Digtrict § State of New Mexico
1625 N. French Dr., Hobbs, NM 88240 Form C-101

District 1T Energy Minerals and Natural Resources June 16, 2008
1301 W. Grand Avenue, Artesia, NM 88210
District Il Oil Conservation Division '@‘& 'aPP“’PQa“’ District Office
ll)(;ggithI?VBraws Road, Aaee, NM 87410 1220 South St. Francis Dr. A/o‘/ Mf\%zNDED REPORT
1220 8. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 1§, £ty
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, HOBB@ (JLU
PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number

CELERO ENERGY I, LP 247128

400 W. Iilinois, Suite 1601, Midland, TX 79701

2. /@ ﬂ *APL Numberq (b (

* Property Code > Property Name © Well No.
D37%5 ROCK QUEEN UNIT 703

? Proposed Pool | / 1 Proposed Pool 2
CAPROCK: QUEEN

" Surface Location

UL or lot no. Section Township Range LotIdn Feet from North/South line Feet from the East/West line County
D 36 138 31E Norih 1195 West Chaves
307
¥ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
"' Work Type Code 12 Well Type Code 13 Cable/Rotary ™ Lease Type Code !> Ground Level Elevation
N 6] R S 4377
'S Multiple 7 Proposed Depth ' Formation ' Contractor * Spud Date
N 3100 Queen Union Drilling Inc. 12/04/2010
21 :
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
117 8-5/8” 244# 350° 135 Surface
7-7/8” 5-1/2” 15.5# 3100° 680 Surface

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

. Prepare surface location. Move in and rig up drilling rig. Install riser and bell nipple. Spud well.

. Drill 11" surface hole to a minimum depth of 350°. Set 8-5/8” casing and cement 10 surface. Install & test BOP’s.
. Drill 7-7/8” production hole, 3100 TD. Evaluate logs to TD.

. Set 5-1/2” to TD and cement to surface.

. Place well on test.

N R S

Permit Expires 2 Yours Prom Approvaf

Date Unless Drilling Underway

By hereby certify that the information given above is true and complete to the
best of my knowjedge and belief. OIL CONSERVATION DIVISION
Signature: Approved by:

/ z// N LI AN //W
Prinfed’hame: / - Tille§ ’&,3;%;,‘%_ XU{M Em&ﬁﬁ
Vickie A. Inman
Title: Appro te Expiration Date:
e R0 3 2010

E-mail Address:
Vickie A. Inman

Date: Phone: Conditions of Approval Attached []
11/16/2010 432-682-4559




Submit 1 Capy To Appropriate District o " Ney Ay A AN
Ot RE@ VETS f New Mexico Form C-103
District | sy WV Bed s and Natural Resources October 13, 2009
1625 N. French Dr., Hobbs, NM 88240 ‘ WELL APTNO,
Disliiet 11 R ) . - - t
1301 W. Grand Ave., Artesia, NM 88210 DEC @il (Zﬂ)WS ERVATION DIVISION 3 In?iigc Tﬁgé;sezq le
District 111 ’ 22rgouth St, Francis Dr. ' ‘ : R
1000 Rio Brazos Rd., Azice, NM 87410 HOBBS@Q _ ) STATE FEE [
District IV anta Fe, NM 87505 6. State Oil & Gas Leasc No,
1220 S. 8t Francis Dr., Santa Fe, NM
87505
_ SUNDRY NOTICES AND REPORTS ON WELLS 7. Leuase Nanie or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A ,
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCTI Rock Queen Unit
PROPOSALS.) -
I. Type of Well: Oil Well Gas Well [] Other 8. Well Number' 73
2. Name of Operator . ' 9. OGRID Number

Celero Energy 1, LP 247128
3. Address of Operator 400 W. llinois. Ste. 1601 ' » 10. Pool name or Wildcat

Midland, TX 79701 L Caprock; Queen
4, Well Location ' : “ B
Unit Letter D 1320 feet from the _North lineand 1195 feet from the West line
Section 36 Township 138 Range 31E . NMPM CountyChaves

ik

L1, Elevation (Show whether DR, RKB, RT, GR, etc.)
4377

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: . SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [[]  PLUG AND ABANDON [] | REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING [0 MULTIPLECOMPL [ CASING/CEMENT JOB a

DOWNHOLE COMMINGLE [

OTHER: Move well location X OTHER: ]
13, Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEL RULE 19.15.7.14 NMAC. For Multiple Completions: Aftach wellbore diagram of
proposcd completion or recompletion. '

We request approval to move the well location:
FROM: 1320' FNL & 1195' FWL, UL D, Sec 36, T13S, R31E.
TO: 1309 ENL & 1195 FWL, UL D, Sce 36, T138, R3IE - it o

New plat is attached.

Spud Daté: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief,

SIGNATURE %Aa_/ %/’U/;(_,# TITLE Regulatory Analyst DATE_12/01/2010

Type or print name Lisa Hunt li-mail address: lhunt@celeroenergy.com PHONE: (432)680-1883

For State Use Only - e
BUM ENGINE oarp DEC 03200

—
APPROVED BY:%I TITLE P
Conditions of Approval (iffany): oL




DISTRICT § RE@ of ‘New Mexxco Form C-102
1025 N. ¥rench Dr,, Hobbs, NM 80240 r,! Revised October 18, 2008
nergy, ner & Nutural Resources Department Bubmit to Appropriate District Office
State Lewse — 4 Coples
DISTRICY It : ’
1301 ¥, Grand Avenue, Arteeia, NM B0210 DEC 0 }ng.{% 8ONSERVATION DIVISION Yoo Lease — 3 Copios
220 South St. Frances Dr.

DISTRICT JII

1000 Rio Brazos Re., Azteo, NM BYA10 HO‘E}EE‘}O@A&M Fe, NM 87505

DISTRICT IV O AMENDED REPORT
1220 8. St. Preocls Dr.,, 8anta Ya, NM 07505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Numbar Pool Code Pool Name

30- op5-ZQl B S559 Caprbok L Oueen]

Property Code Proporty Name Woll Number
23735 ROCK QUEEN UNIT 703

QGRID No. Operator Name Elavation
RAT1a¥ CELERO ENERGY I, L.P. 4377

Surface Location

UL or lot No, Saotion Township Range Lot Idn Foat from the North/South line Feet from the Rast/West lne County

D 36 13 S 31 E 1308 NORTH 1195 WEST CHAVES

Dottomn Hole Location If Different From Surface

UL or lot No. Seotion Township Range Lot [dn Feot from the North/South line Peol from the Enst/West line County T
Dedtcated Acres Joiut or Infilt Consnlidation Code Order No. x

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
T Rerely contify M (e tnformation condabud heredn % free and complele 16
e bead of my bustolye and Wlirf, ond Thal A ergasleadion hher ot 1
Gorking nteret tr totexced mineral inderestln e lond including ihe propased

v’

Plan o] Ml dsit Doatte o has @ rlght  deill i well of s facatiza pumard s

_LQ—GQGQSZL?%Q%Q % . o eonlrat! ulh on ourer of such o rlnevel or wrking (aderist, or Io o

Y 782 621 6§ T : vaintary paling nfreerisal or @ cimplaery pedivig erdn Rertisfort ealined ty

= . he division
33¢ 09" 00.87°N ‘
103° 46" L5 W
1195
124111
Signnture Datae

LIISa_ H(,mf

Urinted Name

SURVEYOR CERTIFICATION
I herehy cerlify that the well location shoun
ot this pial wus plolted frowm fivld noles of

actual swueys made by wme or under my
supervisan and lhot the same is lrus and
correct (o {he bdesl of wmy halicf.

gLy,
o gy November 29, 2010

Bte of Survaey

DWG

Signature & Seal of Professionn) Surveyar

NOTE: . . B

1) Plone Coordinates shown hereon ore Transverse
Mercator Grid ond Conform to the "New Mexlgco -
Coordinote System”, Mew Mexico Eaat Zone, North -

American Datum of 1927. Distances shown hereon qre - " ',’ - e,
mean horizontal surfgce values, - (.é,‘:.. u_.”u’;'»\' K L pipA T

2) Geodstlc Coordlnates shown hereon references the North , Y ‘Ho? N MCTITT TS AV
American Datum of 1927, (Clarke Spherold of 1866). it (JH& W' N W.0. Num, 2007-0945
Reference Stations - "ODESSA RRP2" — CORS (DF5393), 7T
“LUBBOCK RRP2" - CORS (DF5391) and "PORTALESAP e Certificate No. MAGON McDONALD 12185
NM 2005 -~ CORS (DF5301), |




LOCATION VERIFICATION MAP

o DriffKoles ¢

SCALE: 1" = 2000’

SEC. 36 TWP., 153—-S RGE. 31-E

SURVEY N.M.P.M.

C‘ONTOUR INTERVAL

COUNTY CHAVES

DESCRIPTION 1320° FNL & 1195" FWL

ELEVATION 4377’

OPERATOR _CELERO ENERGY I, L.P.

LEASE ROCK QUEEN UNIT

U.S.G.S. TOPOGRAPHIC MAP
CAUDILL RANCH

CAUDILL RANCH — 10°

NORTH

110 W. LOUISIANA, STE. 110
MIDLAND TEXAS, 79701
(432) 687-0865 — (432) 687—0868 FAX



NITY

R 7 9
SCALE: 1" = 5 MILES
SEC. 36 TWP. 13—-S RGE. 31-E
SURVEY N.M.P.M.

COUNTY CHAVES

DESCRIPTION 1320° FNL & 1195" FWL

ELEVATION 4377’

OPERATOR _ CELERO ENERGY I, L.P.

LEASE ROCK QUEEN UNIT

110 W. LOUISIANA, STE. 110
~ MIDLAND TEXAS, 79701
ﬁ Inc. (432) 687-0865 — (432) 687-0868 FAX



UDI RIG 201 Surface - BOP

l.ength Description

25" 11" 3M Rotating Head

5 E 4 1/2" Pipe Rams

11 5/8" 5M Ram Body

39

4 1/2" Bild Rams

| 5

11" 5M Mud Cross

h 8 5/8" 3M Wellhead

There is a 4" valve out of the mud cross flowing to gas buster

8/1/2010



RISING STAR SERVICES

HOBBS, NM |

July 29, 2010
CELERO ENERGY
ROCK QUEEN PROJECT

Stephen W, Butis
Office: (575) 391-0091
Fax; (575) 391-0094

Job Type: 5 1" CASING INSIDE OF 7 7/8" HOLE Cell:  (575) 631-3151

SACKS

Lead 545 sks

175% Excess

Tall 135 sks

100% Excess

CEMENT AND ADDITIVES

Class C 50/50 + 10% Bentonite + 0.25% R-38 + 5% Salt (BWOW)

Class C 50/50 + 2% Bentonite + 0.25% R-38 + 5% Salt (BWOW)

Lead TIall
Density: 12.00 #/gal. 14.20 #/gal.
Yield: 2.30 cu.ft/sk 1.30 cu.ft/sk
Mixing Water: 13.01 gal/sk 5.91 gal/sk
Total Water Mix: 77.46 Bbls 9.85 Bbls
Slurry Volume: 102.46 Bbls 16.15 Bbls
Total Sacks: 680 Total Ft3: 1429 Total H20: 187.8 Bbis

Hole Size: 77/8”

Casing Size: 51/2”

Total Depth: 3100’

Casing Depth: 3100’ Type of Plug: TRP
Size of Plug: 51/2”



[ RISING STAR SERVICES HOBBS, NM |

July 29, 2010 Stephen W. Butts
CELERO ENERGY Office: (575) 391-0091
ROCK QUEEN PROJECT Fax: (575) 391-0094
Job Type: 8 5/8"CASING INSIDE OF 11” HOLE Cell: (575) 631-3151
SACKS CEMENT AND ADDITIVES
Lead 135 sks Class C + 2% CACL2 + 0.125# Cello-flake + 0.25% R-38

100% Excess

Lead

Density: 14.80 #/gal.

Yield: 1.35 cu.ft/sk

Mixing Water: 6.33 gal/sk

Total Water Mix: 20.36 Bbis

Slurry Volume: 32.37 Bbls
Total Sacks: 135 Total Ft3:  181.78 Total H20: 20.36 Bbls
Hole Size: 117 Total Depth: 350’
Casing Size: 8 5/8” Casing Depth: 350’ Type of Plug: TRP

Size of Plug: 8 5/8”



DISTRICT | --- CHECKLIST FOR INTENTS TO DRILL APD is for N__‘_{_A_D__
WELLTYPE: O—G__,|__,S__,OTHER

Operator &2\’&2/95\% L OGRID #

Well Name & # %{"'7(1 I 2o (4 & ﬂi—'?é’) % Surface Type (F) S)"(,P/)
Location: UL_ﬂ_, Sectj\_@, Twnship vZ s RNG _3’_\e, = Sub-surface Type (F,
1: BHL@: UL , Sect , Twnship s, RNG___ e, H___ DD___
2: BHL@: UL , Sect , Twnship S,RNG__ e, H__ DD____
A. Date C101recd /X /1L /ye>_ €101 reviewed | /222 / (J
B. 1. Check mark, Information is OK on Forms
OGRID___~BONDING _ o~ ./ﬁOP CODE ELL# d‘(GNATURE —
2. Inactive Welllistas of _{¢ /"ZZ [3,0 # weIE% Inactive @

a. District Grant APD but see number of inactive wells:

No letter required_.  “ent Letter to Operator_m:n_ta Ef/ gé@ [,ﬁ{‘%r‘
3. Additional Bonding as or: bt aw WLWD)
a. District Denial because operator needs addition bonding:

No Letter required _~7; Sent Letter to Operator , ToSantaFe__
b. District Denial because of Inactive well list and Financial Assurance:
No Letter required L Sent Letter to Operator ___, ToSantaFe_____
C102 YES C/I(O , Signature —
1. Pool = ¢ Q , Cod%
a. Dedicated: creage />, What Umts . fat
b. SUR. Location Standardﬁ Non-Standard Location -/
c. Well shares acres: Yes ¢, No -~ #of wells plus this well #
2. 2" Operator in same acreage, Yes , No WELL(S) SHARING:
Agreement Letter , Disagreement |etter
3. Intent to Directional Drill Yes ___ ,No <
Dedicated acreage , What Units

Bottomhole Location Standard /Non-Standard Bottomhole
4. Downhole Commingle: Yes No_

a. Pool #2 ,Code , Acres
Pool #3 , Code , Acres
Pool #4 , Code , Acres
5. POTASH Area Yes No .~ ,
C. Blowout Preventer Yes , No ,
D. H2S Yes ,No .~ ,
E. (€144 Pit Registration Yes /, No ,
F. Does APD require Santa Fe Approval: /
1. Non-Standard Location: Yes , No NSL #
2. Non-Standard Proration: Yes , No / NSP #
3. Simultanecus Dedication: Yes , No /7 SD #
Number of wells Plus #
4. Injection order Yes , No ; ; PMX # or WFX #
5. SWD order Yes ,NO /i SswD #
6. DHC from SF ; DHC-HOB ; Holding
7. OCD Approval Date _[A/ 4. / 72 API #30-0ﬂ£ '?\_45[ bl

8. Reviewers___ 4y,

v




