CARDINAL
L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

RECEIVED

1200
MIKE STUBBLEFIELD FEB 0120

TALON LPE HOBbDuCD

408 W. TEXAS AVE.

January 31, 2011

ARTESIA, NM 88210

RE: QUAIL STATE '16' #2

Enclosed are the results of analyses for samples received by the laboratory on 01/28/11 11:53.
Cardinal Laboratories is accredited through Texas NELAP for:

Method SW-846 8021 Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method SW-846 8260  Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method TX 1005 Total Petroleum Hydorcarbons

Certificate number T104704398-08-TX. Accreditation applies to solid and chemical materials and non-potable
water matrices.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

) h-f%/ﬂ.ﬂ/ ~
é g“%’ | LW & LMM
Celey D. Ki o L
L:be;ireassr;ualiw Manager M%M

LN NINS
NMOCH - NERES
SVA I VI
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CARDINAL
Laboratories

Analytical Results For:

TALON LPE

MIKE STUBBLEFIELD

408 W, TEXAS AVE.
ARTESIA NM, 88210

Fax To: (575) 745-8905

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Received: 01/28/2011 Sampling Date: 01/28/2011
Reported: 01/31/2011 Sampling Type: Sail

Project Name: QUAIL STATE '16' #2 Sampling Condition: Cool & Intact
Project Number: 701014.022.01 Sample Received By: Jodi Henson
Project Location: SEC. 16 T 20S.R34 E

Sample ID: 001 DRILLING PIT COMPOSITE (H100202-01)

BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 01/31/2011 ND 2.18 109 2.00 15.3
Toluene* <0.050 0.050 01/31/2011 ND 2.16 108 2.00 14.0
Ethylbenzene* <0.050 0.050 01/31/2011 ND 2.17 108 2.00 11.6
Total Xylenes* <0.150 0.150 01/31/2011 ND 6.38 106 6.00 10.2
Surrogate: 4-Bromofluorobenzene (PIL 98.3 % 70-130
Chloride, SM4500CI-8 mg/kg Analyzed By: HM
Analyte " Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 400 16.0 01/28/2011 ND 416 104 "~ 400 3.77
TPH 418.1 mg/kg Analyzed By: AB
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
TPH 418.1 <100 100 01/28/2011 ND 1420 119 1190 0.702
TPH 8015M mg/kg Analyzed By: AB
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 01/31/2011 ND 236 94.4 250 0.298
DRO >C10-C28 - <10.0 10.0 01/31/2011 ND 211 84.4 250 2.46
Surrogate: 1-Chlorooctane 92.3% 70-130
Surrogate: 1-Chlorooctadecane 94.0 % 70-130
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Uiablity and Oamages. Cardinals fiabilty snd cllent's exchsive remedy for any claim arising, whether based in contract o tort, shall be limited to the amount paid by dlient for analyses. All daims, incuding those for negligence and
any oher cause whatsoever chall be deemed waitved unless made In wiiting and received by Cardinal within thity (30) days after completion of the appicable service. In no event shall Candinal be liable for incidental o consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by dlient, its subsidiarles, affliates or successors arising out of or related o the performance of the services hereunder by Cardinal, regardiess of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories. :

4&2/23-@

Celey D. Keene, Lab Director/Quality Manager : I Page 2 of 4




CARDIN AL v e s
|_aboratories

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Samples not received at proper temperature of 6°C or below.
Rk Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C
Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories _ *=Accredited Analyte

PLEASE NOTE:  Liablity and Oamages. Cardinal's llabikty and client’s excusive remedy for any daim arising, whether based in contrat of tort, shal be flimited to the amount paid by cllent for analyses. Al claims, Induding those for negligence and
any other cause whatsoever shall be deemed waived unless made In wiiting and receved by Cardinal within thity (30) days after completion of the applicable servie. In no event shall. Cardinal be Gable for lncental o consequertial damages,
including, without limitation, business interruptions, loss of use, of loss of profits incumed by dlient, its subsidiaries, affiiates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardiess of whether such
claim ts based upon any of the above stated reasons or otherwise. Results refate only to the samples klentified above. This report shalf not be reproduced except in full with written approval of Cardinal Laboratories.

%/A-M

Celey D. Keene, Lab Director/QuaIity Manager I Page 3 of 4 I




ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240
(505) 393-2326_FAX (505) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

Company Name: olon [ LPE i ANALYSIS REQUEST
[Project Manager: M\Ke Siubhle fietd P.O. #:
JAddress:, Yo W. Terei Ave. _|Company: Faln, /1P E
City: _Adesia State: N1 le 8‘3,210 Attn:
Phone #; <€ Y46 9308 Fax #: 5. g ae( Address:.
|Project#: 2010 tM,002.0) Project Owner: [ucfp, O:ly Ruach  |City:
Project Name: Qoﬁ‘l Salc '46' ¢2. State: Zip: 3
Project Location: Sec, 16- T2aS- R3YE Phone #: [ .
(% o9 <
Sampler Name: \'\’m(s W Fax #: oy AN -~
FOR'LAB USE ONLY M MATRIX 1PRESERV, SAMPLING CZ A x &
o < ol 3
2 o RS IS
Qlolu| v
ClEls|w .4 <
Lab I.D. Sample 1.D. clzlz|gl || | g3 ol § - -
. . alelz E 3 « é olg B WY . .
H A EERREE HEE SEE
el2]5/5(3(3|2|5]2|8|5| oate | tme | ®| @] 7] @
Rien2p2-1] ooy Dr:“h‘i Ph Compat.tr [4 AN | Dhdmulsoittamls | v | v | o

PLEASE NOTE: Liability and Damages. Cardinal's fiabdity and client’s exdusiva romody for any dnim arising whother basad in contract of tort, shall b limited to tha amount paid by the ctient for the
snatyses. All ch!ms Inghuding thosa for. nagllgmcnand any othat cause whatsoever shall be deemed waived unless made in wnllnu and recaived by Cardinal within 30 days aftar eampletion of the applicable
service. In no ovend shan Cardinal be fabla for incidental or consequental damages; incuding withoul limhation, business interruptions, loss of use, ar lass of profits Inciimred by dient, its subsidiaries,

O Yes ‘O No IAdd'lFax#: .

Sampler UPS - Bus - Other

%l/hnonﬁ: L»}Z

,(lnl}:als)

affliatos or successors art oul of or related to the nce of servican hamumer Cardinal, cegardiass of whethor such claim is bosed any of the above stated raasoas or otherwise: o
Relinquished By: - Date: ﬁecqwed By Phone Result: [ Yes (] No _ [Add'l Phone #:
: EYETN (‘:ou f& ) /'v! ) © - [IFax Result:

. . Time: ¥ g, Y REMARKS:

S v . (1S3 A f ,(, SO p oA
Relinquished By: " Date: Re@euved By: - ’ T

Time: ) ]
Delivered By: (Circle One) Sampie Condition | CHECKED BY:

1' Cardmal cannot accept verbal changes. Please fax written changes to 505- 393-2476

H2l
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District |
1625 N. French Dr., Hobbs, NM 88240
District 11

1301 W. Grand Avenue, Artesia, NM 882]9 L

District 111

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico | L
Energy Minerals and Natural Resources  JAN 2 8 2011

Oil Conservation Division HOBBSOCD
1220 South St. Francis Dr.

Santa Fe, NM 87505

IRTAL

RECEivgp

Form C-141
Revised October 10, 2003 -

Submit 2 Copies to appropriate
District Office in accordance
with Rule 116 on back

side of form

Release Notification and Corrective Action

OPERATOR X Initial Report  [] Final Report
Name of Company Southern Union Gas Services Contact Curt Stanley - . .,
Address ° 1507 W. 15" Street, Monahans, TX 79756 | Telephone No. 575-390-7595
Facility Name Pipeline #101 Facility Type Natural Gas Pipeline
[ Surface Owner  Crawford | Mineral Owner | Lease No. 30-025-38822 ]
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
“p” 20 24S 37E Lea

Latitude N 32 degrees 11.749’ Longitude W 103 degrees 10.788’
NATURE OF RELEASE

Type of Release Crude Oil, Produced Water and Natural Gas

Volume of Release 7 BBLS

Volume Recovered 4 BBLS

Source of Release  16-Inch Steel Pipeline

Date and Hour of Occurrence
January 25, 2011 — Time
Unknown

Date and Hour of Discovery
January 25, 2011 — approximately 1200
hrs

Was Immediate Notice Given?

[ Yes [ No [X Not Required

If YES, To Whom?

By Whom? Curt Stanley

Date and Hour

Was a Watercourse Reached?

] Yes X No

If YES, Volume Impacting the Watercourse.

If a Watercourse was Impacted, Describe Fully.*

. Describe Cause of Problem and Remedial Action Taken.*

made.

A sixteen (16) inch diameter low pressure steel pipeline developed a leak, most likely due to internal corrosion. A vacuum truck was called to recover free
standing fluids from the ground surface. Following the excavation of the pipeline, a temporary pipeline clamp was utilized to mitigate the release.
Following the initial response activities, the excavation was backfilled due the proximity of the release to a county road. Permanent pipeline repairs will be

Describe Area Affected and Cleanup Action Taken.*

completion of permanent pipeline repair activities.

The release affected an area measuring approximately 1,700 square feet. The release will be remediated per NMOCD regulatory guidelines following the

federal, state, or local laws and/or regulations.

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

Signature: U{ 3 . g; Z/J/\‘
\) \

Printed Name: Curt Stanley

OIL CONSERVATION DIVISION

KRV NN @R,
Approved by-Pistsict Supesvisar:

=

‘Title: EHS Compliance Specialist

Approval Date: ©4 lzg l 11

Expiration Dale:Q%\Z%‘\\

E-mail Address: curt.stanley @sug.com

Date:  1/27/2011 Phone: 575-390-7595

Conditions of Approval: ) B{'\ W

Attached []

\R- ot W 24777

* Attach Additional Sheets If Necessary

FINRL C- Ml BY



District I State of New Mexico RECE@ VE @

1625 N. French Dr., Hobbs, NM 88240 - Form C-141
District 11 Energy Minerals and Natural Resources O Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 JAN 28 zUi Submit 2 o ,

District 111 i 3 1vigi ubmit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOH HOBBEUUU District Office in accordance
District [V 1220 South St. Francis Dr. with Rule 1_1d6 on lfaack
1220 S. St. Francis Dr., Santa Fe, NM 87505 side of form

Santa Fe, NM 87505

Release Notification and Corrective Action

OPERATOR X[] Initial Report  [] Final Report
Name of Company Sheridan Production Company, LLC Contact Ricky Chesshire
Address 200 N. Loraine Ste. 530 Midland, TX 79701 Telephone No. 432-269-8489
Facility Name North Vacuum (Abo) North Unit Facility Type Battery
Surface Owner Eidson Ranch Box 1286 Mineral Owner Lease No. E-619
Lovington, NM 88260 Rep: Arzell Sellers Nearest well is NVNAU #20-1
575-369-6529
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line County
N 2 178 34E 660 South 1980 West Lea
Latitude  32.51279 Longitude  103.31587
NATURE OF RELEASE
Type of Release Produced Water Volume of Release 400 BBLS Volume Recovered 390 BBLS
Source of Release Water line from Heaters to Water Tanks Ruptured Date and Hour of Occurrence Date and Hour of Discovery
" 1/22/11 Unknown 1/22/11 10:30 a.m.
Was Immediate Notice Given? If YES, To Whom?
X[J Yes [ No [ Not E. L. Gonzales
Required
By Whom? Eddie Elliot Date and Hour 1/22/11 10:50 a.m.
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[0 Yes X[] No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
3” water line from heater to water tanks ruptured. Shut valves from heaters, removed water from berm area and clamped pipe. Replaced 3” ruptured pipe.

Describe Area Affected and Cleanup Action Taken.*
All water contained inside berm. Removed water from berm.

Thereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature:

. Approved by District Supervisor:
Printed Name: James Sullens PP Y P '

Title: Pumper Approval Date: Expiration Date:
E-mail Address: jsull heri ion. iti :

mai ress. jsullens@sheridanproduction.com Conditions of Approval: Attached []
Date:  1/24/2011 Phone: 432 296-9216

* Attach Additional Sheets If Necessary



