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1.0 Introduction

This report addresses the pit closure of the drilling reserve pit at Shackelford Oil Company’s Madera 19
Federal No. 2 location. This is a drilling location and drilling reserve pit that have not been used for
exploration and production. The pit closure was conducted as per 19.15.17.13 NMAC .The project
manager for Hungry Horse, LLC was David Carter.

2.0 Area Description

The top three to four feet of soil is sandy topsoil laced with deposits of caliche rock. The area consist of
native desert grasses, mesquite, and small yucca plants. The depth to the ground water is 200’ based
upon the Lea County Depth to Groundwater Map. There is no groundwater information for this area
listed on the State Engineer’s website. There are no known water wells or surface bodies of water within
a half of a mile of this location. This location is located in Lea County, NM approximately fifteen miles
south/southwest of Jal, New Mexico on the Beckham Ranch.

3.0 Pit Closure Process

The drilling reserve pit is 165’ long x 170" wide x 7’ deep. The pit was unlined and there was no free
standing water in the pit at the time of closure. In March 2010, five soil samples, one from each corner
and one from the center, were obtained and transported under chain of custody to Cardinal Lab in
Hobbs, NM for analysis. Lab results indicated no presence of TPH, GRO/DRO, BTEX, or Chlorides. These
results were presented to Geoffery Leking at NM OCD for his approval in order to proceed with the
closure. Due to a three month time frame passing between the sampling and the start of work, July2010,
another sample, to be filed tested for Chlorides, was requested by Geoffery Leking. Field test indicated
no presence of chlorides and the approval for work to begin was given.

With approval from Jim Amos with BLM, clean caliche from a nearby pit was hauled in as back fill. Once
back filled to with 3’-4’ of ground level, topsoil that had been stockpiled on site when the pit and
location were constructed was used as cover for the affected area. The area was contoured to match
the surrounding terrain and re-seeded with BLM #2 seed.
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Receiving Date: 03/18/10 Analysis Date: 03/31/10
Reporting Date: 04/01/10 , Sampling Date: 03/18/10
Project Owner: SCHACKLEFORD OIL Sample Type: SOIL
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Date: 6/25/201@0 Time: 7:25 AM To: 2010262868 @ 915753914585 NMOC  P.1/1

New Mexico One Call

Locate Request Confirmation Header Code: STANDARD LOCATE
Request Type:

Ticket No: 2010262860 Seqg. No: 0

Update of:

Original Call Date: 1 06/25/2010 Time: 07:18:57 AM OP: 215
Transmit Date: 06/25/2010 Time: 07:25:11 AM

Work to Begin Date: 06/29/2010 Time: 07:24:00 AM

Company: HUNGRY HORSE LLC

Contact Name: VERNON BLACK Contact Phone: (575)631-2253
Alternate Contact: Alternate Phone:

Best Time to Call: Fax No: (575)391-4585
Cell Phone: Pager No:

Email: ‘

State: NM County: LEA City: RURAL LEA

Address: , WELL MADERA19 FEDERAL #002

To Address:

Nearest Intersecting Street:

2nd Intersecting Street:

Subdivision:

Latitude: 32.02326200 Longitude: -103.41303850
Zip Code:

Grid:

Township: 26S Range: 35E Section 1/4: 19 SW

Location of Work: PIT CLOSURE -- FROM JAL GO S ON 3RD ST WHICH WILL
CHANGE TO CR-205 GO 8.6MI - TRN R (W) ON BECKHAM
RD GO 5.3MI - TRN R (N) GO 0.5MI - TRN L (W) GO
3.4MI - TRN R GO 0.5MI - TRN L (S) GO 0.25MI TO
PIT ON THE RIGHT === SPOT PIT AREA AND 100FT
Remarks: RADIUS OUTSIDE OF PIT - NO WELL ON LOCATION OR
MARKER - NO HAZARDS - OPEN ACCESS

Type of Work: OIL/GAS-WELL/PIT REMOVAL

Private Property: Street: Overhead Lines: Blasting:
Easement: Mechanical Boring: Premarked:

Work Being Done For: SHAKELFORD OIL COMPANY

The following utility owners have been notified:

OCLEARNMOC

IMPORTANT CONFIRMATION NOTICE

Your fax request has been received and processed. It is your
responsibility to review the information provided on this faxback
confirmation ticket and ensure it has been correctly interpreted from
your request. Notify us immediately of any corrections or errors.
Acceptance of this faxback confirmation ticket means you accept
responsibility for the accuracy of the information contained in the
ticket and you agree to indemnify New Mexico One Call Systems, Inc. of
all liability, claims, fees, or damages, including reasonable attorney
fees arising from or resulting from the use of the information provided
on this confirmation ticket.

New Mexico Law requires you to wait two working days from the date and
time of this confirmation notice before you begin excavation. This
request is valid for ten working days. Only the facility owners listed
on this ticket will be notified.

You can check the Locate Status of this ticket and request other tickets
by visiting the our website at www.nmonecall.org.
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, State of New Mexico Form C-144

District [ July 21, 2
1625 N. French Dr., Hobbs, NM 88240 REQEE% - inerals and Natural Resources y 21, 2008
District {} j D For temporary pits, closed-loop systerns, and
1301 W.I Grand Avenue, Artesia, NM 88210 2@‘0 il C epartment Ilzﬁ\lf(‘)vé%‘xge tﬂnlghgubmit to the appropriate
District [l i i ivisi istrict Office,
1000 Rio Brazos Road, Aztec, NM 87410 JUN 3 0 11 Lonservation DIV']SIOII For permanent pits and exceptions submit to
District 1V ' 20 South St. Francis Dr. the Santa Fe Environmental Bureau office and
1220 S. St. Francis Dr., Santa Fe, NM 87505 HOBBSQC Santa Fe, NM 87505 Erp:/i'df g ;:fqpy to the appropriate NMOCD

istric ice.

P1t Closed~Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [_] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

[] Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

(] Modification to an existing permit

X Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that gpproval of this request does not relieve theoperator of liabitity should operations result in pollution of surfice water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other npplicable governmental autherity's rules, regulations or ordinances.

1.
Operator: Shackelford Oil ) OGRID #:020595 7
Address: 3510 N A. St. Bldg B Ste. 100, Midland, TX 79705

Facility or well nome: Madera 19 Federal #2

API Number: 30-025-37549 OCD Permit Number: P l-02 i1 ,
U/L or Qte/Qer M Section 19 Township 268 Range 35E County: Lea
Center of Proposed Design: Latitude Lengitude NAD: [J1927 ] 1983

Surface Owner: X Federa! [] State (] Private {] Tribal Trust or Indian Allotment

[J Pit: Subsection For G of 19.15.17.11 NMAC
Temporary: X Drilling [] Workover
[ Permanent ] Emergency [] Cavitation [] P&A

[JLined X Unlined Liner type: Thickness mil [JLLDPE[] HDPE [(JPVC [ Other

[ String-Reinforced

Liner Seams: [} Welded [} Factory [] Other Volume: bbl Dimensions: L165°___x W170°__x D7’
3.

(] Closed-toop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [ P&A [ Drilling a new well [] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent)

[ Drying Pad [] Above Ground Steel Tanks [] Haul-off Bins [ ] Other
{3 Lined [J Unlined Lirer type: Thickness mil [ ] LLDPE [} HDPE {] PVC [] Other
Liner Seams: [] Welded [} Factory [ Other

T
{1 Below-grade tank: Subsection I of 19.15.17.11 NMAC

Volume: bbl Type of fluid:
Tank Construction material:

[ Secondary containment with leak detection [] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [] Visible sidewalls only [J Other
Liner type: Thickness mil [ HDPE [JPVC [ Other

5.
[ Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

Form C-144 Oif Conservation Division Page 1 of 5



1

3 .
Fencing: Subsection D of 19.15.17.11 NMAC (dpplies to permanent pits, temporary pits, and below-grade tanks)

institution or church)
[ Four foot height, faur strands of barbed wire evenly spaced between one and four feet

{T1 Alternate. Please specify

{7] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,

7.
Netting: Subsection E of 19.15.17.11 NMAC (dpplies to perinanent pits and permanent open top tanks)

(O Screen [J Netting [] Other
(] Monthly inspections (If netting or screening is not physically fensible)

Signs: Subsection C of 19.15.17.11 NMAC
{1 127 24™, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers
[ Signed in compliance with 19,15.3.103 NMAC

9.
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please clieck a box if one or more of the following is requested, if not leave blank:

consideration of approval.
[} Exception(s): Requests must be submitted to the Santa Fe Environmental Burean office for consideration of approval.

{7 Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for

0.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC

above-grade tanks associated with a closed-leop system.

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Reconunendations of acceptable source
material are provided below. Requesis regarding changes o certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception whicl must be submitted to the Santa Fe Environmental Burenu office for consideration of approval.
Applicant must aftach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply te drying pads or

Ground water is less than 50 fect below the bottom of the temporary pit, permanent pit, or below-grade tank.
- NM Office of the State Engineer - IWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lnkebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of injtial application.
{Applies to temporary, emergency, or cavitation pits and below-grade tanks)
- Visual inspection (certification) of the proposed sile; Aerial photo; Satellite image

[T Yes [J No

(J Yes [J No

[ Yes ] No
O Na

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initinl application. [ Yes[J No
(Applies to permanent pits) £ Na
- Visual inspection {certificalion) of the proposed site; Aerial photo; Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock 0 Yes ] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the Statc Engineer - iWATERS database search; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within & defined municipal fresh water well field covered under a municipal ordinance [ Yes[J No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended,
- Written confirmation or verification from the municipality; Written approval obtained from the municipality
Within 500 feet of a wetland. [ Yes[] No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visuai inspection {certification) of the proposed site
Within the area overlying a subsurface mine. O Yes[1 No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within an unstable area. - 3 Yes[J No
- Engineering measures incorporaled into the design; NM Burcau of Geology & Mineral Resaurces; USGS; NM Geological
Saciety; Topographic map
Within a 100-year floodplain.
- FEMA map L] ves [0 No
Form C-144 Oil Conservation Division Pagc 2 of 3




1. 3
{ Temporary Pits, Emer enc‘g Pits. and Below-grade Tanlts Permit Application Attachment Checkdist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check
atiached.
(] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC
[] Hydrageologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.179NMAC
[] Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.13.17.10 NMAC
(] Design Plan - bused upon the appropriate requirements of 19.15.17.11 NMAC
'] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[} Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.13.17.13 NMAC

mark in the box, that the documerats are

[ Previously Approved Design (attach copy of design)  API Number: or Permit Number:

12
Closed-loop Systems Permit Application Attnchment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached {o the application. Please indicate, by a check mark in the box, that the documents are
attached.

[J Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

['] Siting Criteria Compliance Demonstrations {only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

{J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

and 19.153.17.13 NMAC
{71 Previously Approved Design (attach copy of design) API Number:

[J Previously Appraved Operating and Maintenance Plan  API Number: (dpplies only to closed-loop system that use

above ground stee! tanks or haul-off bins and propose to implement waste removal Sfor closure)

(3 Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC

=

13,

Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC .
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark int the box, that the documents are
attaclted,

] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Climatological Factors Assessment

Certified Engineering Design Plans - based upen the appropriate requirements of 19.15.17.11 NMAC

Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Lenk Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Liner Specifications and Compatibility Assessment - hased upon the appropriate requirements of 19.15.17.11 NMAC

Quality Control/Quality Assurance Construction and Instaliation Plan

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

Nuisance or Hazardous Odors, including H,S, Prevention Plan

Emergency Response Plan

Qil Field Waste Stream Characterization

Monitoring and Inspection Plan

Erosion Control Plan .

(] Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 18.15.17.13 NMAC

OO000000000000

14
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 tlrrongh 18, in regards to the proposed closnre plan.

Type: X Drilling [J] Workover [] Emergency [] Cavitation []P&A [ Permanent Pit (] Below-grade Tank [J Closed-loop System
O Altemative

Proposed Closure Method: X Waste Excavation and Removal
[] Waste Removal (Closed-loop systems only)
[] On-site Closure Method {Only for temporary pits and closed-loop systems)
(0 In-place Burial [ ] On-site Trench Burial
[] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15
Waste Excayation ond Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions:
closure plan. Please indicate, by a check inark in the box, that the documents are attached,

X Protacols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

X Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

X Disposal Facility Name and Permit Number (for liquids, drilling fiuids and drill cuttings)

X Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

X Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.1 5.17.13NMAC

X Site Reclamation Plan - based upan the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Each of the following items must be attached to the'

N SN WNE NS NS NN M NN N WS N SN EE W S S . .

Form C-144 Qil Conservation Division

Page 3 of' 5




16. :
Waste Remaval Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings., Use attachment if more than two
Jucilities are required.
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name; Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities accur on or in aveas that will nof be used for future service and aperations?
[ Yes (If yes, please provide the information below) [ ] No

Required for impacted areas which will not be used for future service and operations:
[] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
{J Re-vegetation Plan - based upon the appropriate requirements of Subsection 1 of 19.15.17.13 NMAC
[1 sSite Reclamation Plan - based upon the appropriale requirements of Subsection G of 19.15.17.13 NMAC

17.
Siting Criteria {regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative appraval front the appropriate district office or may be
considered an exception wiicl must be submitted to the Santa Fe Enviroumental Bureau office for consideration of approval. Justifications aned/or
demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste. 1 Yes (] No
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells O na

Ground water is between 50 and 100 feet below the bottom of the buried waste O Yes ] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells ] NA

Ground water is more than 100 feet below the bottom of the buried waste. - O Yes ] No
- NM Office of the State Engineer - iIWATERS datnbase search; USGS; Data obtained from nearby wells ] NA

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [T} Yes [] No
lake (measured from the ordinary high-water mark). :
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. O Yes[[] No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stack 1 Yes[] Ne
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence ot the time of initial application,
- NM Office of the State Engineer - iWATERS database; Visual inspection {certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance 3 Yes [ No

adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written npproval obtained from the municipality

Within 500 feet of a wetland. [ Yes 1 No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. O Yes [ No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. .
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological 1 Yes [ No

Society; Topographic map

Within a 100-year floodplain. O] Yes(I N
- FEMA map e

18,
On-Site Closure Plan Checklist: {19.13.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,

by a check mark in the box, that the documents are attached,

Siting Criteria Compliance Demonstrations - based upon the approprinte requirements of 19.15.17.10 NMAC

Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F 0f 19.15.17.13 NMAC

Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC
Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
Protocols and Pracedures - based upon the appropriate requirements of 19.15.17.13 NMAC

Confirmation Sampling Plan (if applicuble) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Re-vegetation Plan - based upen the appropriate requirements of Subsection 1 of 19.15.17.13 NMAC

Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

00 L
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19
Onperator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief,

Name (Print): Clay Houston K/‘ “y /’{Za e -’4 . Title: Praduction/Sales E%J[/¢ 1 S

Signature: W P, -02171 l Dntc:_é ~/7= /7

e-mail address:chouston92083@ynhoeo.com Telephone: 432 770 5007

20.

OCD Approval: [] Permit Application (including closure plan) PJ Closure Plan (only) [J OCD Conditions (sec attachment)

OCD Representative Signature: mﬁ%&%\g&\\:\”\, > Approval Date: 06 )3&.\ VO
Title: £arne VNN mn INYIN OCD Permit Number:

.
Closure Repart (required within 60 davs of closure completion): Subsection K 0of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities lrave been completed,

[ Closure Completion Date:

22,
Closure Method:
[ Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [} Waste Removal {Closed-laop systems only)

(] If different from approved plan, please explain.

23,

Closure Report Regarding Waste Removal Clasure For Closed-loop Svstems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:

Instructions: Please indentify the facility or facilities for where the liquids, drilling fInids and drill cuttings were disposed. Use attachment if more than
nwo facilities were utilized.
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activitics performed on or in areas that will not be used for future service and operations?
[ Yes (if yes, please demonstrate compliance to the items below) [[] No

Requeired for impacted areas which will not be used for future service and operations:
(] Site Reclamation (Photo Documentation)
[} Soil Backfilling snd Cover Installation
7] Re-vegetation Application Rates and Seeding Technique

3t .
Closure Report Aftachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check

mark in the box, that the documents are attached.

[1 Proof of Closure Notice (surface owner and division)

[J Proof of Deed Notice (required for on-site closure)

[J Plot Plan (for on-site closures and temporary pits)

{1 Confirmation Sampling Analytical Resuits (if applicable)

{1 Waste Material Sampling Analytical Results (required for on-site closure)
{1 Disposal Facility Name and Permit Number
O
|
O

Soil Backfilling and Cover Installation

Re-vegetation Application Rates and Seeding Technique

Site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: []1927[] 1983

=
Ogperator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): , Title:
Signature: Date:
e-mail address: Telephone:
Form C-144 Oil Conservation Division Page 5ol 5




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:
Section(s): 19 Township: 26S Range: 35E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the ex

pressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or

suitability for any particular purpose of the data.

3/17/10 3:35 PM Page 1 of 1 WATER COLUMN/ AVERAGE

DEPTH TO WATER



HUNGRY HORSE, LLC
ENV/RONMENTAL SERVICES

* Excavatlon

Dlrt Work T x - OnSnteRemedlatlon

24Junl0 ,

To: Geoff Leking, NM OCD ~ERED
Jim Amos, BLM RE@

Reference: Pit Closure - zmg

Operator: Shackelford Oil JUN 3 0

Location: Madera 19 Federal #2 HOBBSOCD

API: 30-025-37549 :

Legals: UL. M, Sec. 19, T26S, R35E

Protocols and Procedures: This pit closure work plan is submitted for your review and feedback. This location has not
been used for drilling, exp]oratio‘n, and/or production work. The drilling pad and reserve pit were constructed but never
used. The Waste Excavation and Removal Process will be used to close the pit. There is no standing liquid present in the
pit. Depth to Ground Water is >100° based upon the Lea County Depth to Ground Water Map. There area has no ground
water depth data listed on the web site for NM Office of the State Engineer.

Confirmation Sampling: Soil sampling occurred 18Mar10. Five sample points, one from each corner and one from the
center, were selected for sampling. All samples were obtained and secured according to normally accepted industry
standards and transported under chain of custody to Cardinal Lab in Hobbs, NM for analysis. Lab results (see attached)
indicate no presence of contaminants. Field test for Chlorides was conducted once more on 24Juni10, to confirm no
unauthorized dumping had occurred since the initial soil sampling. This test indicated no presence of chloride
contamination.

Disposal Facility Name and Permit Number Due to no presence of contaminants, no contammated soil will be
transported for disposal.

Soil Backfill and Cover Desngn Specifications: Site assessment indicates there i is topsoil stockpiled on site for back
fill/cover; however, additional material will be required to complete the project. It will be obtained from a nearby pit.

Re-vegetation Plan: Upon completion of backfill and cover work, the affected area will be seeded with-a BLM #2 seed
mixture. ‘

Site Reclamation Plan: The proposed plan is to use the stockpiled topsoil as cover with the backfill coming from a nearby
pit. The affected area will be covered with a three foot layer of topsoil, contoured to match the surrounding terrain, and
seeded with the above mentioned BLM #2 seed mixture.

/S 3
/%f’?;/é///

Vernon K. Black, Hungry Horse, LLC

P. 0. Box 1058 * Hobbs New Mexico * Office 505.393.3386 * Fax 505.391.4585



HUNGRY HORSE, LLC
ENV/RONMENTAL SERVICES

DnrtWork N On Slte Remedatlo o ] Sonl Testlng D Excavatlon

24Jun10

RECEIVED
To: Jim Amos, BLM JUN 30 2613

Reference: Pit Closure HOBBSQCD

-Dear Mr. Amos,

I am writing this letter on behalf of Shackelford Qil to notify you of their intent to conduct a pit closure
on land in which BLM is the surface owner. Hungry Horse, LLC has retained to conduct this work. The pit
will be closed in accordance with 19.15.17.13 NMAC. Neither the drilling pit nor the location has been
used in drilling operations. A well was never drilled at this location. A work plan with attachments for
the pit closure is included in this e-mail along with this letter for your review and input. The pit to be
closed is listed below

Madera 19 Federal #2 APl 30-025-37549 Lea County, NM Sec.29, T26S, R35E

Should you have any questions, please feel free to give me a call or you can contact Clay Houston with
Shackelford Oil at 432 770 5007.

Slncerely,

Vernon K. Black
HSE

Hungry Horse, LLC
575631 2253 cell

P. O. Box 1058 * Hobbs New Mexico * Office 505.393.3386 * Fax 505.391.4585



Vernon Black

From:
Sent:
To:
Subject:

Attachments:

James_Amos@bim.gov
Wednesday, June 30, 2010 7:41 AM
Vernon Black

Re: Work Plan for Pit Closure

Letter to BLM (Madera 19).pdf, Work Plan (Madera 19).pdf

RECEIVED
JUN 302010

Letter to BLM Work Plan

‘Madera 19).pdf .. adera 19).pdf (33, HOBBSOCD

Vernon,

You are authorized to proceed as per submitted plan. If any deviation to the plan, notify this office
prior to the deviation for authorization.

thanks

"Vernon Black"
<vernon@hungry-ho

rse.com> To

<James__Amos@nm.bim.gov>
06/25/2010 07:17 cc
AM

Good morning Jim,

Subject
Work Plan for Pit Closure

Please take a look at the two attachments, notification letter and work plan, as they relate to a pit
closure to be conducted on BLM southwest of Jal. This location is on the Beckham Ranch. Once |
receive your feedback and/or approval, I'll present the work plan to NM OCD. | look forward to
working with you once again on another project.
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l Dustrict I State of New Mexico }3(])111‘)1;[12 lC-2IO£:)g

11363;1; Ilircrlch Dr, Hobbs, NM 88240 Energy Minerals and Natural Resources For t losed.] ’

i : or temporary pits, closed-loop systems, and
1301 W. Grand Avenue, Artesia, NM 88210 _ Department below-grade tanks, submit to thpe a);]Jpropriate
DlStrJCt‘H[ Qil Conservation Division NMOCD District Office.

1000 Rio Brazos Road, Aztec, NM 87410 . For permanent pits and exceptions submit to
Iljzlzt(;:gt ISV erancis Dr - Santa Fe. NM 87505 1220 South St. Francis Dr. the S:(ijnta Fe Environmental Bureau office and

t Francis Dr, Santa Fe, provide a copy to the appropriate NMOCD
Santa Fe, NM 87505 District Offica.

Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [_] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

X Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

("] Modification to an existing permit

("] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve theoperator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1

Operator: Shackelford Oil OGRID #: 020595
Address: 3510-N A St, Bldg B, Suite 100, Midland, TX 79705

Facility or well name: Madera 19 Federal #2

API Number: 30-025-37549 OCD Permit Number: P1-02171
U/L or Qtr/Qtr M Section 19 Township 268 Range 35E County: Lea
Center of Proposed Design® Latitude Longitude NAD: [J1927[] 1983

Surface Owner: X Federal [] State (] Private (] Tribal Trust or Indian Allotment

2.
X Pit: Subsection For G of 19 15.17.11 NMAC

Temporary: X Drilling ] Workover

Il [} Permanent (J Emergency (] Cavitation [] P&A
(0 Linéd X Unlined Liner type: Thickness mil (J LLDPE (] HDPE [J PVC [] Other
[ String-Reinforced
Liner Seams: [] Welded [ Factory [] Other Volume: bbl Dimensions: L165°__ x W170”__xD7’__

3

[ Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation [] P&A [ Drilling a new well [] Workover or Drilling (Applies to activities which require prior approval of a pefmit or notice of
intent)
(] Drying Pad [J Above Ground Steel Tanks [} Haul-off Bins [ Other

{J Lined (] Unlined Liner type: Thickness mil [J LLDPE (] HDPE (] PVC [] Other
Liner Seams: [} Welded [] Factory {_] Other

4

[] Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume bbl Type of fluid:

Tank Construction material:

[} Secondary containment with leak detection [J Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off

(] Visible sidewalls and liner (] Visible sidewalls only [J Other
Liner type: Thickness mil (J HDPE (JPVC [ Other

5.
[ Alternative Method:
Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

l Form C-144 Qil Conservation Division Page 1 of 5




Fencing: Subsection D of 19.15 17. 11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

(] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 Jfeet of a permanent residence, school, hospital,
wnstitution or church)

(] Four foot height, four strands of barbed wire evenly spaced between one and four feet

[] Alternate Please specify

ettmg Subsection E of 19.15.17.11 NMAC (Applies to permanent pits and permanent open top tanks)
[ Screen O Netting (J other

[:l Monthly inspections (If netting or screening is not physically feasible)

8.

S| ns: Subsection C 0of 19.15.17.11 NMAC
i [ 127x 24>, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers

[ signed in compliance with 19.15.3.103 NMAC

Admmlstratlve Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following iis requested, if not leave blank:
(0 Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for

consideration of approval
(] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. CJ Yes(J No
NM Office of the State Engineer - iWATERS database search; USGS Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkbole, or playa U Yes[d No

lake (measured from the ordinary high-water mark).
Topographic map; Visual inspection (certification) of the proposed site

Yes [] No

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
NA

(App[zes to temporary, emergency, or cavitation pits and below-grade tanks)
Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Yes [] No

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application
NA

(Appltes to permanent pits)
Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

O OO0 oo

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock Yes [J No

watermg purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
NM Office of the State Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site

O

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance

adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
Written confirmation or verification from the municipality; Written approval obtained from the municipality

Yes [ ] No

Within 500 feet of a wetland. O Yes[J No
US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. ] Yes[J No
Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. O Yes [ No
Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological

Society; Topographic map

Within a 100-year floodplain. Yes N
FEMA map O Yes (J No

Smng Criteria (regarding permitting): 19.15.17.10 NMAC
Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source

Form C-144 O1l Conscrvation Division Page 2 of'5



attached.

(] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

(] Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

(] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[C] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

il
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are

(3 Previously Apprqved Design (attach copy of design)  API Number: or Permit Number:

(] Geologic and Hydrogeologic Data (only for onrsite closure) - based upon the requirements of Paragraph (3) of Subsection B 0of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15 17.10 NMAC

(] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

() Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

(O Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

(] Previously Approved Design (attach copy of design) API Number:

(O] Previously Approved Operating and Maintenance Plan ~ API Number: (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13.

Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
Climatological Factors Assessment

Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
Quality Control/Quality Assurance Construction and Installation Plan

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Nuisance or Hazardous Odors, including H,S, Prevention Plan

Emergency Response Plan

Oil Field Waste Stream Characterization

Monitoring and Inspection Plan

Erosion Control Plan
Closure Plan - based upon the appropriate requirements of Subsection C of 19 15.17.9 NMAC and 19.15.17.13 NMAC

0 o o o o )

14,
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [ Drilling (J Workover [[] Emergency [ Cavitation (] P&A [J Permanent Pit [] Below-grade Tank [] Closed-loop System
[ Alternative
Proposed Closure Method: [[] Waste Excavation and Removal
[7] Waste Removal (Closed-loop systems only)
(] On-site Closure Method (Only for temporary pits and closed-loop systems)
(J In-place Burial (] On-site Trench Burial
(] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the

12,
i Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
closure plan. Please indicate, by a check mark in the box, that the documents are attached.
{73 Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
{3 Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[ Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)
{7 Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
i [J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

attached.
' (] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

I Foim C-144 Oil Conservation Division Page 3 of 5



16,

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC) T
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Jfacilities are required,

Disposal Facility Name- Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[(J Yes (If yes, please provide the information below) (] No '

Required for impacted areas which will not be used for future service and operations:
[J Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate fequirements of Subsection I of 19.15.17.13 NMAC
[J Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

17
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC —’
Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or
demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

N )

R I N - ae ..

Ground water is less than 50 feet below the bottom of the buried waste. O Yes[] No
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells J NA

Ground water is between 50 and 100 feet below the bottom of the buried waste (J Yes ] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells (0 NA

Ground water is more than 100 feet below the bottom of the buried waste. O Yes (] No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells O ~NA

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [] Yes [ No
lake (measured from the ordinary high-water mark). \
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. J Yes[] No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock (1 Yes ] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [J Yes[] No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. 3 Yes (] No
- USFish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. O Yes ] No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.

- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological [ Yes[J No
Society; Topographic map
Within a 100-year floodplain. O Yes[J No
- FEMA map

18

On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.

Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15 17.11 NMAC
Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F 0of 19.15.17.13 NMAC

Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Re-vegetation Plan - based upon the appropriate requirements of Subsection [ of 19.15 17.13 NMAC

Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

| [
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19.
Operator Application Certification:

Ihereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Title:

Signature: Date:

' e-mail address Telephone:

20.
OCD Approval: [] Permit Application (including closure plan) [J Closure Plan (only) [] OCD Conditions (see attachment) Xl CLoSuR,S
- CERTIEICATION
OCD Representative Signature: M&A&MW Approval Date: _ 1|16 \jO
0 O '

Title: C/‘M,\;z(npm/wm/./dgog‘ W;Mr\o_,o/\ OCD Permit Number; P|—=0217)

21.
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

X Closure Completion Date: 9July10

22.
Closure Method:
(] Waste Excavation and Removal (] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)

(] If different from approved plan, please explain.

73.
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:

§1srucos Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than

two facilities were utilized.
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
{73 Yes (If yes, please demonstrate compliance to the items below) (] No

Required for impacted areas which will not be used for future service and operations
[] Site Reclamation (Photo Documentation)
[] Soil Backfilling and Cover Installation
[ Re-vegetation Application Rates and Seeding Technique

24
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

X Proof of Closure Notice (surface owner and division)

{3 Proof of Deed Notice (required for on-site closure)

X Plot Plan (for on-site closures and temporary pits)

X Confirmation Sampling Analytical Results (if applicable)

(7] Waste Material Sampling Analytical Results (required for on-site closure)

X Disposal Facility Name and Permit Number

X Soil Backfilling and Cover Installation

X Re-vegetation Application Rates and Seeding Technique

X Site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: 11927 [] 1983

25

Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. [ also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Clay Houston Title: Oper‘c‘_:l\,\@m s

Signature: %W Date: 12July10
& 7

e-mail address chouston92083@yahoo com Telephone' 432 770 5007

Form C-144 Oil Conservation Division Page 5 of 5
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Attachment 6



The center of the closed pit is due west of the proposed well head, GPS N32 01.390 W103 24.804.

Reference the drawing on page #2



Attachment 7
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