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1301 W. Grand Avenue, Artesia, Nl\jﬁﬁzl(}z 3 7201 0 . Dep art{nent . For closed-loop systems that only use above
District Il Qil Conservation Division ground steel tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 87410 . to implement waste removal for closure, submit
Dstrict IV _ ﬁ@@a SOCD 1220 South St. Francis Dr. to the appropriate NMOCD District Office.

1220 S. St Francis Dr, Santa Fe, Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action: EXPermit [] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1

Operator: CIMAREX ENERGY CO. OF COLORADO OGRID #:

Address: 600 N. MARIENFELD, STE, 600, MIDLAND, TEXAS 79701

Facility or wellname:  MALLON 35 FEDERAL #001

API Number: 30-025-32983 OCD Permit Number: P\- D:LQ_Q)

U/L or Qtr/Qtr D Section 35 Township 198 Range _ 34E County: LEA

Center of Proposed Design: Latitude Longitude NAD: []1927[] 1983

Surface Owner: K] Federal [] State [] Private [] Tribal Trust or Indian Allotment

2.
XX Closed-loop System: Subsection H of 19.15.17.11 NMAC
Operation: [] Drilling a new well [] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) XX P&A

XX Above Ground Steel Tanks or [] Haul-off Bins

3.

Signs: Subsection C 0of 19.15.17.11 NMAC

XX 127x 247, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers
[T] Signed in compliance with 19.15.3.103 NMAC

4.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

71 Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[A Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:
[7] Previously Approved Operating and Maintenance Plan ~ API Number:

5. :
Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

Sacilities are required. GANDY MARLEY NM 01-0019
Disposal Facility Name: I Disposal Facility Permit Number: NM 01-0006
Disposal Facility Name: SUNDANCE Disposal Facility Permit Number: NM 01-0003

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
] Yes (If yes, please provide the information below) A No

Required for impacted areas which will not be used for future service and operations:
{1 Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
] Re-vegetation Plan - based upon the appropriate requirements of Subsection I 0£19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

5.
Operator Application Certification:

1 hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): DAVID A.._EYLER Title: AGENT
7
Signature: \\30.»9 6\— ivc Date: 06/26/10
e-mail address: deyler@milagro-res.com Telephone: (432)687-3033
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OCD Approval: ] Pernit Application (includs

OCD Representative Signature: 3~y Approval Date: 77’Zé /2
—
Title: SW;%J OCD Permit Number: 'PI - O b¢b Z

8

Closure Report (required within 60 days of closure completion):  Subscction K of 19.15 17 13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Closure Completion Date:

9
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name. Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in arcas that will not be used for future service and operations?
[ Yes (If yes. please demonstrate compliance to the items below) [] No

Requured for impacted areas which will not be used for future service and operations -
[ Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
O Re-vegetation Application Rates and Seeding Technigue

o,
Operator Closure Certification:

I hereby certify that the information and attachments submutted with this closure report is true, accurate and complete to the best ol my knowledge and
behet. Talso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print) Title:
Signatute: Date
¢-mail address. Telephone:
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Closed-Loop Design Plan:

The closed loop system will not entall a drying pad, temparary pit, below grade tank or sump. ft will
entail an.above ground haul-off bin sultable for holding the cuttings and fluids for rig operations.

" The haul-off bin will be of sufficient volume to maintain a safe free board between disposal of the

liquids and solids from £ig operations.
- 1) Fencing is not required for an above ground closed-loop system.
2)) This site will be signed in compllance with 19.15.3.103 NMAC.

3.) Please see altached Closed-Loop Sysiem diagram.

Closed-Loop bgemt(ng and Mainftenance Plan:

In order lo prolect public heaith and environment, the closed-loop haul-off bin will be operated and’
maintainad to contaln liquids and solids. This will aid In the prevention of contamination of frash
water sources. To altain this goal the following steps will be foflowed:

1.) The solids and liquids in the closed-loop haul-off bin will ba transported off the drifling
facliity and disposed of at the CRI facility {(Parmit No. R81686) in Halfway, NM on a
perlodic basls once a bin is determined to be at full volume capacity.

2) No hazardous waste, miscelianacus solid waste or debris will ba discharged into or
stored In the (ank. Only fluids or cultings used or generated by rlg operations will be
placed ar stored in the tank.

3.) The division distdel-efflee-wiilbe-netifiad-within-48-hoursof-thediscovery uf-
integty of the haul-off bin. Upon the discovery of tha compromised haul-off bin, repairs
will be enacted immedlately. .

4.) Allof the above aperatlons will be Inspected and a fog will be signed and dated. During
rig operations, the inspection will ba dally.

CIosad-Loop'(‘Josure Plan:

The huat-off bin will be malntained in accordance with 19.15.17.13 NMAC. This will be"done by
transporting and disposing alf cuttings and liquids to the CRI Facilily (Parmit Mo, R8188)

during and immediately following rig operations. The haul-off bins will be removed from tha locatjon
as part of the rig move. At the lime of wall abandanment, the site will be reclaimed and re-vegetated
to pre-existing conditions when possible.
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Malion 35 Federal 1
30-025-32983
Cimarex Energy Company of Colorado
July 20, 2610
Conditions of Approval

Plugging Procedure:
Operator to have H2S monitoring equipment on location as H2S has been reported in the area,

Ok.

Ok. (Delaware).

Ok. (Queen).

Ok. (Base of Salt/Top of Yates).

Ok. (Top of Salt).

Ok. (Surface shoe).

Ensure eement comes to surface in all annuli. (Surface plug).
Ok. Install ground level dry hole marker.

Sl A e o e

Timing Limitation Stipulation / Condition of Approval for lesser prairie-chicken:

Oil and gas activities including 3-D geophysical cxploration, and drilling will not be allowed in lesser
prairie-chicken habitat during the period from March 1st through June 15th annually. During that period,
other activities that produce noise or involve human activity, such as the maintenance of oil and gas
{acilities, pipeline, road, and well pad construction, will be allowed except between 3:00 am and 9:00 am.
The 3:00 am to 9:00 am restriction will not apply to normal, around-the-clock operations, such as venting,
flaring, or pumping, which do not require a human presence during this period. Additionally, no new
drilling wiil be ailowed within up to 200 meters of leks known at the time of permitting. Normal vehicle
use on existing roads will not be restricted. Exhaust noise from pump jack engines must be muffled or
otherwise controlled so as not to exceed 75 db measured at 30 feet from the source of the noise.

Ground-level Abandoned Well Marker to avoid raptor perching: Upon the plugging and subsequent
abandoniment of thie well, the well marker will be installed at ground level on a plate containing the

pertinent information for the plugged well. For more installation details, contact the Carlsbad Field
Office at 575-234-5972.

See attached standard P&A Conditions of Approval

CRW 072019



Requirements for ground level dry hole markers
Well Identification Markers
Conditions of Approval (COA)

The BLM Carlsbad Field Office (CFO) Conditions of Approval (COA) Requires
that ground level dry hole markers be placed on well within the Lesser Prairie
Chicken habitat area. The dry hole markers will be to the following specifications.
The operator will construct the markers as follows:

1.

An 8 inch X 8 inch steel plate 1/8 to 3/16 of an inch thick is to be placed on the
old dry hole marker stand pipe 2 inches from ground level, in the Lesser Prairie
Chicken habitat area.

Steel plate may be welded or bolted approximately 2 inches from ground level
on the stand pipes. If plates are bolted to the stand pipe, the person installing
the plate will be required to weld a pipe collar on the plate and place a minimum
of two set screws/bolt on each collar. Aluminum data plates may be bolted with
minimum %4 inch bolt and locking nuts or self tapping fine threaded screws. A
minimum of one in each corner is to be installed on each plate.

An 8 inch x 8 inch aluminum plate, which is 12 gauge or .080 sign material
(1/8 inch aluminum plate may be used in place of the .080 plate) with the
required information for that well stamped or engraved in a minimum 3/8 inch
tall letter or number.

The following information will be stamped or engraved on the 8 inch X 8 inch
aluminum plate in the following order.

a. Firstrow: Operators name

b. Second row: Well name and number

c. Third row: Legal location to include % Y4, Section, Township, and
range. If the legal location cannot be placed on one row it can be split
into two rows with the ¥ 4 (example: 1980 FNL 1980 FWL) being on
the top row.

d. Fourth row: Lease Number and API number.

i. Example marker plate: (attached)

NMOCD Order No. R-12965 also required the operator to notify NMOCD when
this type of dry hole marker is used. This can be done on the subsequent report of
abandonment which is submitted to the BLM after the well is plugged. State that a
ground level dry hole marker was installed as required in the COA’s from the
BLM.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Carlsbad Field Office
620 E Greene St TAKE PRIDE®

Carlsbad, New Mexico 88220-6292 !NAMER‘QA
www bim gov/nm

In Reply Refer To: 1310

Reclamation Objectives and Procedures

Reclamation Objective: Oil and gas development is one of many uses of the public lands and resources.
While development may have a short- or long-term effect on the land, successful reclamation can ensure
the effect is not permanent. During the life of the development, all disturbed areas not needed for active
support of production operations should undergo “interim” reclamation in order to minimize the
environmental impacts of development on other resources and uses. At final abandonment, well locations,
production facilities, and access roads must undergo “final” reclamation so that the character and
productivity of the land and water are restored.

The long-term objective of final reclamation is to set the course for eventual ecosystem restoration,
including the restoration of the natural vegetation community, hydrology, and wildlife habitats. In most
cases this means returning the land to a condition approximating or equal to that which existed prior to the
disturbance. The final goal of reclamation is to restore the character of the land and water to its pre-
disturbance condition. The operator is generally not responsible for achieving full ecological restoration of
the site. Instead, the operator must achieve the short-term stability, visual, hydrological, and productivity
objectives of the surface management agency and take steps necessary to ensure that long-term objectives
will be reached through natural processes.

To achieve these objectives, remove any and all contaminants, scrap/trash, equipment, pipelines and
powerlines. Strip and remove caliche, contour the location to blend with the surrounding landscape, re-
distribute the native soils, provide erosion control as needed, rip and seed as specified in the original APD
COA. This will apply to well pads, facilities, and access roads. Barricade access road at the starting point.
If reserve pits have not reclaimed due to salts or other contaminants, submit a plan for approval, as to how
you propose to provide adequate restoration of the pit area.

1. The Application for Permit to Drill or Reenter (APD, Form 3160-3), Surface Use Plan of
Operations must include adequate measures for stabilization and reclamation of disturbed lands.
Oil and Gas operators must plan for reclamation, both interim and final, up front in the APD
process as per Onshore Oil and Gas Order No. 1.

2. For wells and/or access roads not having an approved plan, or an inadequate plan for surface
reclamation (either interim or final reclamation), the operator must submit a proposal describing
the procedures for reclamation. For interim reclamation, the appropriate time for submittal would
be when filing the Well Completion or Recompletion Report and Log (Form 3160-4). For final
reclamation, the appropriate time for submittal would be when filing the Notice of Intent, or the

. Subsequent Report of Abandonment, Sundry Notices and Reports on Wells (Form 3160-5).
Interim reclamation is to be completed within 6 months of well completion, and final reclamation
is to be completed within 6 months of well abandonment.

3. The operator must file a Subsequent Report Plug and Abandonment (Form 3160-5) following the
plugging of a well.

4. Previous instruction had you waiting for a BLM specialist to inspect the location and provide you
with reclamation requirements. If you have an approved Surface Use Plan of Operation and/or an
approved Sundry Notice, you are free to proceed with reclamation as per approved APD. If you
have issues or concerns, contact a BLM specialist to assist you. It would be in your interest to
have a BLM specialist look at the location and access road prior to the removal of reclamation



equipment to ensure that it meets BLM objectives. Upon conclusion submit a Form 3160-5,
Subsequent Report of Reclamation. This will prompt a specialist to inspect the location to verify

work was completed as per approved plans.

5. The approved Subsequent Report of Reclamation will be your notice that the native soils, contour
and seedbed have been reestablished. 1f the BLM objectives have not been met the operator will

be notified and corrective actions may be required.

6. It is the responsibility of the operator to monitor these locations and/or access roads until such
time as the operator feels that the BLM objective has been met. If after two growing seasons the
location and/or access roads are not showing the potential for successful revegetation, additional
actions may be needed. When you feel the BLM objectives have been met submit a Final
Abandonment Notice (FAN), Form 3160-5, stating that all reclamation requirements have been
achieved and the location and/or access road is ready for a final abandonment inspection.

7. At this time the BLM specialist will inspect the location and/or access road. If the native soils and
contour have been restored, and the revegetation is successful, the FAN will be approved,
releasing the operator of any further liability of the location and/or access road. If the location
and/or access road have not achieved the objective, you will be notified as to additional work
needed or additional time being needed to achieve the objective.

If there are any questions, please feel free to contact any of the following specialists:

Jim Amos

Supervisory Environmental Protection Specialist

575-234-5909, 575-361-2648 (Cell)

Terry Gregston
Environmental Protection Specialist
575-234-5958

Bobby Ballard
Environmental Protection Specialist
575-234-2230

Randy Rust
Environmental Protection Specialist
575-234-5543

Linda Denniston
Environmental Protection Specialist
575-234-5974

Jennifer Van Curen
Environmental Protection Specialist
575-234-5905

Justin Frye
Environmental Protection Specialist
575-234-5922

Cody Layton
Natural Resource Specialist
575-234-5959

Trishia Bad Bear
Natural Resource Specialist
575-393-3612

Todd Suter
Surface Protection Specialist
575-234-5987

Doug Hoag
Civil Engineering Technician
575-234-5979



