N

Well constructs alg sheet populaton Siate OFNC\V Mexico Form C-103
(tvpe \VL:“S)SH[% 5D DL B . o e N -
Appropriate District OR| 5 ED Fnergy, Minerals and Natural Resources _ ] May 27. 2004
District [ WELL APINO.

1623 . French ARV (MDY OIL CONSERVATION DIVISION 30-025-39982

Distrie Ul - .
1301 W Grand Ayq cArtesia, N SR2L0 1220 South St. Francis Dr. . Indicate Type of Leasc 1
Distriet 111 g’@bgb&bbﬁ Santa Fe. N 87_0 5 STATE [ veE [ [,
1000 Rio Brazes R0.. Azice, NM §7410 Santa Fe, NM 87501 St O & G Loass No. €
District JV 1SA LC 033706

1220'S. St Francis Dr | Santa Fe, NM

L

§7505
' SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name-or Unit Agreement Nam}
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A P ‘
DIFFERENT RESERVOLY USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH C.P. Falby B Federal
PROPOSALS ) 8. Well Number 7 e

1. Type of Well: Oil Well  [[] Gas Well [] Other

2. Namie of Operator 9. OGRID Number

Chevron US.A. Inc. 323
3. Address of Operator 10. Pool name or Wildcat
15 Smith Road Midland, TX 79705 Blinebry/Drinkard

4. Well Location /
UnitLetter__ M : 660 feetfromthe _ South  lineand _ 560___ feet fromthe . West line
Township 228 Range 37E NMPM County LEA
1 1. Elevation (Show whether DR, RKB, RT. GR, eic.)

3,484’ (GL)

Section

ank Apptication [ 1 or Closure [

= o
Pit or Below-grade

Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
ype_ Dy - .

Pit Liner Thickness: mil Below-Grade Tank: Volume bbls;  Coenstruction Materiat

12. Check Appropriate Box to [ndicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON [ | REMEDIAL WORK [0 ALTERING CASING (]
TEMPORARILY ABANDON [ CHANGE PLANS [ | COMMENCE DRILLING OPNS[J] P ANDA O
PULL OR ALTER CASING  [[] MULTIPLE COMPL [Tl | CASING/CEMENT JOB J
OTHER: DHC Blinebry/Drinkard OTHER: (]

13, Describe proposed or completed operations. {Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103, For Multiple Completions: Attach wellbore diagram of propoesed completion
or recompletion.

UNDER THE PROVISION OF RULE 303C (5) IT IS PROPOSED TO DOWNHOLE COMMINGLE PRE-
APPROVED POOLS, BLINEBRY OfL & GAS (6660) (5425 ~ 61007, AND DRINKARD (19190) (6350 -
67507), IN THE CAPTIONED WELL. PRODUCTION WILL BE ALLOCATED BACK TO THE TWO
POOLS BASED ON THE PERCENTAGES SHOWN IN THE ATTACHED SUPPORT DATA.

DHC- Hok- 04 49

I hereby certily that the information above is true and complete Lo the best of my knowledge and belief. 1 further certify that any pit or below-
grade tank has beenAstfbe constructed or cosed according to NMOCH puidelines [, a general permit [_] or an {attached) alfternative OCD-approved plan .

\ Tn O f Cl a v _\) TITLE Petroleum Engincer DATE  3/714/2011

[y
SIGNATURE &/

Typc or print name  Oscar Galvis E-mail address: ogag{@ichevran.com Telephone No. 713-372-0095

Far State Use Qnly
MAR 30 201

APPROVED BY: .
Conditions of Approval (il

any):



Request for excemption to rule 303-A
FORWELLS LOCATED IN PRE-APPROVED POOLS OR AREAS

Operator
Chevron U.S A., Inc.
15 Smith Road
Midland, TX 79705

Lease Name and Well Number
C.P. Falby B Federal #7
30-025-39982
660" FSL & 560" FWL, Unit Letter M
Section 8, T22S, R37E
tea County, New Mexico

"Division Order

Pre-approved Pools or Areas established by division order # R-11363

Pools To Be Commingled In CP Falby B Federal #7
{6660) Blinebry Oil & Gas (CIL)
(19190) Drinkard (OIL)

Perforated Intervals
Blinebry Oil & Gas (5425 - 61007
Drinkard {6350 - 67507

Location Plat
Attached

Well Test Report & Production Plots
Attached.

Product Characteristics And Value
Previous commingling of these zones by Chevron and other operators in the area have shown that the produced
fluids are compatible and commingling will not cause formation damage or producing problems. Also, the price

received by Chevron for products from these zones is very similar, so value will not be adversely affected.

Production Allocation

Pool BOPD BWPD  MCFPD Remarks
Blinebry 45 102 155 Estimated from IP from Blinebry offset producers
Drinkard 10 20 64 Estimated from IP from Drinkard offset producers
Totals 55 122 219
Allocated % Qil % Water% Gas % Remarks
Blinebry 31 84 49 Estimated from EUR from Blinebry offset producers
Drinkard 689 16 51 Estimated from EUR from Drinkard offset producers
Totals 100 100 100

Ownership
Ownership of all zones is identical so correlative rights will not be compromised.

State / Federal Land Notification
Federal Lease USA LC 033706 - This application with associated Form 3160 has been submitted 1o the BLM



Well: C.P.Falby B Federal #7

Location:

660" FSL & 560" FWL
Sectlion: 8

Township: 225

Range: 37E

County: Lea State: NM

Elevations:
GL: 3484
KB: 3500'
DF:

EARLR S

COTD: unknown

PBTD:
TD: 6300

Updated: 3/7/2011

Falby B Fed 7_WBD.xls

Fiels: Blinebry Oil & Gas
Drinkard

Proposed
Welibore Diagram

/

By: G. Pritchard

Reservoir: Blinebry & Drinkard

Well ID Info:

Chevno: MV9298
APl No: 30-025-39982

Bt 3,850
Spud Date: 3/25/2011

Compl. Date:

Surf. Csg: 8 5/8", 24#, J-55
Set: @ 1220 w/ 640 sks
Hole Size: 12 1/4"

Circ: Yes TOC: Surface
TOC By: Circuiated

Perfs: Status:

Perfs will be picked after conducting fogs:

Prod, Csg: 5 1/2" 17#,L-80

Set: @ 6800w/ 1325 sks
Hole Size: 7 7/8"

Circ: Yes TOC: Surface
TOC By: Circulated

3/14/2011 10:20 AM



District 1

1625 N. French Dr., Hobbs, NM 88240

District 11

811 South Firs{, Artesia, NM 88210

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office

Districc 111

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V

2040 South Pacheco, Santa Fe, NM 87508

2040 South Pacheco
Santa Fe, NM 875058

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease - 4 Copies
Fee Lease - 3 Copies

AP Number 2 Pool Code * Pool Name
30-025-39942 8660 Blinebry Oil & Gas
* Property Code 3 Property Name § Well Number
30033 C. P. Falby B Federal 7
7 OGRID No. 8 Operator Name 9 Elavation
4323 Chevron U.8.A., Inc. 3,484' (GL)
0 Surface Location
UL or Lot No. Section Township Range Lotidn Feet {rom the North/South line Feet from the East/West line County
L M 8 228 I7E 660 South 560 Waest Lea
1 Bottom Hole Location If Different From Surface
UL or Lot No. | Section Township Range Lot tdn feet from the North/South tine Feet from the East/West line County
¥ Dedicated Acres [V Jointac infill  |* Consolidation Code | 'S Order No.
40
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
17
OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true
and complete to the best of my knowledge and betief.
Signature
Oscar Galvis
Printed Name
Petroleum Engineer
Bate
. 310712011
)
. 18
SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this piat was
............. plotted from field notes of actus! surveys made by me or
! 30 under my supervision, and that the same is true and correct
©aere proration to the best of my belie,
unit
N Signature and Seasl of Professional Surveyar:
Cervtif‘iga"(; Nu mber




District I
1625 N, Freach Dr., Hobby, NM 88240

Form C-102
Revised March 17, 1999

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, NM 87505

District 11
811 South First, Artesia, NM 88210 Submit to Appropriate District Office
State Lease - 4 Copies

Bistrict 11 .
Fee Lease - 3 Copies

1640 Rio Brazos Rd., Aztec, NM 87410

District 1V

2040 South Pacheco, Santa Fe, NM 87505 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ? Pool Code 2 Pool Name
30-025-39982 19190 Drinkard
4 Property Code * Property Name % Well Number
30033 C. P. Falby B Federal 7
TOGRID No ¢ Operator Name % Elevation
4323 Chevron U.S.A,, Inc. 3,484’ (GL)
10 Surface Location
UL or Lot No, Section Township Range Lot idn Feet from the North/South line Feet from the East/West tine County
M 8 228 37E 660 South £60 West Lea
1 Bottom Hole Location If Different From Surface
Ul or Lot No. | Seclion Township Range Lot tdn Feet from the North/South line Feet from the East/\West line County
' Dedicated Acres [ Jointor Infill }* Consolidation Code | * Order No.
40
NO ALLOWABLE WILL BE ASSIGNED 10O THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE IMVISION
17
OPERATOR CERTIFICATION
! hereby certify that the information conlained herein is true
and complete to the best of my knowledge and belief.
Signature
Oscar Galvis
Printed Name
Petroleum Engineer
B S
3/07/2011
18
SURVEYOR CERTIFICATION
! hereby certify that the well Jocation shown on this plat was
plofted from field notes of actual surveys made by me or
40 o under my supervision, and that the same is true and correct
aces prosation to the best of my belief.
[
i Signature and Seal of Professional Surveyor:
Ceul:t'rﬁcate Number




Chevron Corp

C.P. Falby B Federal #7
30-025-39982

660’ FSL & 560" FWL

Unit M, Sec 8, T22S — R37E
C. P. Falby B Federal Lease

40 acre proration unit - - - - - - - -

prad

1”7 =2112

W
F ot




Rate/Time Graph

Lease Name: ELLIOTT B 17 (3)
County, ST: LEA, NM
Location: 17C 228 37E NE NW

Project: p:\my documents\powertools\falby_lease_area_prod.mdb

Operator: HENDRIX JOHN H CORPORATION
Field Name: BLINEBRY

Date
Time:

: 3/14/2011
11:45 AM

ELLIOTT B 17-3/ BLINEBRY (BLINEBRY) <> BLINEERY

1.000,

100 ¢

Daily Rate

0.1

25.009 bbioit 401,174 mcf 238,021 bbiwtr
HENDRIX JOHN H CORPORATION
30025103300001 NM/LEA

e
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2000

2002

Time
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2006 2008 2010

2012




Cate: 3/14/2011

Project: p:\my documents\powertools\falby_iease_area_prod mdb
Time: 11:45 AM

Rate/Time Graph
Operator: HENDRIX JOHN H CORPORATION

Lease Name: ELLIOTT B 17 (3)
County, ST: LEA, NM Field Name: DRINKARD

Location: 17C 22S 37E NE NW

ELLIOTT B 17-3/ DRINKARD (DRINKARD) <> DRINKARD

HENDRIX JOHN H CORPORATION

1,00 ;
G‘ ! 104,020 bbioil 381,195 mef 54,770 bbl wir
|
J 300251033030000  NM/LEA

100

Daily Rate

0.1
1970 1873 1976 1978 1882 1985 1988 1991 1994 1897

Time




Date: 3/14/2011

Project: p'\my documents\powertools\falby_lease_area_prod.mdb
Operator: RANGE OPERATING NEW MEXICO LLC
Field Name: BLINEBRY

Rate/Time Graph

Lease Name: NEW MEXICO M STATE (50)

County, ST: LEA, NM
Location: 17E 228 37E NW SW NW

Time: 1145 AM

NEW MEXICO M STATE.50 / BLINEBRY {BLINEBRY) <> BLINEBRY

24 587 bbioil 114,082 mcf 90,038 bbi wir
RANGE OPERATING NEW MEXICO LLC

1,000,
30025373540001 NM/LEA

100,

Daily Rate
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20114
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1
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H Project: p: \ . :
Rate/‘nme Graph roject: p:\my documents\powertools\falby_|lease_area_prod. mdb Qate: 3/1.4/2011
Time: 11:45 AM
Lease Name: NEW MEXICO M STATE (50} Operator: RANGE OPERATING NEW MEXICO LLC
County, ST: LEA, NM Field Name: DRINKARD
Location: 17E 228 37E NW SW NW
NEW MEXICO M STATE-50 / DRINKARD {DRINKARD) <> DRINKARD
1.000
| 7.480 bbl ol 160,148 mef 19,130 bbl wir
RANGE CPERATING NEW MEXICO LLC
; 30025373540000  NM/LEA
100
i
2
O
x 10, ;
z | f
=} i
|
|
!
1
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_cntitle the applicant to conduct operations thereon.

ocp-HOBBRECEIVED

o200 UNITEDSTATES * MAR 2B QI Eomammoun
(August-2007) \ £ ¥ (8) 0.1 137
: it DEPARTMENT OF THE INTERIOR oo §Q Expires: July 31,2010
’ BUREAU OF LAND-MANAGEMENT 108 SO seame.
. o _ H BB USAH LC 03270
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottec or Tribe Name
Do not use this form-for proposals to drill or to re-enter an
abandoned-well. Use Form 3160-3 (APD) for such-proposals.
SUBMIT IN TRIPLICATE - Ottier instructions ori page 2. 7.1f Unit of CA/Agréement, Name and/or No.
1. Type of Well / : ‘ ‘
- ) : . 8. Well Name and No.. ) /
[ACi wen [ Gas.Well [ other / C.P. FALRBY 7 FEoreaL®7
2. Name of Operator B 9. API Well No.
CHepod USA. Twe. 360-025-39582. /.
3a. Address S ST PO 3b. Phoné No. (inclide area code) 10. Field and Pool or Exploratory Area ’ /
SMIDLAnD  TK 75706 H32 657 -7375 Bemerey 0 £44s / Derwkhedd
4. Location of Well (Footage; Seé. TR, M or Survey Deschphon) ; |11. Countiy or Pafish, Stite /
U1 T CETTER M ceo’ Fse t 560 Lili L/;/} //tl-d /'//-></cc>
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR: OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m tice of Intent [ acidizs [ peepen [ production (StarvResume) [ ] Water Shut-Off
T e " | [CJaser Casing [] Frasture Treat (3 reclamation [ well Integrity
[:I Sﬁbscqucm Report ‘D(Basing Repair [:I New Construction D Recomplete’ D/()lhey'-})
' ' DCh‘angc'Plnns | Plug and Abandon O Temporarily Abandon r;
[ Final Abandonmerit Notice [ convert to Injection ] piug Back [ Water Disposal

13. Describe Proposed or Completed- O'f)efailon Clearly state all pertinent details, including estimated starting date of any proposed work-and approximate duration thereof. If
the proposal is to'deepen:dircctionally or recomplete honzontally, give subsurface locations and measurcd and truc-vertical depths of all peitinent markers and zones.
Attachi the Bond under which the work will be performied or provide the Band 'No. on file with BLM/BIA. Required subsequent reports must be.filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in-a new interval, a Form 3160-4 must be filed once
testing has been completed. ‘Final Abandonmcnt Notices must be filed only afier alf requirements; including reclamation, havé becn completed and the operator has ~
determined that the site is ready for final inspection.)

Unde 7144 DkOc/'fs/am m[ /\//‘/ Sﬁvfg m/é 3035 ) /7Z /S fr‘odoo&{/ v[o %w/alw['e_.
LOMMJLQ, ?M“wom)&d 'Foot& \’\dﬁ‘x Gl \e’ér\r CGé\Cé(b (5725 éloo) and \Drm(ta'ma
(ICHC?OS(é3So (;730) VA ‘H«a chrl—oy\ﬁrﬂ (,dQl PV@CU Lw/\ Wi \( h& q\(owiwﬂ

bach % ‘Vu_ "\r_udo 'poolg \)ag‘od G J&e '\berwn-‘aagg §lft,ow,,\ v - U('Hfldzuzc{

Su (J(;orgt;j dats . SUBJECT TO LIKE
4 APPROVAL BY STATE

14, 1 hereby cenify that the foregoing is true and correct. Name (Printed/Typed)

0 Sco/ LCVHb““\\ Title 75 740 %’(/M {/fz /_;1@((117*——””}
come(Jlras Gl m_ Siafy| APFRESNES |

i 1

“THIS SPACE FOR FEDERAL OR STATE OFFICE [ISE | w24 ||

~ 1 1
Approved by : \

e Title fZZﬁ \-——:LEW:‘V{‘MGRAM

Conditions of approval, if any, arc attached. -Apgroval of lhns notice docs not warrant or certify OLEUM ENG\NEER
that the applicant holds legal or cquitable title to those-rights in the subject lease which would . [Office m 3 0 2@ PETR

Title 18 U.S.C. Section 1001 and Title 43 U,S.C. Section 1212, make it a erime for any person knowingly and willfully o make to"any departmentioragency:of the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2) r/ ‘




Chevron

Oscar Galvis gﬁrm,]anusgimfnis onit
Petroleum Engineer evron U.5-A. '

: i 15 Smith Road
Oil Area AD Team Midland, TX 79705

Tel 713-372-0095
March 14. 2011} Fax 713-372-15%9
T ogaq@chevron.com
State of New Mexico
Oil Conservation Division
1625 N. French Drive
Hobbs, New Mexico 88240

Request DFIC: C. P. Falby B Federal #7 (30-025-39982)
Attention: Qil and Gas Regulatory Department

Chevron U.S.A. Inc. respectfully requests administrative approval for an amendment to Downhole Commingle the
Blinebry Qil & Gas (6660), and the Drinkard (19190), in the C. P. Falby #7, API number 30-025-39982. The well is
located 660" FSL & 360° FWL, Unit M, Section 8, Township 22 South, and Range 37 East in Lea County, New
Mexico.

The C. P, Fulby B Federal #7 is a new drill in the Blinebry Oil & Gas and the Drinkard fields. [t is scheduled to spud
March 25, 2011 and drill to a total depth of 6,800". The proposed completion of the well would commingle
production from the Blinebry, and Drinkard formations.

The praposed allocation percentages were calculated using offset EUR data, as well as production tests from offsct
producers.  Attached in support of this request are offset well production profiles, a proposed well schematic
diagram for the C. P. Falby B Federal £7, a C107, a C102 form for each pool, and a lease plat.

Chevron is the operator, with 100% working interest in the lease.

[f you require additional information or have any questions, please contact me by telephone at 713-372-0095, or by
email at ogagi@chevron.com.

Sincerely; ...

N
!
G d bfi\\*‘\
ar Galvis
Petroleum Engineer

Enclosure
cc: BLM
Denise Pinkerton
Denise Beckham



