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Expires March 31, 2007

DEPARTMENT OF THE INTERIOR

5. Lease Serial No.
NM~-#56264

BUREAU OF LAND MANAGEMENT SEP 271 2010
APPLICATION FOR PERMIT TO DRILL OR REENIERRBSOCD

6. If Indian, Allotee or Tribe Name

la. Typeofwork: [XX|DRILL [ IReENTER

7 If Unit or CA Agreément, Name and No.

)/\/(-\

Ib. Type of Well: @Oil Well DGas Well DOther @Single Zone DMultiple Zone

8. Lease Name and Well No.(f(‘b-b

NORTH LEA FEDERAL #12

2. Name of Operator 9. API Well No.
D & Steves, . @y 30 - p25- 3993%
a. Address 400 PENN PLAZA  SUITE 1000  |3b. Phone N finclude area code) 10. Field and Pool, or Exploratory (37;%5
ROSWELL, NEW MEXICO 88201 575-622-3770 LEA DELAWARE—NORTHEASV

4. Location of Well (Roeporl location  clearly and i accordance with any Stte requirements.
-1»3' FWL & 1550' FNL SECTION 10 T20S-R34E LEA CO. NM

tsurfage  ,13] Y e
Donfelenitos  Unit £ UNORTHODC

11. Sec., T. R. M. or Blk.and Survey or Area
SECTION 10  T20S-R34E

DX

14. Distance in miles and direction from nearest town or post office* LOUA TN 12, County or Pansh 13. State
Approximatley 30 miles Southwest of Hobbs New Mexico LEA CO. NM
15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit-dedicated to-this well-
location to x}caresf. .
property or lease line, ft. 1330 1
(Also tonearest drig. unit line, if any) ‘ 480 40
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, 990" 6500"
~ applied for, on this lease, ft. STATEWIDE NM~2310
21.  Elevations (Show whether DF, KDB, RT, GL, etc.) |22 Approximate date work will start* 23, Estimated duration
3635' GL WHEN APPROVED - 30 days
24. Attachments
The followitlg, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form; 4
1. Well plat certified by a registered surveyor. . | 4 Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification ‘
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. Signatpre - Name (Printed/Typed) Date
= 12 /. ZrB s Joe T. Janica 06/17/10

Tide Permit Eng.

Approved by (Signatu Name (Printed/Typed)

/S/ @nbéb? A Cosias

“SEP 14 2010

Tide STATE DIRECTOR Office NM STATE OFFICE

Application approval does not warrant o certify that the applicant holds legal orequitable title to those rights in the subjectlease which would entitle the applicantto

conduct operations thereon.

Conditions of approval, if any, are attached. AP PHOVAL FOR TWO YEARS

Tite 18 US.C. Section 00l OCD CONDITION OF APPROVAL of Driing” " —"—and willfully to make to any department or agency of the Umited

States any false, fictitious ol Intent to drill ONLY --- CANNOT produce until the Non-Standard 0.

Location has been approved by OCD Santa Fe office

\*([nslructtons on page 1) "\ B . L ) o ) )
CAPITAN CONTROLLED WATER BASIN . @ ~  APPROVAL SUBJECT TO
£ ATTACHED PR /2/8/» GENERAL REQUIREMENTS
EEATTACHED FU — - AND SPECIAL STIPUL
CONDITIONS OF APPROVAL ~ PETROLEUMENGINEER o, o ATIONS



DISTRICTT ™

State of New Mexico

Energy, Mincrals and Natural Resources Department

1625 N. FRENCH DR , HOBBS, NM 88240 F C-102
-IHSTRKTFH §§E§f§§§§§f§§E3 ‘ mMuzg:u1zmm
1301 W, GRAND AVENUE, ARTESIA, N 8210 OIL CONSERVATION DIVISION S 0 Apprprins Dot Offes
1660 SOUTH ST. FRANCISDR. ~ SEP 2 1 2010 Fee Lease - 3 Copies
DISTRICT III Santa Fe, New Mexico 87505 ‘
1000 RIO BRAZOS RD., AZTEC, NM 87410 » HOBBSQCD
D TRICTIV e santarssvarses  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
[ API Number Pool Code Pool Name
W-025- 39737 37584 LEA DELAWARE NORTHEAST
Property Code (/. Property Name Well Number
9553 NORTH LEA FEDERAL 12
OGRID No. Operator Name . Elevation
18917 READ & STEVENS, INC. 3635
Surface Location
UL or ot Na. Section Tawnship Range Lot Idn Feet from the North/South line Fect from the Bast/Weat line County
£ 10 20-S | 34-E 1550 NORTH 1309 WEST LEA
Bottom Hole Location If Different From Surface
UL oc lot Na. Section Township Range Lot idn Fect from the North/South line Fect from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Qrder No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1550

3636.3" 3633.4
N = 11—
T
{ ol
re—————1309" ol
1 ©of
i . |
L_590
3634.1 3633.8
NM-056264

GEODETIC COORDINATES

NAD 27 NME

Y=579419.3 N
X=740677.7 E

LAT.=32 590499"
LONG =103.551898"

N
w

27/ %
/Slgumne d Date
Joe T. danica 06/17/10

OPERATOR CERTIFICATION

1 hereby certify that the information herein is
mmdcmmlwemﬂlebatofmyhmwiedgemd
bd:cﬁmddntthxsmmdbaowma
warking i in the
land including the proposed bottom hole location or
bas a right to doill this well at this location pursuant
o a contract with an owner of such mineral or
wurking interest, or to & voluntary pooling
agreemcsit of 2 compalsary pooling order heretofore

ar

Printed Ndme

SURVEYOR CERTIFICATION

I hereby cetify that the well location shown on
thiy plat was plotted from field notes of actual
sarveys madc by me or under my supervision, and
Mﬂnmisﬂwmdmwﬂoﬂub«tafmy
belict.

\\\\\\\\\\\\\\\\\\

\\ /Dcs"h

?&T@ i "/,

Certificate No. GARY G.EIDSON 12641
RONALD J. EIDSON 3239

EXHIBIT "A"
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APPLICATION TO

READ & STEVENS,
NORTH LEA FEDERAL
uNIT "E"

T20S-R34E

=l

I

nformation on the above well will be provider.

0
1. LOCATION: %31}3' FWL &
ﬁUpé}ﬂlaé/;' /}//

2. ELEVATION ABOVE SEA LEVEL:

3. GEOLOGICAL NAME OF SURFACE FORMATION:

DR

ILL

INC.

#12

SECTION 10
LEA CO. MM

RECEIVED
SEP 21 2010
HOBBSOCD

n responce to questions asked under Section II of Bulletin NTL-6, the following

1550° FNL SECTION 10 T20S-R34FE (UNIT "E") LEA CO. NM

Quaternery Aeolian Deposits;

4, DRILLING TOOLS AND ASSOCIATED EQUIPMENT: Conventional rotary drilling rig using
drilling mud as a cireulating medium for the removal of solids from hole.
5. PROPOSED DRILLING DEPTH: 6500
6. ESTIMATED TOPS OF GEOLOGICAL FORMATIONS:
Rustler Aunhydrite 1550° Queen 3670
Top of Salt 1770° Seven Rivers 3870°
Base of Salt 3150° Delaware 5450
Yates 3395° D 6500°
7. POSSIBLE MINERAL BEARTNG FORMATIONS:
Delaware 011
&. CASINE PROGRAM:
HOLE SIZE INTERVAL CASING 0D __ WEIGHT THREAD COLLAR GRADE CONDTITION
26" 0-40° f 20" NA NA NA Conductor New
679
173" 0-1600" 13 3/8" 54.5¢ 8-R ST&C J~55 New N
\ i, 300 SN G
t 3 ‘l‘}‘ 2 = d J H‘.’F\‘ fe D/ {
Li 0-3860" 8 5/8" 324 8-R ST&C New §*//0
7 7/8% 0-6500" 53" 1575F 8-R LT&C J-55 New
17
CASING SAFETY FACTORS:
Collapse 1.125 Burst 1.0 Body Vield 1.5 Joint Strength Buttress 1.6
8-Round 1.8



READ & STEVENS, INC
NORTH LFA FEDERAL #12
UNIT wgw SECTION 10

T205-R34E LEA CO. WM
9. CASING SETTING AND CEMENTING:

20" Conductor Set 40" of 20" conductor pipe and cement to surface with
Redi-mix.
13 3/8"  Surface Run-and set L600' of 13 3/8" 54.5# J-55 ST&C casing.

Cement with 1000 Sx. of Econo cement-HLC + additives Yield
1.77, tail in with 200 Sxz. of class "C" cement -+ additives,
Yield 1,33, circulate cement to sur;

8 5/8" Intermediate Run and sec 0" of 8 5/8" 32¢ g;ﬁq%é &C casing.wirh DV
tool at 3800':x. Cement lst stage wit Cono Class "C"
/{, cement + addirives, Yield 1.4, rail im with 200 Sx. of
49< Class "C" cement + additives, Yieldl. 3ﬁ§ cement 2nd stage
ol with 500 Sz. of Econo Class "C" cement -+ addirives, Tield
1.73, tail im with 200 Sx. of Class "C" cement -+ additives,
Yield 1.36, circulate cement to surface.

53" Production Run and set 6500° of 53" 17# J~55 LT&C casing. Cement with
300 Sx. of Versa Cement~PBSH2 + additives, Vield 1.64, rail
in with 500 Sx. of EBcono Class "C” cement, + additives,
Yield 1.34, circulate cement to surface.

10. PRESSURE CONTROL EQUIPMENT: Exhibic "E" shows a 900 Series 3000 PSI working

pressure B.0.P. counsisting of an annular bag type prevencor, middle blind rams,

and bottom pipe rams. The B.0.P. will be nippled up om the -13 3/8" casingand tested
to APT gpecifications. The B.0.P. will be operated at least once in each 24 hour
period, and the blind rams will be operated when the drill pipe is cut of the hole.
Full opening stabbing valve and upper kelly cock will available ar all times oun zha-
derrick floor. Exhibit "E-1" shows a hydraultieaily operate closing unii and a 37
3000 PST working pressure choke manifoldwwith dual adjustiable choles. No abnormad-
pressuras or temperatures are ezpected while drilling this well.

11.PROPOSED MUD CIRCULATING SYSTEM:

| €21

. DEBTH MUD WT. VISC. FLOID LOSS TYPE MUD SYSTEM

40-1600" . B8.4-8.9 32-36 ‘ NC Fresh water Spud mud add
paper to conrrol sespage

1600-5000° 10.9-10.2 29-38 NC Brine water use paper o
countrol seepage and higa
viscogliy sweeps to cleam

hole.
5000-65001 8.8-9.2 32-40 15 cc or Cut brine use paper ¢
less control seepage and high
( A closed mud system will be used, Y = vigcosity sweeps to clean
hole and starch for WL.
Sufficienc mud marerdiasls will be kept on lecation at all times in order ©o compat lost
circulaticon. or unexpected kicks. In ovder o run 2ST's, open hole logs. and casing
the viscosity and/cr water lcss may naverco be adjuszed in order to mest thess needs.

Page <



12.

15.

APPLICATION TO DRILL

READ & STEVENS, INC.
NORTH LEA FEDERAL #12
UNIT "E" SECTION 10

( T205-R34E LEA CO. NM

LOGGING, CORING, AND TESTING PROGRAM: 5385542)4

A. Open hole logs: Dual Laterolog, MSFL, FDG, CNL,Gamma Ray-Caliper from TD
back to 8 5/8" casing shoe.
B. Cased hole log: Gamma Ray-Neutron from 8 5/8" casing shoe back to surface.

C. No Coves, DST's, or Mudloggef is planned at this time.

POTENTTIAL HAZARDS:

Vo abnormal pressures or temperatures are expecced. There is no known presence
of #2%3 in this area. If H2S is encountered the operator will comply with the
provisions of Onshore 0il and Gas Order No. 6. No laost circulacion is expected
to occur. All personnel will be familiar with all aspects of safe operation of
equipment being used to drill this well. Estimated BHP 3000 PST, and
Estimated BHT 110° . )

ANTICIPATED STARTING DATE AND DURATION OF OPERATION:

Road and location construction will begin after the BLM has approved the APD.
Anticipated spud date will be as soon after BLM approval and as soon as a rig
will be available. Move in operation and drilling is exzpected to take 20

days. If production casing is tun then an additional 30  days will be needed
co complere well and construct surface facilities and/or lay flowlines in order
cto place well on preduction.

QTHER FACETS OF OPERATIONS:

After running casing, cased hole Gamma Ray, Neutron Collar logs will be run
from TD back to all possible productive zones. The Delaware formation
will be perforated and stimulated in order co establish production. The well
will be swab tested and potentialed as an oil well,
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Joe Janica

David Luna [diuna@read-stevens.com]

From:

Seni: Trnursday, June 03, 2010 1120 aM
To: Joe Janica

Subiject: NLF #12 Cement

Attachments: Exhibit G, NLF 12 Procedure.doc
We will go with 1310 FAAL & 15850° FNL. The battery will be locatad on the same well location.
The attached has the Cement data.

WELL NAME: North Lea Federal #12
API NUMBER: 30-025-2
FIELDB/POOL: WNE Lea Delaware
POOL, CODE. 37584

LEASE CODE: NM-56264

Lea County, Mew Mexico
Sec. 10 T208-R34E, 1550° FNL & 1310° FWL
5508

LOGCATION:

Th:
CONTRACTOR:
GEOQLOGICAL INFORMATION

T AN AR er“-& af 1A

RATTI™ Fiatnis 14 = 3
YR RS LLASUFF TN @l 4s 10Uy . AL { 33 IS

yy oy
Srfihdd ERS OISO

ELEVATIONS: GL?” KB? (’f")

{SGe 13 3/87 54.54# J55 1 459/ & 5/ 32# 3-80 8TC@ 58607 (D DV @ 3800°), 35
2 17#3-55LTC@ 6500’ (407 of 20” conductor )

MUD: Brine

HOLE & CASTNG DESIGN:

O’-I/Gﬂﬁ’ 171/27hole  133/87¢csg  B.5# Fresh Water (Native Mud) 32 vis

1007 -5060 11" hole 8 5/8” csg 10.1# Brine 29 vis

30007-6500° 7 7/8”hole 3 %7 ¢sg 8.8# Fresh mud w/ starch WL-1 33-39

CEMENT DESIGHN:

133/8” csg. 100% Excess 1000sks Econo Cem-HLC Lead 1.77+v1d
200 sks Hal Cem-C Tail 1.33vkd

8 5/8™ osg 260 sks Foono Cem-C 1% st Tead 1.4 vid
200 sks Hal Cem-C 13 stg Tail 1.33 vid
500 sks Bcono Cem-C (Late) 2 stg Lead 1.73 yid
200 sics Hal Cem-C 22 stage Tail 1.36 vid

3%” csg 50% Excess 300 sks VersaCem-PBSH2  1¥ stage 1.64 vid

300 sks Econo-Cem-C 274 stage 1.34 yid

Hleetric Logs: Schlumberser, 622-9088. Pex-HRLA-NGT

Neg DSTs,

David Luna

Overationg Engincer

PO Box 1518

Roswell, NVt 38202

&0 522-3770 axt 305

. 626-9395
dluna@read-sievens.com
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- . EXHIBIT "E"
lype 800 Serieg SKETCH OF B.0.P. TO BE USED ON
3000 psi WP

READ & STEVENS, INC
NORTH LEA FEDERAL #12
UNIT "E" SECTION 10
T20S-R34E LEA CO. NM
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TO PIT AND/OR MUDYGAS SEPARATOR . ,
- f‘

L3 " NOMINAL 7

A\
. N
[3" NOMINAL \
TO PIT 7
— P
_/‘ 1.3__11 NQHINA.I?
ADJUSTABLE CHOKE

Iypical choke manifold assembly for 3M WP system

7
=

\/
OPTIONAL . e e e
FILTERS ¢ @ r : [ ]
th | | | OPTIONAL AIR DRIVEN
Pt | SECOND PUMP
' v &S
AN Y ‘
r‘@— |
OFTIONAL st _Lr

]
|
TEST QUTLET L- ’}\
i MOTOR DRIVEN PUMP [
[ o
1

"

R
— TO ANNULA

l PREVENTER VALYESS)
-y
40 i

=
£ |

| IS
EVENTER
— - BT
i |
LI_J L.~ EXHIBIT "E-1"
A CHOKE MANIFOLD & CLOSING UNIT

READ & STEVENS, INC
NORTH LEA FEDERAL #12
UNIT "E" SECTION 10
T20S-R34E  LEA CO. NM
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Muy / GAS SePpoatod. \
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FlacE
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