASE CODE: NM-06570 HOBBSOCL
LOCATION: Lea County, New Mexico

Sec. 15 T20S-R34E, 660 FN&EL
TD: 3760’
CONTRACTOR:
GEOLOGICAL INFORMATION

MUD LOGGER:  Start at 500°. Catch 10’ samples
ELEVATIONS: GL 3644” KB 7 (7)) 1420

CSG: 8 5/8> 24# J-55 STC@ 56, 5 '2* 15.5# J-55 LTC@ 3700 (40° of
20” conductor )
MUD: Brine
HOLE & CASING DESIGN:
0°-580* [;20 12 %’ hole 8 5/8” csg 8.6# Fresh Water (Native Mud) 34 vis
i20 500°-3760°  77/8”hole 5% csg 10.1# Brine 29 vis
CEMENT DESIGN:
8 5/8” csg.  100% Excess 100sks Econo Cem-HLC Lead
200 sks Hal Cem-C Tail -
5%” csg.  50% Excess 150 sks Hal Cem-C 1% stage
600 sks Econo Cem-C 2™ stage
FORMATION DEPTH SUBSEA REMARKS
Rustler 1650°
Cherry Canyon 3500°
CONTACT LIST
Operator: Read & Stevens, Inc. 575 622-3770 8-5 M-F Office
400 Penn Plaza, Suite 1000 Roswell, NM 88201 575 622-8643 fax
Geologist: Bill Bradshaw 575 626-3436 cellular
jesusfrk@read-stevens.com Ext. 323 Office
575 625-1259 home
Engineer: David Luna 575 626-9395 cellular
dluna@read-stevens com Ext. 213 Office
575 625-0666 home
Drilling Consultant: Bud Thorp 575 691-8520 cellular
budwit@yahoo.com> 575 392-7282 home

Cavaloz Drilling Rig #2: Bob Wegner: Drilling Super, cell 370-0200 or 391-0699 Office
Dog House: 370-0202
Tool Pushers: Jacky Jamison 370-0212, Neiro 370-0213

DST’s: Bulldog Testers 575 390-3070 or Rig Testers 432-570-0421



-/

- R

Mudlogger: Selman & Associates 432 563-8851
Mud Co.: Newpark Drilling Fluids 432-697-8661
Dirt Contractor ? 575 677-2148

Electric Logs: Schlumberger. 622-9080. Pex-HRLA , possible MSCT (10 cores)

Directions to Well:

West of Hobbs on Hwy. 62/180. South on Marathon Road for 3.3 miles. West around 2 miles.

South at Read & Stevens sign. Follow to location.

Completion Procedure:

AN NS

TIH w/ 4 % bit and drill out DV at 3000°.
Clean out to 3700°. Displace hole w/ 2% KCL.
Run Bond Log w/ 1000 psi.
Perf 3400-30. 60 Total holes . 4” casing guns at 2 spf, 120 phasing.
Acidize: 1300 gals 15% NEFe HCI. Swab test.
Put on pump if swab test warrants.
Frac down casing: 18,000# 20/40, and 62000# 16/20 .
Put on pump.




LOG (Mud & Electric) DISTRIBUTION
Bandit St. #8

FINAL CBL
Read & Stevens, Inc. 5 3
Attn: Mary Talbert LAS File

400 N. Pennsylvania, Suite 1000
Roswell, NM 88201

575 622-3770 X323 Office

575 622-8643 Fax

Email: mtalbert@read-stevens.com




/ |

200°

: all
. Access Road
38 Location
Closed Loop Area
Plat
3 — Bin —10 = Bin ‘_103_.
42’
« 120° @ 100’ ,
A
Exhibit D:
100° Laurie D Federal
#2
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Equipment Layout
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ACCESS

Laurie D
#1 well

road

Exhibit "H"
Read & Stevens, Inc.
Laurie D Federal #2
Prod. Equipment Layout

Buried Flow Line

Heater
Treater /

gﬁ::::::::::::::::I:Z::I: Gas Meter

Buried Gas Line

200

500 BBL
0il Tank

500 BBL
H20 Tank

TITH00Z



Read Stevens, Inc.
Laurie D Federal #2
Sec. 15 T20S-R34E, 660 FNL and FEL

Pool: Lea, Yates

Lease: NM-06570 (320 acres, E 1/2 of 15)
API: 30-025-7?,

Yates: 3400-3430, 2 spf, 60 shots, 120 deg

12.250 in I — |
0% Bxcess 2063513 M|
500 ft
8.625in Csg | *’-§
24.00 lbrft / None
500 ft % 96.29 ft3 m
| 7
% None
7z |
7 564.78 ft3 m
Z
é
0
Z
%
7
Z
%
A
5.500 in Csg %
15.50 lbrvft § - Fatortid DV
3760 ft 30001t
‘Z;f 7:;2635 Pot. Yates: 3400" -
i X 3430 f
3760 ft 7. 4301t

sAN
i 7

N
N

i-Handbook® - *a mark of Schlumberger



3k BOP & Manifold
Schematic

In From
Kelly

Kelly Cock

Valve
safety Valve|X

Bell =y
; ow Line
2" Fill upl Nipple to pits
Line
[ | .
3k BOP { Annular | | 3k Manifold |
11" x 3000 psi
— —
11" x 3000 psi
Pipe Rams
I I
11" x 3000 psi Adjustable Choke
Blind Rams X Out
{ } to
] Closed
O Loop
Pressure | X_{Min 2" 3000 psi Valve X |
Gauge Q El
2 - Min 2" 3000 psi Valves Drilling | Min 3" 3000 psi alve Min 3" 3000 psi Valves
Min 2" x 3000 psi kill line | X[ XX Spool { X | X]|[——= X |
check vaive Min 3" HCR Valve
|_X_|Min 2" 3000 psi Valve[X]
= ] [— |
, 4\ X out
V] | Adjustable Choke o
Flare
Exhibit "E"

Read & Stevens, Inc.
Laurie D Federal #2
BOP & Manifold Specifications




