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BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Conditions of Approval
T.J.G. Energy CoLLC
Federal 3 Well #2

1. Submit plan for approval of well operations within 30 days of this approval to change
operator.

The Bureau of Land Management (BLM) and Minerals Management Service (MMS) definition of a Shut-in (Sl)
or Temporarily Abandoned (TA) are as follows. Shut-in well is a completion that is physically and mechanically
capable of production in paying quantities or capable of service use. The definition of a temporarily abandoned
well is a completion that is not capable of production in paying quantities, but which may have value as a
service completion. '

43 CFR 3162.3-4 (C) requires that wells incapable of production in paying quantities be promptly plugged and
abandoned and requires approval for any well temporarily abandoned for more than 30 days.

Therefore, an Operator must submit a Sundry Notice as a Notice of Intent prior to beginning any operation. It
may be approved with condition of approval attached. You need to submit a plan for the well within in 30 days
stating your intent for the well.

Do one of the following.

1. Return the well to production or beneficial use.
2. Submit notice of intent to plug and abandon.

If you decide to plug and abandon the well, submit a Sundry Notice (form 3160-5, original and 3 copies)
describing the proposed plugging program with before and after diagrams of well bore.

If you decide to return the well to production, submit a Sundry Notice (form 3160-5, original and 3 copies).
Include the date you anticipate the well being placed back in service. 43 CFR 3162.4-1(c) also requires you
to notify the Authorized officer, not later than the fifth business day after production is resumed for any well
which has been off production for more than 90 days, include the date on which such production was
resumed. Notification may be by letter or Sundry Notice, or orally followed by letter or Sundry Notice.

2. All outstanding environmental issue must be addressed within 90 days. Contact Jim Amos for
inspection and to resolve environmental issues. 575-234-5909



