MULTI-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Dean APQ Federal #3H
330’ FSL & 660° FWL, Surface Hole Location
330’ FNL & 660° FWL, Bottom Hole Location
Section 3-T26S-R34E
Lea County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well.
The purpose of this plan is to describe the location of the proposed well, the proposed construction activities
and operations plan, the magnitude of the surface disturbance involved and the procedures to be followed in
rehabilitating the surface after completion of the operations, so that a complete appraisal can be made of the
environmental effect associated with the operations.

1. EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the proposed
location. The proposed well site is located approximately 64 miles east of Carlsbad, New Mexico
and the access route to the location is indicated in red and green on Exhibit A.

DIRECTIONS: From Carlsbad, New Mexico on Highway 62/180 go to State Road 31. Tumn right
on State Road 31 and go to the intersection of SR 31 & Highway 128. Tum left on HWY 128 and go
approximately 36.9 miles. Tumn right here on Madera Road and go south for approx.0.3 of a mile to
the intersection with Battle Axe Road. Turn right on Battle Axe Road and go approx. 13 miles to the
intersection of Battle Axe Road and El Paso pipeline road. There will be a stop sign here and
Dinwiddie Land sign here. Turn left on the El Paso pipeline road and go east for about 4.9 miles.
The new road will start here and go north about 194.3” to the southeast comer of the proposed pad.

2. PLANNED ACCESS ROAD:

The new access road will go north from the existing pipeline road for 194.3' to the southeast
comer of the proposed well location.

The existing access road will be 14 feet in width (driving surface) and will be adequately
drained to control runoff and soil erosion. :

The existing access road will be bladed with drainage on both sides. Traffic turnouts will not
be needed.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

WY 0w p

3. LOCATION OF EXISTING WELL:

A. There is drilling activity within a one-mile radius of the well site.
B. Exhibit D shows existing wells within a one-mile radius of the proposed well site.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A There are production facilities on this lease at the present time.

B. In the event that the well is productive, the production maybe taken to the tank battery on the
Dean APQ Federal #1 location approximately 0.8 of a mile to the northeast via a surface on
lease flowline that will follow the existing access road. Please note that per Yates'
Production Department this flowline will be constructed by a third party. If the well is
productive oil, a gas or diesel self-contained unit will be used to provide the necessary power
until an electric line can be built, if needed. :
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10.

11.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will be responsible for finding a source of material for construction of
road and pad and will obtain any permits that may be requlred

METHODS OF HANDLING WASTE DISPOSAL:

A.
B.

o mm Yo

This well will be drilled with a closed loop system

The closed loop system will be constructed, maintained, and closed in compliance with the
State of New Mexico, Energy and Natural Resources Department, Oil Conservation Division
— the “Pit Rule” 19.15.17 NMAC.

Drilling fluids will be removed after drilling and completions are completed.

Water produced during operations will be collected in tanks until hauled to an approved
disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the dlsposal of human waste will be complied
with.

All trash, junk, and other waste materials will be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved samtary landfill. Burial on site
is not approved.

ANCILLARY FACILITIES: None.

WELLSITE LAYOUT:

A.

B.

C.

- Exhibit C shows the relative location and dimensions of the well pad, closed loop mud

gystem, location of the drilling equipment, pulling unit orientation and access road approach. -
Note: V-Door will be to the east. ,
The closed loop system will be constructed, maintained, and closed in compliance with the
State of New Mexico, Energy and Natural Resources Department, Oil Conservation Division
— the “Pit Rule” 19.15.17 NMAC.

A 600’ x 600 area has been staked and flagged.

PLANS FOR RESTORATION:

A.

D.

After finishing drilling and/or completion operations, all eqmpment and other material not
needed for further operations will be removed. The location will be cleaned of all trash and
junk to leave the well site in as aesthetically pleasing a condition as possible.

Unguarded pits, if any, containing fluids wiii be fenced until they have dried and have been
leveled.

- If the proposed well is plugged and abandoncd all rehabilitation and/or vegetation

requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible.
See attached plans for interim and final reclamation.

SURFACE OWNERSHIP:

Surface Estate: Bureau of Land Management

620 E. Greene Street, Carlsbad, NM 88220
(575) 234-5972

Mineral Estate: Bureau of Land Management

620 East Greene Street, Carlsbad, NM 88220
(575) 234-5972



YATES PETROLEUM CORPORATION
Dean APQ Federal #3H
330° FSL & 660° FWL, Surface Hole
330’ FNL & 660’ FWL, Bottom Hole
Section 3-T26S-R34E
Lea County, New Mexico

Plans for Interim and Final Surface Reclamation.

1. Well location will be contoured to resemble the original topography as closely as
possible. Surface reclamation measures will be taken to avoid new erosion on the well location
and the area surrounding the well location. These measures will be overseen by Yates' personnel
following a structured plan for the reclamation of each individual site.

2. Major drainage systems will be avoided as determined at the onsite with the BLM.
Minor drainages may be rerouted around the well site within the 600' x 600' cleared area to avoid
moving the well location.

3. Segregation of topsoil will not be as this is a re-entry and the pad is there.

4. Yates will use prudent oil field practices when constructing well locations and related
facilities. Yates personnel will determine the size of the well location needed for safe working
conditions for personnel during all aspects on the drilling and production process.

5. Back fill requirements for above ground reserve pits will be met by using cut, fill, and
contouring of available top soil and like soils from the pit area. Should additional material be
needed it will be brought in from a BLM approved source.

6. All topsoil will be spread over the area reclaimed duting interim reclamation using a front
end loader. For final reclamation enough topsoil will be evenly distributed between the interim
reclaimed area and the final reclaimed area. This method of soil stabilization should help
maintain the productivity and viability of the topsoil.

7. Soil treatments will be determined at the time of final reclamation by Yates'
Environmental Specialist or other designated personnel to meet BLM final reclamation goals.
8. Reseeding of disturbed areas will be accordance with the seed mixtures attached to the

approved APD as Conditionis of Approval. Planting and soil preparation will be done during the
rainy season between June 1st and September 1st.

9. Yates' personnel will control weeds during the productive period through final
abandonment of the well. Yates may also use the option to hire a third party to be in charge of
weed control or participate in the Chaves Soil and Water District program to pool monies for
weed control. B

10. Well pads, roads and related facilities with caliche or other surfacing material will be
picked up or turned over at the time of final abandonment. These materials may be used on other
projects in the area if possible or placed back in the caliche pit or other designated site. Buried
pipelines will be left in place after being bled down and purged. Above surface support
equipment will be removed or cut down below plow depth and removed. Pipeline right-of-ways
will be reseeded according to BLM Best Management Practices.



CERTIFICATION

YATES PETROLEUM CORPORATION

Dean APQ Federal #3H

I hereby certify that I, or someone under my direct supervision, have inspected the drill
site and access route proposed herein; that I am familiar with the conditions which
currently exist; that I have full knowledge of state and federal laws applicable to this
operation; that the statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
conditions under which it is approved. I also certify that the company I represent, is
responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this _17th day of _ December

,2010

Printed Name Clifton May

()
Signature % @
-~/

Position Title LanJ Regulatory Agent

Address 105 South Fourth Street, Artesia, NM 88210

Telephone 575-748-4347

E-mail (optional) cliff@ypcnm.com

Field Representative (if not above signatory) Tim Bussell

Address (if different from above) Same

Telephone (if different from above) 575-748-4221
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Dean APQ Federal #3H
330’ FSL & 660’ FWL, SH
330° FNL & 660° FWL, BH
Section 3, T26S-R34E
Lea County, New Mexico
Exhibit “A”

DEAN "APQ” FEDERAL #3H

Located 330" FSL and 660" FWL

Section 3, Township 26 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.

.0, Box 1786 W.0. Number: BJNV 23713 )//4 TES

1120 N. West County Rd.

. S Date: 11-24-2
vl I PETROLEUM

Scale: 1" = 2000

' = 3 %2 (575) 392-2206 - Fax
f°°”is:dth:"°§’;f:[ge"°° basinsurveys.com Date:  11-28-2010 CORP,




‘- SECTION 3, TOWNSHIP 26 SOUTH, RANGE 34 EAST, N.M.P.M.,
. LEA COUNTY, NEW MEXICO.

200" NORTH
OFF SET
3313.9°

]

YATES PETROLEUM COKP.
DEAN "APQ” FEDERAL #3H

|
|
1
|
|
i
|
|
|
|
|
|
1
4
|
|
|
|
|
2

ELEV. - 3313’ -
& © 2 EAST 3
200" WEST . » 200" EAST
lat — N 32°03°58.194
EE B T L
1 . . . |
! NMSPCE= £ 810579.57 !
. (NAD-83) \
[} t
Ry
E g |
- a) N n
) s 9] ]
i 200" SOUTH il \
: OFF SET ~le !
' 3313.7° INE P |
T Nl == e D
3314.2° 600° m 3316.8'
3
L 3 4.9 MILES 3
________________ EPNG ROWROAD- — — — — T~ T~ T~ -~ - oo o T oo T oo T T T T
200 0 200 400 FEET
R N—E——. { i
SCALE: 1” = 200’
YATES PETROLEUM CORP.
REF: DEAN "APQ" FEDERAL #3H / WELL PAD TOPO
THE DEAN ”APQ” FEDERAL #3H LOCATED 330’
FROM THE SOUTH LINE AND 660’ FROM THE WEST LINE OF
BASIN SURVEYS r.0. B0OX 1786—-HOBBS, NEW MEXICO SECTION 3, TOWNSHIP 26 SOUTH, RANGE 34 EAST,
W.0. Number: 23713 I Drawn By: B. NIXON N.M.P.M., LEA COUNTY, NEW MEXICO.
Date:  11—29-2010 | Disk: BN 23713 Survey Date: 11—24—2010 |Sheet 1 of 1 Sheets




‘ : N\, L A ;
o \\,\\ - \\ \% \\T \
. g \\.\' Ny ‘\ \ i &
RN “~ 9 \‘\\ T \~ \ / - /
" § D | =
\‘\Q / 1 \ I _ . s| BaTnE ?J\
NI I //"”“"*7' { . /J‘ \\ % !l \
/,7@9(:?\ 2 31 \, / \ io 4B \ \
o nLé\\ _Tas 7 \\i %
T N |2 | . e N SN
s\ \\ \\\\-‘/(/ g 1 6 i \1’ 1 \\ ; ya: . \\\‘\
\‘.\ \\\ — i J />L\\ i '\\\_.
‘/\ \\ ] \\ % i \\ <\/
- 1A 5/ AN >
pd ‘\‘ ™~ s . \‘ /_/W/
e A f d
// e i(, //
*1/ ™ CEN L/
[ - E PN
\ coT
;\'\ R
=
A
‘) ‘
/\x /L J| L
\ ! 36 31
| ‘z
/ \Tzsg; %, :;g:
T~ 1'\26T . /
\ \Q\J ! S L, / 7 ° {
N\ Y — i ) ' / i ‘
/ \,\ o/%— N i //
\ - Y 1 N\ ‘
NIATEN | A T N -/ e
P } | \ N . \N \\ %
;\ \T l‘x \ ~ N \\ |
7 \ / ig ; \\ \\‘ ;‘ ﬁ' | N E
——— T I I A e e ! AW I
w N sl |\ ]
N | s N s M N ~L
e : 1 S T <
& T N ! P " AN ,i e \
I N I B e I 1
/ \\\ : \; s// ‘\ \\\ |
T26S \\ 5/36 i Z) T298 \\ 36 3 ‘ Y268
3% b4
DEAN "APQ  FEDERAL #3H
s )
Located 330 FSL and 660 FWL
Section 3, Township 26 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. |
P.0. Box 1786 } W-0. Number:  BIN 25713 YATES
L"Z‘; N'Nwes*M C".“"*YSB& Survey Date:  11-24-2010
obbs, New Mexico )
) (575) 393-7316 = Office [Fo—1v = 5 sio P E TR OL E UM
(575) 392-2206 - Fax : —
f°°”f:dth‘;“o?l’f‘§jg°“°° basinsurveys.com Date: 11-29-2010 CORP'




ey BT 18416 i) -
K & ke
agee e o® 134 sl L :
SR Brown M1 " B Dmmp"‘
= U.S.. mi Empire Gay a4 S M1 Wit Pu
, Srate, 5 M T McCray(s. M1 MeChig u.s. 37943
. ' Yates : " ecR, : EOG RES
6 Res N ' Criaq, ¢ Ftoi 004 1 16-2006
18P 2 , Yates Orig Co el AT Tz 54678
1504 - 4. . 5 . 2m3 [ IS 34522
¢ Enron’ 116353 a
Na 3 ltg Joveiine it
%’mso S, mi
- M Moy (5 ;
) o 2 : R L =19
us Zormhaenial £0G
_ @' £ives Nakan Fed a2
it o 1o 5600 E 129
N L 0ra 3 15 36 s o 9:)02_9
- Jirsm 4
US Mins
Dinw:ddre
us u.s. U us €TL.Co. (S) u.s.
¥ boac 7
Y (s _ €06
oE eonmr’ : EOC Ras, €03 Res EGG Res 121 z0¢
J_(. 7400 R IR . zoCe 12 i- 2004 94ta|
Thl 9a.¢C 94.i4 94113 - < )
age © a4 ® Se098 PP 560%
it @‘
@ mmico e — g —— - & ‘
o] 28 €06 Res 27 ant/ Feo 26 [~ - 25 P 3i0
; Piichbicnce
. £ 05555 - ancho R |
| : . STeso Dik 101144 R
! H 0:A17 2704 v 6 1 00 |
i ; i Amoco 58830 .
! ; . 31092 - —
: L~ 1155500
; i : (&) €6 |
i L. i3 @
el N T s. u.s us U s 1 u.s
I Poulay Pet LA
EOG Res i aule (4 N
as waribr ook P:'é'p"‘ Milchell Enar = 31 2003 52 stende | - ; et
2 -1 - 2003 : o o b
E. 1924 —a3e
922 Oo _] _ - 2 s - Ao
. 2700 == Albuguerqie T ) T B <

Mt Brk
HEP |

3 - 33 —— - —3a-_J
™.€ SALADO D‘?ijl M_r’).th‘i‘llfgoe;' (nnrehet Copry @
'(oP) uNIT . *o?;«'&c N
| | SOHIO (OPER) U

) -
i i s X aes Devorose, |
4 6ot n3jzo 11944 41 35'
docin: wiloles Fed = orcs :
e
3 } - ER {(Chesapeoke)
V csopLaRE Ty ? 9n08 peoke) |
& §2T900 S ‘I]/ 3.’.} i ST ! [e0ssa T 6
= (Devon) J - Frevaadie ;_¢_L._ e B SALF g |
iy @ e R ) I
! 2o e '
];t‘?i):?(u s M €V, , o v aessh ¥ \
o A2, Wioare 5}34\(.) Gy ~t g } K -V |
inw, At 1o \ £l .
o+ Co. ~ - & 1308 ¥ 1}
Ll U sl A 4Lr 'jn,\%c IH AP G 3 o @ ys - " [T
= y7ae
% qu":}xs . Nevon etal XY
~FreUET : 4 3 1 2008 . M
£TTTIIOY R . 0o0se 1364
BT R 240 (o 7
® AVANY \'l?_)
S300
7 P 9 ¥ 12 I
‘ 1 [« Chesa
64,40 s P g g
'gc 52 ie Ty
¥l Fani 3
S us v . u
X ) “xa
sapcoke * Chesapee ke o T oo Aatal
e S Dean APQ Federal #3H
g o m) 330’ FSL & 660° FWL, SH
vl { Jevon
307 fa e os ,_ . 330’ FNL & 660’ FWL, BH
PRISER: 3% R, 7 Ay I s 4 Section 3, T26S-R34E

Covnpeety

AR ‘@M @ Conpeeiny Lea County, New Mexico
l—ﬁ} L Exhibit “D”

- | 26|34
S M -
m,v, Stotel ) o
{ us
N J e s USAIS) ., us s N u.
{hosapeake : N e IS, tart weshn Delg . LLE N
y Chesapeeke X Duvon Ener fure nes 8% Torn Br awn. 41 \h?ghm{lrﬁ
s \) we ‘)W-Z\,’?’ noRTe 498 s 4 . 2004
N W s Levon e *(51? €344 83223 =
Shaon s Cp e Fensa, A
& 6
i
e fred . .
Fed 20 21 & 23 24 T
3 4 st pr0c 3
e Nis
: 2 \ @ §|
' ' Srevgn
(yee Ao
rea ’)&‘ STy p\\\\) )j: " -
> \ twe ware e
el \J\\\, .
S \ (IR S ~
- T ANy
Checancake A negcieabe
! aea Dzv:n Caee)
RO
fes ' I
W 28 27
G667 arO west
RUARELE RS %' Madera




Yates Petroleum Corporation
Location Layout for Permian Basin

Closed Loop Design Plan

Dean APQ Federal #3H
330° FSL & 660° FWL, SH
330° FNL & 660° FWL, BH

Section 3, T26S-R34E
: Lea County, New Mexico
Exhibit “C”
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Dean APQ Federal #3H
330’ FSL & 660 FWL, SH
330° FNL & 660’ FWL, BH

Section 3, T26S-R34E

Lea County, New Mexico

Exhibit “F”
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