Form 3160-5 UN FORM APPROVED
- ~{(February 2005) ITED STATES OMB No 1004-0137

DEPARTMENT OF THE INTERIOR Em HOBBS Expires March 31, 2007 EA- /0/3
BUREAU OF LAND MANAGEMENT 7% 5 Tease Senal No
SUNDRY NOTICES AND REPORTS ON WELLS ' NM-121957
Do not use this form for proposals to drill or reenter an 6 1f Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7 If Unit or CA/Agreement, Name and/o

N S'UBMIT IN TRIPLICATE - Other instructions on page 2.

1 Type of Well
XJon wet  [JGaswetl [ Other d 8 Well Name and No
2 Name of Operator / Capella BOP Federal #2
Yates Petroleum Corporation 025575 9. APl Well No /
3a  Address 3b  Phone No (mclude area code) 30-025-39529
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10 Field and Pool, or Exploratory Arca

11 County or Panish, State

330' FSL and 330" FEL, UL M, Section 8-21S-32E

-

4 Locauon of Well (Footage, Sec, T, R, M, or Survey D;?tzon) / Undesigrated— A(E-}-T@/L/C_

/X Lea County, New Mexico /
12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent D Acidize D Deepen [___l Production (Start/Resume) D Water Shut-Off
[:I Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subscquent Report D Casing Repair D New Construction D Recomplete Other amend
D Change Plans [] Plug and Abandon [J) Temporarily Abandon Surface Use
D Fmal Abandonment Notice D Convert to Injection D Plug Back I:I Water Disposal Plan

13 Descnbe Proposed or Completed Operation  Clearly statc all pertinent details, meluding estimated starting date of any proposed work and approaimate duration thereof If
the proposal s to deepen directionally or recomplete honzontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA  Required subsequent reports must be filed withm 30 days
following completion of the mvolved operations  If the operation results in a multiple conipletion or recompletion i a new mterval, a Form 3160-4 must be filed once
testing has been completed  Final Abandonment Notices must be filed only after all requirements, mcluding reclamation, have been completed, and the operator has
determmed that the site 1s ready for final inspection )

Yates wishes to include a road to and from the freshwater resevoir as shown on the attached plat The road will leave

the lease road where It turns east to the Capella #1 and go north and then west on the south side of the resevior.
The road will then turn south across what will be the Capella #2 location returning to the existing lease road.

Thank you.

14. I hereby certify that the foregoing 1s true and correct

Name (Printed/Typed) Title
Clifton May Land Regulatory Agent
Signature - Date
m ay July 8, 2010
r’“ ol T FO l SE-Z i ~ Lt el “3;:’2*, ;V\“L‘“
s -5 s ¥ kL 1, A e s 2 25 A S Lyt P i L) T s -
Approved by 7 Title VANAGER Date
/s! Don Peterson FIELD MAN AUG 30 2010
Conditions of approval, 1fany, are attached Approval of this notice does not warrant or | Qffice -
certify that the apphicant holds legal or equitable title to those nghts in the subject lease
which would entitle the apphcant to conduct operations thereon CARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
dplses Qﬁg}nous or fraudulent statements or representations as to any matter within its jurisdiction.

]

(Instructions on reverse)
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LEGAL DESCRIPTION

A TRACT OF LAND LOCATED IN SECTION 8, TOWNSHIP 21 SOUTH, RANGE 32 EAST, NM.P.M., LEA COUNTY, NEW MEXICO
AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS.

BEGINNING AT A POINT WHICH [JES N.000V2°00"W, 53584 FEET AND 5.8958°00"W., 189.96 FEET FROM THE
SOUTHEAST CORNER OF SAID SECTION & THENCE N.B944°05"W., 280.00 FEET; THENCE N.001543°€, 280.00 FEET;
THENCE S.8944°057E, 280.00 FEET; THENCE S.0015'43"W., 280.00 FEET TO THE POINT OF BEGINNING. SAID
TRACT OF LAND CONTAINING 1.7998 ACRES, MORE OR LESS.

| HEREBY /-’"""'"'- PLAT WAS PREPARED
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PECOS DISTRICT
CONDITIONS OF APPROVAL

OPERATOR’S NAME: | Yates Petroleum
LEASE NO.: | NM-121957
WELL NAME & NO.: | Capella BOP #2
SURFACE HOLE FOOTAGE: | 330 FSL 330 FEL
BOTTOM HOLE FOOTAGE
LOCATION: | Section 8, T. 21 S., R 32 E.,, NMPM
COUNTY: | Lea County, New Mexico

TABLE OF CONTENTS
Standard Conditions of Approval (COA) apply to this APD. If any deviations to these
standards exist or special COAs are required, the section with the deviation or
requirement will be checked below.

Roads
[X] Road Section Diagram
X Final Abandonment & Reclamation

ON LEASE ACCESS ROADS

Road Width

The access road shall have a driving surface that creates the smallest possible surface
disturbance and does not exceed fourteen (14) feet in width. The maximum width of
surface disturbance, when constructing the access road, shall not exceed thirty (30) feet.

Surfacing

Surfacing material is not required on the new access road driving surface. If the operator
elects to surface the new access road or pad, the surfacing material may be required to be
removed at the time of reclamation.

Where possible, no improvements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future
field development. The surfacing depth and type of material will be determined at the
time of notification.

Crowning

Page 1 of 5




Crowning shall be done on the access road driving surface. The road crown shall have a
grade of approximately 2% (i.e., a 1" crown on a 14' wide road). The road shall conform
to Figure 1; cross section and plans for typical road construction.

Ditching

Ditching shall be required on both sides of the road.

Turnouts

Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with

interval spacing distance less than 1000 feet. Turnouts shall be constructed on all blind
curves. Turnouts shall conform to the following diagram:

‘Standard Turnout - Plan View

14" --=rezss=s<ei: Centefline of Road Dving SUffage == === emdemusamnanuy
T o 5]
Drainage

Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off ditches, culvert installation, and low water
crossings).

A typical lead-off ditch has a minimum depth of 1 foot below and a berm of 6 inches

above natural ground level. The berm shall be on the down-slope side of the lead-off
ditch.

Cross Section of a Typical Lead-off Ditch

1’ Minimum Depth

Natural Ground Level

‘Down Slope V"
Side

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent
maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be
determined according to the formula for spacing intervals of lead-off ditches, but may be
amended depending upon existing soil types and centerline road slope (in %);
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Formula for Spacing Interval of Lead-off Ditches

Example - On a 4% road slope that is 400 feet long, the water flow shall drain water
into a lead-off ditch. Spacing interval shall be determined by the following formula:

400 foot road with 4% road slope: _400' + 100' = 200' lead-off ditch interval
‘ 4%

Culvert Installations
Appropriately sized culvert(s) shall be installed at the deep waterway channel flow
crossing.

Cattleguards
An appropriately sized cattleguard(s) sufficient to carry out the project shall be installed
and maintained at fence crossing(s).

Any existing cattieguard(s) on the access road shall be repaired or replaced if they are
damaged or have deteriorated beyond practical use. The operator shall be responsible for
the condition of the existing cattleguard(s) that are in place and are utilized during lease
operations. '

A gate shall be constructed and fastened securely to H-braces.

Fence Requirement
Where entry is required across a fence line, the fence shall be braced and tied off on both
sides of the passageway prior to cutting.

The operator shall notify the private surface landowner or the grazing allotment holder
prior to crossing any fence(s).

Public Access
Public access on this road shall not be restricted by the operator without specific written
approval granted by the Authorized Officer.

~
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Figure 1 — Cross Sections and Plans For Typical Road Sections
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X. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must
undergo "final" reclamation so that the character and productivity of the land are restored.

Earthwork for final reclamation must be completed within three (3) months of completion
of fracturing operations. All roads must be reclaimed to a satisfactory revegetated, safe,
and stable condition, unless an agreement is made with the landowner or BLM to keep
the road intact.

After all disturbed areas have been satisfactorily prepared, these areas need to be
revegetated with the seed mixture provided below. Seeding should be accomplished by
drilling on the contour whenever practical or by other approved methods. Seeding may
need to be repeated until revegetation is successful, as determined by the BLM.

Seed Mixture for LPC Sand/Shinnery Sites

The holder shall seed all disturbed areas with the seed mixture listed below. The seed
mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per
acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed
will be tested and the viability testing of seed will be done in accordance with State
law(s) and within nine (9) months prior to purchase. Commercial seed will be either
certified or registered seed. The seed container will be tagged in accordance with State
law(s) and available for inspection by the authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth
of planting where drilling is possible. The seed mixture will be evenly and uniformly
planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom
of the drill and are planted first). The holder shall take appropriate measures to ensure
this does not occur. Where drilling is not possible, seed will be broadcast and the area
shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per
acre are to be doubled. The seeding will be repeated until a satisfactory stand is
established as determined by the authorized officer. Evaluation of growth will not be
made before completion of at least one full growing season after seeding.

Species to be planted in pounds of pure live seed* per acre:

Species Ib/acre
Plains Bristlegrass Slbs/A
Sand Bluestem 5lbs/A
Little Bluestem 31lbs/A /
Big Bluestem 6lbs/A
Plains Coreopsis 2lbs/A
Sand Dropseed 1lbs/A
Four-winged Saltbush Slbs/A
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