AR

VAR
: RECEIVED
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Form 3160-3 FORM APPROVED
aus OMB No. 1004-0137
(August 2007) HOBB&UCD Expires July 31, 2010
UNITED STATES i
DEPARTMENT OF THE INTERIOR O ALEéSCO;g%ES%
BUREAU OF LAND MANAGEMENT
6. f Indian, Allotee or Tribe Name
APPLICATlON FOR PERMIT TO DRILL OR REENTER N/A
i 1 g t, N
la. Type of work: DRILL D REENTER A If Unit or CA Agreement, Name and No.
8. Lease Name and Well No. <AQQX$
Ib. Typeof Well:  [] i weil [] Gas Well [_]Other [ Isingle Zone [/] Multiple Zone | C.P. FALBY FEDERAL A#9 .~
2. Name of Operator CHEVRON U.S.A. IN DE t ES.E ,E 9. API Well No.
&%’52?8 dle 3D-pas- 39V
3a. Address 45 SMITH ROAD j 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
MIDLAND, TEXAS 79706 432-687-7375 BLINEBRY OIL AND GAS ( o 1)
4. Location of Well (Report location clearly and in accordarce with any State requirements.*) 11. Sec., T. R. M. or Bik.and Survey or Area e '\w& .
ace UNIT LETTER: D, 760' 0' FWL SEC 8, T-22S, R-37E
At surface FNL & 66 <( q \Q 0>
At proposed prod. zone SAME
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
2.5 MILES SOUTHWEST OF EUNICE, NM LEA NM
15. Distance from proposed* 330" ) 16. No. of acres in lease 17. Spacing Unit dedicated to this weil
location to nearest 160 40
property or lease line, ft.
(Also to nearest drig. unit line, if any)
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearcst well, drilling, completed, )
applied for, on this lease, fi. 6800 CA0329 NATIONWIDE BOND
21 Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23, Estimated duration
3426' GL 11/01/2010 - 17 DAYS TO DRILL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, must be attached to this form:

1. Well plat certified by a registered surveyor. | 4. Bond to cover the operations unle% covered by an existing bond on file (see
2. A Drilling Plan. ltem 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO must be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
BLM

23 S10nature Name (Printed!Typed) Date

/~< N1 L /{{/ (,;/ L‘ru ;/L,} DENISE PINKERTON 08/03/2010
Title ™ .

REGULATORY SPECIALIST
Approved by (Signature) . Name (Printed Typed) Date

/s/-Don Peterson DEC 6200
Title F Office
FIELD MANAGER CARLSBAD FIELD OFFICE

Application approval does not warrant or certify that the applicant holds Jegal orequitable title to those rights in the subjectlease which would entitle the applicant to

conduct operations thereon. - APPROV. AL FOR TWO YEARS

Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 212, make ita crime for any person knowinely and_wilifully to make to any department or agency of the United

te it ur‘ et tnda et o
Statesany false, fictitious or fra Conditions oprproval Approval to drill & test all new zones

At - separate, but cannot produce Downhole commingle until DHC : '
(Continued on page 2) i is approved in Hobbs District office according to R-11363. *(Instructions on page 2)

Kz r2ple

Capitan Controlled Water Basin

GENERAL Howoiimen e obE ATTACHEL tuin
AND SPECIAL STIPULATIONS CONDITIONS OF APPROVAL
- ATTACHED
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State of New Mexico
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S Well Mumber

i Code

"{? 1A C.P. FALBY FEDERAL A 9
‘OGIRIG No. Wperator Nome T Flevation
4323 CHEVRON USA, INC. 3426

Surface Location

Ui or ot no. Township Range Lot idn Feet from the North /South Jine Feet fram the Fast/West line Calinty
D 22— 37~E 760 North 660 West Lea
" Bottem Hole Location i Different From Surface
UL ar ol no. Section Township Ronge Lot ldn Feet fram the North /South ine Faet fram the East /West line Colinty
Wedicated Acres et or infill Mosnsolidation Code Norder No
490

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUIDATED
OR A NON-STANDARD UNIT HAS BEEN APPRQVED BY THE DIVISION,
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Staked Location « =

Found Section Corner,

Producing Well
2 or 3" iron Pipe & GLO B.C

s
P

Injection Well

O

o = Water Supply Well

= Found /4 Section Corner,

+

Plugged & Abondon Well
1”7 tron Pipe & GLO B.C.

ADDITIONAL INFORMATICN ON

{

Naorthing

5319.66 (1927 NAD= 515260.26)

Easting

893703.79 (1927 NAD= 852519

05)

3202441 426"

Latitude

Longitude

10311'29.498"
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0.899830945
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State of New Mexico

Ot CONSERVATION DIVISION
] AMENDED RSPORY
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BLM 9

Point Drilling Plan

Chevron U.S.A.

C.P. Falby Federal A #9

Lea County, New Mexico

Lot D, Section 8, T22S, R37E
760’ FNL, 660° FWL

(1) Formation Tops

__ Formation '] . Depth_ -
Rustler 1,125’
Yates 2,650
Queen 3,344’
Glorieta 5,080’
Blinebry 5,653
Drinkard 6,370

(2) Zones Containing Qil, Gas, Water, and Other Minerals

@)

art 3

(4)

See A

. Formation |-~ Top '~ | Bottom_ |- ... ' Properties. . _
Blinebry 5,553 6.064' Oil & Gas
Drinkard 6,370 6,660 Oil & Gas

Shallow water sands may contain fresh water. These sands will be protected by bringing
surface casing cement to surface.

Blow-Out Prevention S& Co#t

1500 psi test pressure
3000 psi test pressure

Surface Casing:
Production Casing:

QCS 8 5/8" LC Box, 11" 3M QCS- PIN top
FTCM-IT § 2" QCS 5M Pin x 7 1/16” 5M Top

Casing Head:
Tubing Head:

BOPE:
Testing:
250/3000 psi for production hole
Test upon instaliation and every 14 days. Instailation of BOP will be done

before dri

11" 3M Double ram and 117 3M Annular preventer

Casing Design

Drill 12 %" hole to £1150". Set 8 5/8", 24#/ft, J55 casing and cement to surface. WOC
and drill 7-7/8" hole to +6800". Log well. Set 5-1/2", 17#, L80 casing and cement.

:..Hole Size | Casing Size | "' WUtFt .| " Grade .. |.~ Joint " ‘[ ‘Depth Set®
12 v 8-5/8” 24 J-55 STC 1450 M,
7-7/8" 5-1/2" 17 L-80 LTC 6800




®)

©)

RECEIVED
UEE 08 2010

Cementing T .
HLUBBSOCD
asing Slurry pa). | (ctisx).|’ ’
» | ExtendaCem C + 0.125lbm/sk Poly-
85/8" | CEike 1.75
HalCem C + 1%CaCl + 0.125 bm/sk
Poly-E-Flake 200 14.8 1.34 100
VersaCem PBSH2+0.5%LAP-
» | 1+0.5%CFR-3+1 ibm/sk Salt+0.25
512" | \bmisk Poly-E-Flake+0.25 bmsk D- | 480 | 132 | 161 | 30
Air+0.2% HR 800 '
EconoCem C 375 11.9 24 30
HalCem C 65 14.8 1.33 30

The surface casing will be cemented to surface. A 1” top-job will be performed if
necessary. Casing will be centralized on the bottom 2 joints and every 4" joint thereafter

to surface. 58 O 3

The production casing is designed to be cemented to surface. Casing will be centralized
on the bottom 2 joints and across pay as required.

The above cement volumes are approximate and are calculated on the assumption of a
gauge hole being drilled. Actual cement volumes may vary due to hole conditions and/or
caliper logs.

Circulating Medium

Visual monitoring will be used from surface to TD. Sufficient materials to maintain mud
properties will be available on location while drilling.

Sy Interval . | MudType ‘- | “Density. | .. Viscosity - | . Fluid Loss
0-1150 FW spud 8.4-9.0 26-30 NC
1350-6800 Brine 10 26 NC

Testing, Logging, and Coring gﬁe’ KGA

Logs '
Platform Express/Sonic/Spectral GR TD to surface
Drillers Log TD to surface
DST’s
None planned
Core’s
None planned
Anticipated Pressures, Abnormal/Hazardous Drilling Conditions

Normal pressures and temperatures are expected to TD.

Surface sands have a potential for lost circulation. Losses will be managed with LCM
sweeps/pills as required.

Losses and/or flares may be encountered from surface casing to TD.



Maximum anticipated bottom-hole pressure is 2320 psi with a maximum anticipated

surface pressure of 2000 psi.
H2S is possible in Permian Basin drilling, therefore safety monitoring will be in place.

(9) Other Facets of the Proposal

Anticipated Start Date: December 2010
Drilling Days: 15
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RIG:
WELL: Blinebry wells
BOP Nipple Up on g,5/8" Casing

H&P 304
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CUT 9 5/8" CASING
XX" BELOW GL

BOP Blinebry.xlsx
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|GL TO TOP OF OPPOSUM BELLY ...

GAS BUSTER

RIG FLOWLINE
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H&P 304: Operating and Maintenance Plan

1. 250 bbl, % frac. Tank, cutting tank with dimensions of 32’ x 10.5’ x 6’ tall will be installed on top
" of 20 mil plastic barrier.
2. Cuttings will be discharged from shaker into cuttings tank.
3. Cuttings tank will be continuously monitored by designated roughneck so that cuttings tank will
not be overfilled.
Rig crew will visually inspect fluid integrity of cuttings tank on a daily basis.
5. Documentation of visual inspection of cuttings tank will be captured on IADC Drilling Report.

H&P 304: Closure Plan

1. Drilled cuttings will be dipped out of tank with backhoe bucket and placed in suitable transport
container (dump truck tank or cuttings bin)
2. Drill cuttings will be disposed of at a suitable off-location waste facility.



RIG: H&P 304
WELL: Blinebry wells
Choke Manifold

Adjustable choke

[ <]

21/16" x5 Kpsi 2" line
~ Gatevalve Mud/Gas separator
Gate valves

From Drilling Spool, 3" @ 3" Blooey line
Pressure gauge g '
21/16" x 5 Kpsi
Gate valve

2" line
Adjustable choke Blow down tank

/:L

2-31/16" x 5 Kpsi

S8V

31/16" x 5 Kpsi
Gate valve

ﬁ:j::




