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Versados Gas Processors, LLC..
Operated by Targa Midstream Services, LP
500:Marquette Avenue NW, Suite 1350
Albuquerque, NM 87102

OF THE OIL C ATION DIVISION

. Under the provisions of Division Rule 26:8B.,Versados Gas Processois, [ELC opemted by
Targa MidstreamServices, LP seeks admxmstratlve order to utilize its existifig Eufice.Gas Plant
SWD Well No. 1 (API 30:025- 21497) located 1200 feet from the West linezand- 2580 féet fiom
the South line, Unit L of Section 27, Townshlp 22 South, Range 37 East, NMPM; Lea County,
New Mexico, for acid gas and wastewater disposal purposes.

By Division Order No. R-12809 issued in Case No.13865 on September 14,.2007, Targa
Midstream Services LP (“Targa™ or “operator”) was authorized to inject acid gas and waste
water, fox disposal purposes into its proposed Versado AGI Well No. 1 which would have been
“drilled at 2250 feet from the South line and 1200 feet fiom the West line- (Umt L) of Section 27, )
Township 22 South, Range 37 East, NMPM, in Lea County, New Mexico. Injection ‘was
perniitted into the San Andres formation through perforations from approximiately 4500 feet to
5000 feet through plastic lined tubing set in a packer located within 100 Iee[f-of the top iiijection
perforation.

The operator now secks approval to convert its existing Eunice Gas-Plant SWD Well No.
I as referenced above for acid gas and wastewater disposal purposes instead of drilling its
proposecd and already approved Versados AGI Well No. 1.

It is our understanding that the existing Eunice Gas Plant SWD Well No. 1 is only 300
feet from the proposed Versados AGI Well No.l, there are no changes in the well’s s area of
review (AOR), and there are no additional interest owners to notify with regdrd (o fhis change
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IT IS THEREFCRE OR ERE THA F

. The Division Otder No. R- 12809 is hercby amended admlmstlatlvely pursuant. to
Ordermg Paragraph (19) by granting’ the. chiange requested by Versados Gas Processor’s, LLC,
operatéd by Targa Mldstrcam Servicés, EP.

throu 0h 2-7/8 mchpl&stlc coated tubmg sét in'a- packér at 4400 fect

L1 I FURTHER ORDERED THAT:

A one- way, subsui: face automatxcfisafetv valve shall be. mstalled on-the injectio
. tubing. 200 feet to 300 feet below th ‘6 torprevent the m)ected acid: gastroni mlgratmg,
upwards in case of an upset or enmeérgency.

The operator shall take all steps necessary to ensure that the iijected acid gas and
wastewater enter only the: propesed injection interval and are not permltted to escape to other
formations or oiito thie surface.

After installing injection tubing, the casing-tubing annulus shall be loaded. with an inert
and corrosive-resistant fluid and equipped with a.pressure. gauge or an approved-leak detection
device in order to determine leakage in the casing, _Lubmg, or packer. “The' casing shall be
pressure tested from the surface to the packet setting depth to assure casinig integrity.

The wellhead injection pressure on.the well shall be limited to no'more:than 900° psx In
addition, the injection well or system shall be equ1pped with a pressure liiniting device in
workable condition which shall, at all times, limit surface injection préssure to the maximum
allowable pressure for this well. The opeérator shall ‘maifitain the injection ﬂu1d in the non-
corrosive phasc with minimum pre%sure 1eguldt1ng devices as neccssary

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from the injection fotmation. Such-proper showing shall be demonstrated by
an acceptable Step-Rate Test. Any step-rate test shall be run with an inert fluid such as produced
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water, and. not with acid- gas..

Theoperator sh
date and time- of the iris
that the. sattie may. be inspect
-date of commencement of'm]ectlon ‘
monthly reports of the disposal operduons ‘on D1v1s10n
Rules 26.13 and 7 24. :

cause. One year after m|ect10n operatlons into' the. wcll hdb ceased the-1, ': LUOH duthorxty shall
terminate ipso facto :

Compliance with this order-does not relieve the operator of the ob‘ligatidn to-comply with
other applicable fedéral; state or local laws or riles, or to exercise due care foi the protcctlon of
fresh water, public health and safety and the enviroriment.

Ordering Paragraph (9) of Order No. R-12809-is hereby superseded. However, all the
provisions of Order No. R-12809 which are applicable-to the proposed Versados AGI Well No. |
shall now be applicable to the Eunice Gas Plarit SWD Well No: 1.

J urisdjetion i$ retained by the Division for»:the entry of such further.orders.as:may be .
necessary for the prevention of waste and/or protection of correlative rights or upoi failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requucments in this order, whereupon the Divisiori may, after notice and hearmg teriminate the
injection authority granted heréin.
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cc: 0il Conservation Division — Hobbs




