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New Mexico Exwergy) Minerals and Natural Kesources Department

Susana Martinez

Governor
John H. Bemis Jami Bailey
Cabinet Secretary-Designate _ Division Director

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Oil Conservation Division

April 18, 2011

Chaparral Energy, LLC
701 Cedar Lake Bilvd.
Oklahoma City, OK 73114

Re:

DENIAL OF REQUEST FOR ALLOWABLE
AND AUTHORIZATION TO TRANSPORT

Chaparral Enerqy, LLC, OGRID #4115

West Dollarhide Queen Sand Unit #84, API #30-025-30007, Lea County, New Mexico
West Dollarhide Queen Sand Unit #1086, AP| #30-025-30157, Lea County, New Mexico
West Dollarhide Queen Sand Unit #150, API #30-025-30274, Lea County, New Mexico
West Dollarhide Queen Sand Unit #134, API #30-025-30272, Lea County, New Mexico
West Dollarhide Queen Sand Unit #116, AP #30-025-30240, Lea County, New Mexico
West Dollarhide Queen Sand Unit #149, API #30-025-30273, Lea County, New Mexico
West Dollarhide Queen Sand Unit #121, AP| #30-025-30232, Lea County, New Mexico
West Dollarhide Queen Sand Unit #93, #AP| 30-025-30132, Lea County, New Mexico

Dear Operator:

The QOil Conservation Division (OCD) denies your request for aliowable and authorization to
transport for the wells identified above because your company is out of compliance with
19.15.5.9(A) NMAC [Part 5.9(A)]. See 19.15.16.19(A)(4) NMAC.

Your company is out of compliance with Part 5.9(A) on the following ground(s):

XXXX Financial assurances. Your company is in violation of the financial
assurance requirements for well plugging set out in 19.15.8.9 NMAC.
See 19.15.5.9(A)(1) NMAC. Specifically, your company has not posted
the single-well financial assurances required for state or fee wells which
have been inactive for more than two years. The wells requiring single-
well financial assurances are identified in the attached sheet.

Corrective action. Order , issued on after notice
and hearing, found your company to be in violation of an order requiring
corrective action. See 19.15.5.9(A)(2) NMAC.

Oil Conservation Division * 1220 South St. Francis Drive
: * Santa Fe, New Mexico 87505
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XXXX

Unpaid penalties. Your company has not paid the penalties assessed
against your company in ____ , issued on . More
than 70 days have passed since the issuance of the order assessing the
penalty. See 19.15.5.9(A)(3) NMAC.

Inactive wells. According to the attached inactive well list, your company
has too many wells in violation of the inactive well rule (19.15.25.8
NMAC) that are not subject to an inactive well agreed compliance order.
See 19.15.5.9(A)(4) NMAC. As an operator of 128 wells, your company
may have no more than 5 wells in violation of the inactive well rule. Your
company has 6 welis in violation of the inactive well rule.

| have enclosed an information sheet explaining the requirements of Part 5.9. You may re- -
submit your request after your company has returned to compliance with Part 5.9.

Respectfully yours,

A

Soman,

e,

Daniel Sanchez
OCD Compliance and Enforcement Manager

Ec:

Jami Bailey, OCD Director

Larry “Buddy” Hill, District 1 Supervisor

- Randy Dade, District 2 Supervisor

Charlie Perrin, District 3 Supervisor

Ed Martin, District 4 Supervisor

Cindy Herrera, Geological Petroleurn Technician
Theresa Duran-Saenz, Administrative Assistant
Sonny Swazo, Assistant General Counsel-Santa Fe



InactiveWellList Page 1 of 1
Total Well Count: 128 Inactive Well Count: 6
Printed On: Monday, April 18 2011
ocD Lease Well Last TA Exp
District API well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status Date
1 30-025-22049 STATE K #001 K-21-11S-33E K 4115  CHAPARRAL s 0 11/1991  12/06/07 INTENT - T 2/15/2011
ENERGY (LC TO PA
1 30-025-22478 STATE K #002 1-21-11S-33F L 4115  CHAPARRAL s o] 1272001 T 2/1/2011
ENERGY LLC
1 30-025-30056 WEST E-32-24S5-38E  E 4115  CHAPARRAL s o 01/2009
DOLLARHIDE ENERGY LLC
QUEEN SAND
UNIT #090
1 30-025-30152 WEST K-32-245-38E K 4115  CHAPARRAL s 0 10/2009  QUEEN
DOLLARHIDE ENERGY LLC
QUEEN SAND
UNIT #097
1 30-025-30242 WEST F-5 -255-38E F 4115  CHAPARRAL s 0 11/1992  QUEEN SAND T 4/11/2010
DOLLARHIDE ENERGY LLC
QUEEN SAND
UNIT #120
1 30-025-25046 WEST JAL B DEEP H-17-255-36E  H 4115  CHAPARRAL P G 04/2007  FUSSELMAN
#001 ENERGY LLC

WHERE Ogrid:4115, County:All, District:All, Township:All, Range:All, Section:All, Production(months):15, Excludes Wells
Under ACOI, Excludes Wells in Approved TA Period

httn://www emnrd_state. nm.us/OCD/OCDPermittine/Renort/Stat. ..
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Inactive Well Additional Financial Assurance Report - Page 1 of 3

Inactive Well Additional Financial Assurance Report
4115 CHAPARRAL ENERGY LLC
Totat Well Count: 128
Printed On: Monday, April 18 2011

oco Inactive Required  Bond
Lease unit well Last Additional  Measured Bond  Required Bond In n
Property Well Name Type ULSTR Letter APIL Type Prod/Inj Bond Due Depth  Amount Now Place  Violation
306102 AZTEC 26 FED COM #001 F N-26-10S-25E N 30-005-63800 G 02/2011 4600 0
306101 AZTEC 35 FEDERAL #001 F  A-35-10S-25E A 30-005-63714 G 02/2011 4560 0
306100 AZTEC 35 FEDERAL COM #003 F D-35-10S-25E D 30-005-63727 G 02/2011 4550 0
300402 AZTEC COM #003 S H-32-30N-10W H 30-045-09021 G 02/2011 03/01/2013 2640 7640 0
305864 BROWNFIELD A #001 P B-24-12S5-37E B 30-025-05031 O 02/2011 03/01/2013 12035 17035 0
36182 CAT HEAD MESA UNIT #001 P K-8 -04S-09E K 30-053-20012 O 6180 ]
300815 DD 24 FEDERAL #001 F P-24-19S-24E P 30-015-24496 O 02/2011 7905 0
DD 24 FEDERAL #002 F 1-24-19S-24E 1 30-015-26154 O 02/2011 7950 0
DD 24 FEDERAL #003 F 0-24-195-24E O 30-015-27212 O 02/2011 8000 0
DD 24 FEDERAL #004 F )-24-19S-24E J  30-015-27504 O 02/2011 8000 0
300816 DD 25 FEDERAL #001 F H-25-19S-24E H 30-015-24905 O 02/2011 7940 0
DD 25 FEDERAL #002Y F G-25-19S-24E G 30-015-26568 O 02/2011 7900 0
DD 25 FEDERAL #003 F A-25-19S-24E A 30-015-26935 O 02/2011 7996 0
DD 25 FEDERAL #004 F  B-25-19S-24E 30-015-27505 O 02/2011 8000 0
300817 EE 24 FEDERAL #001 f H-24-19S-24E H 30-015-25756 O 02/2011 7942 0
EE 24 FEDERAL #002 F A-24-19S5-24E A 30-015-26160 O 02/2011 7950 0
EE 24 FEDERAL #003 F G-24-19S-24E G 30-015-34213 O 02/2011 7957 0
303762 FEDERAL G GAS COM #001 F ]-21-20S-30E J  30-015-20848 G 02/2011 12611 0
27317 H H HARRIS #002 P 0-35-12S-38E O 30-025-20931 O 02/2011 03/01/2013 11850 16850 0
300400 HIKE #001 F  7-1-29N-12W G 30-045-29167 G 02/2011 3840 ¢]
300401 HUT #001 F E-B -29N-11W E 30-045-29518 G 02/201t 3810 0
26958 JOELL #001 P 3-6 -235-27E C 30-015-20335 G 02/2011 03/01/2013 19830 24830 0
305863 JOHN SHULTS #001 P 0-13-12S-37E O 30-025-05019 O 02/2011 03/01/2013 12105 17105 0
26959 LITTLE JEWEL COM #001 P F-31-225-27E F  30-015-20368 G 02/2011 03/01/2013 11818 16818 0
2537  LLANO 3 STATE COM #001 S H-3-225-34E H 30-025-26690 G 02/2011 03/01/2013 13310 18310 0
27011 NAVAJO TRIBE AR #004 N 1-27-26N-18W 1 30-045-21378 O 02/2011 6395 0
NAVAJO TRIBE AR #006 N 0-27-26N-18W 0O 30-045-21445 O 02/2011 6355 0
NAVAJO TRIBE AR #008 N C-27-26N-18W C 30-045-21482 S 02/2011 6370 0
27013 NAVAJO TRIBE BU #002 N B-34-26N-18W B 30-045-21812 O 02/2011 6436 0
27318 NEW MEXICO A STATE #001 S P-30-155-33E P 30-025-08332 O (01/2011 02/01/2013 10618 15618 0
305861 SHELL A STATE #001 S N-8-165-34E N 30-025-01896 O 4021 0
2538 STATE 29 #001 S A-29-16S-38E A 30-025-25214 O 02/2011 03/01/2013 8365 13365 0
2539 STATE 32 COM #001 S E-32-13S-33E E 30-025-26855 O 02/2011 03/01/2013 9960 14960 0
306062 STATE 8 #003 S D-8-165-34E D 30-025-30832 O 10/2002 11/01/2004 12830 17830 Y 17830
2540 STATE K #001 S K-21-11S-33E K 30-025-22049 O 11/1991 12/01/1993 10240 15240 Y 15240
STATE K #002 S L-21-11S-33E L 30-025-22478 O 12/2001 01/01/2004 10170 15170 Y 15170
STATE K #003 S N-21-11S-33E N 30-025-37061 O 02/2011 03/01/2013 10200 15200 0
33441 WEST DOLLARHIDE QUEEN SAND UNIT #001 F  0-19-245-386 O 30-025-12212 I 02/2011 3924 0
WEST DOLLARHIDE QUEEN SAND UNIT #006 F  B-30-24S-38E B 30-025-12263 1 02/2011 3914 0
WEST DOLLARHIDE QUEEN SAND UNIT #008 F  H-30-24S5-38E H 30-025-12261 1 02/2011 4006 0
WEST DOLLARHIDE QUEEN SAND UNIT #009 F  G-30-24S5-38E G 30-025-12262 1 02/201% 4023 o}
WEST DOLLARHIDE QUEEN SAND UNIT #012 F L-30-24S-38E L 30-025-12271 1 02/2011 3920 0
WEST DOLLARHIDE QUéEN SAND UNIT #013 P K-30-24S-38E K 30-025-12269 1 02/2011 03/01/2013 3980 8980 0
WEST DOLLARHIDE QUEEN SAND UNIT #014 £ 1-30-24S-38E J  30-025-12258 1 02/2011 3943 0
WEST DOLLARHIDE QUEEN SAND UNIT #018 F  P-30-245-38E P 30-025-12257 I 09/2010 3960 0
WEST DOLLARHIDE QUEEN SAND UNIT #020 P N-30-24S-38E N 30-025-12268 1 02/2011 03/01/2013 3978 8978 8978
WEST DOLLARHIDE QUEEN SAND UNIT #021 F  M-30-24S-38E M 30-025-12270 I 01/2011 3950 O
WEST DOLLARHIDE QUEEN SAND UNIT #024 F B-31-24S-38E B 30-025-12276 1 09/2010 3890 0
WEST DOLLARHIDE QUEEN SAND UNIT #025 F  A-31-245-38E A 30-025-12275 1 02/2011 3758 0
WEST DOLLARHIDE QUEEN SAND UNIT #033 F F-31-24S-38E F 30-025-12285 1 09/2010 3975 0
WEST DOLLARHIDE QUEEN SAND UNIT #035 P J)-31-24S-38E J  30-025-12289 1 09/201D 10/01/2012 3931 8931 0
WEST DOLLARHIDE QUEEN SAND UNIT #036 P 1-31-24S-38E 1 30-025-12288 I 02/2011 03/01/2013 3969 8969 0
WEST DOLLARHIDE QUEEN SAND UNIT #037 S L-32-24S-38E L 30-025-12302 1 02/2011 03/01/2013 3900 8900
WEST DOLLARHIDE QUEEN SAND UNIT #047 P 0-31-24S-38E O 30-025-12290 1 01/2011 02/01/2013 3935 8935 8935
WEST DOLLARHIDE QUEEN SAND UNIT #070 F  1-30-24S-38E 1 30-025-29920 O 02/2011 3906 0
WEST DOLLARHIDE QUEEN SAND UNIT #071 F P-30-24S-38E P 30-025-29921 O 02/2011 3902 0
WEST DOLLARHIDE QUEEN SAND UNIT #072 f  P-30-24S-38E P 30-025-29964 O 01/2011 3867 0
WEST DOLLARHIDE QUEEN SAND UNIT #073 F  P-30-24S-38E P 30-025-29970 O 02/2011 3854 0
WEST DOLLARHIDE QUEEN SAND UNIT #074 F B-31-24S-38E B 30-025-29983 O 02/2011 3866 0
WEST DOLLARHIDE QUEEN SAND UNIT #075 F )-30-24S-38E ) 30-025-29984 0O 01/2011 3950 0
WEST DOLLARHIDE QUEEN SAND UNIT #077 F  0-30-245-38E O 30-025-30000 O 01/2011 3873 0

htto:// www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stat. . 4/18/2011
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WEST DOLLARHIDE QUEEN SAND UNIT #079 F  3-30-24S-38E ] 30-025-30002 © 02/2011 3910 0
WEST DOLLARHIDE QUEEN SAND UNIT #080 F  G-30-24S-38E G 30-025-30010 O 02/2011 3955 0
WEST DOLLARHIDE QUEEN SAND UNIT #081 F  H-30-24S-38¢ H  30-025-30011 O 12/2010 4030 [¢]
WEST DOLLARHIDE QUEEN SAND UNIT #082 S D-32-24S-38E D 30-025-30006 O 02/2011 03/01/2013 3940 8940 0
WEST DOLLARHIDE QUEEN SAND UNIT #083 S E-29-24S5-38F E 30-025-30014 O 01/2011 02/01/2013 4060 3060
WEST DOLLARHIDE QUEEN SAND UNIT #084 S L-29-24S5-38E L 30-025-30007 © 01/2011 02/01/2013 3979 8979 8979
WEST DOLLARHIDE QUEEN SAND UNIT #085 S L-29-24S5-38E L 30-025-30008 O 02/2011 03/01/2013 3990 8990
WEST DOLLARHIDE QUEEN SAND UNIT #086  F  A-31-245-38F A  30-025-30083 O 01/2011 3855 0
WEST DOLLARHIDE QUEEN SAND UNIT #087 F  G-31-245-38E G 30-025-30084 O 01/2011 3850 Q
WEST DOLLARHIDE QUEEN SAND UNIT #088 F H-31-24S-38E H 30-025-30085 O 02/2011 3880 0
WEST DOLLARHIDE QUEEN SAND UNIT #089 S K-32-24S-38E K 30-025-30055 © 01/2011 02/01/2013 3870 8870 0
WEST DOLLARHIDE QUEEN SAND UNIT #090 S E-32-24S-38E E 30-025-30056 O 01/2009 02/01/2011 3975 8975 Y 0 Y
WEST DOLLARHIDE QUEEN SAND UNIT #091 S  L-32-24S-38E L 30-025-30130 O 02/2011 03/01/2013 3900 8900 4]
WEST DOLLARHIDE QUEEN SAND UNIT #092 P 1-31-24S-38E 1 30-025-30131 O 02/2011 03/01/2013 3952 8952
WEST DOLLARHIDE QUEEN SAND UNIT #093 S F-32-24S*38E‘ F 30-025-30132 O 01/2011 02/01/2013 4030 9030 9030
WEST DOLLARHIDE QUEEN SAND UNIT #0%4 F  G-31-245-38E G 30-025-30145 O 01/2011 3934 0
WEST DOLLARHIDE QUEEN SAND UNIT #095 S L-32-24S-38E L 30-025-30151 O 01/2011 02/01/2013 3970 8970 0
WEST DOLLARHIDE QUEEN SAND UNIT #096 F C-31-245-38E C 30-025-30166 O 01/2011 3982 0
WEST DOLLARHIDE QUEEN SAND UNIT #097 S K-32-24S5-38E K 30-025-30152 O 10/2009 11/01/2011 4000 9000 0
WEST DOLLARHIDE QUEEN SAND UNIT #099 P 0-31-24S-38E O 30-025-30144 O 02/2011 03/01/2013 4015 9015 0
WEST DOLLARHIDE QUEEN SAND UNIT #100Y F B-30-24S-38t B 30-025-30216 O 02/2011 4070 [¢]
WEST DOLLARHIDE QUEEN SAND UNIT #101 P N-30-24S-38E N  30-025-30153 O 01/2011 02/01/2013 3990 8990 0
WEST DOLLARHIDE QUEEN SAND UNIT #102 F G-30-24S-38E G 30-025-30172 O 01/2011 3994 0
WEST DOLLARHIDE QUEEN SAND UNIT #103 P F-30-24S-38E F  30-025-30154 O 01/2011 02/01/2013 4035 9035 9035
WEST DOLLARHIDE QUEEN SAND UNIT #105 P K-30-245-38E K 30-025-30156 O 01/2011 02/01/2013 3985 8985 0
WEST DOLLARHIDE QUEEN SAND UNIT #106 P (C-30-24S-38E C 30-025-30157 O 01/2011 02/01/2013 4054 9054 9054
WEST DOLLARHIDE QUEEN SAND UNIT #107 f B-30-24S-38E B 30-025-30173 O 02/2011 4040 0
WEST DOLLARHIDE QUEEN SAND UNIT #108 S  E-29-24S-38E E 30-025-30196 I 02/2011 03/01/2013 4030 9030 9030
WEST DOLLARHIDE QUEEN SAND UNIT #109 5 D-32-245-38F D 30-025-30210 I 02/2011 03/01/2013 3990 8990 8990
WEST DOLLARHIDE QUEEN SAND UNIT #110  § C-32-245-38F  C  30-025-30287 1 02/2011 03/01/2013 3950 8950 0
WEST DOLLARHIDE QUEEN SAND UNIT #111 S L-29-24S5-38E L 30-025-30192 I 09/2010 10/01/2012 3952 8952 0
WEST DOLLARHIDE QUEEN SAND UNIT #113 F  C-31-24S-38E C  30-025-30231 1 01/2011 3910 4]
WEST DOLLARHIDE QUEEN SAND UNIT #115 $  E-5-25S5-38E £ 30-025-30236 O 02/2011 03/01/2013 3920 8920 0
WEST DOLLARHIDE QUEEN SAND UNIT #116 S 1-6 -255-38E A 30-025-30240 O 01/2011 02/01/2013 3904 8904 8904
WEST DOLLARHIDE QUEEN SAND UNIT #117 S  4-5-255-38E D 30-025-30241 O 01/2011 02/01/2013 3910 8910 0
WEST DOLLARHIDE QUEEN SAND UNIT #118 F 2-5-255-38E B 30-025-30227 O 02/2011 3945 0
WEST DOLLARHIDE QUEEN SAND UNIT #119 S  G-5-255-38E G 30-025-30252 O 01/2011 02/01/2013 3871 8871 0
WEST DOLLARHIDE QUEEN SAND UNIT #120 S F-5-255-38E F  30-025-30242 O 11/1992 12/01/1994 3943 8943 Y 8943
WEST DOLLARHIDE QUEEN SAND UNIT #121 S K-32-24S-38E K 30-025-30232 O 02/2011 03/01/2013 3953 8953 8953 .
WEST DOLLARHIDE QUEEN SAND UNIT #122 S 1-32-24S5-38t ] 30-025-30253 O 01/2011 02/01/2013 3954 8954 8954
WEST DOLLARHIDE QUEEN SAND UNIT #123 S F-5-255-38E F  30-025-30271 O 01/2011 02/01/2013 3994 8994 4]
WEST DOLLARHIDE QUEEN SAND UNIT #125 S F-5-255-38E F 30-025-30270 O_ 02/2011 03/01/2013 3988 8988 4]
WEST DOLLARHIDE QUEEN SAND UNIT #126 S N-32-24S5-38E N 30-025-30288 ) Il 07/1997 08/01/1999 3300 83900 Y 8900
WEST DOLLARHIDE QUEEN SAND UNIT #128 P N-19-24S-38E N 30-025-30290 1 02/2011 03/01/2013 3950 8950 8950
WEST DOLLARHIDE QUEEN SAND UNIT #129 P M-19-24S-38E M 30-025-30291 I 01/2011 02/01/2013 3930 8930 0
WEST DOLLARHIDE QUEEN SAND UNIT #130 P D-30-24S-38E D 30-025-30292 I 01/2011 02/01/2013 3972 8972 8972
WEST DOLLARHIDE QUEEN SAND UNIT #131 P (C-30-24S-38E C  30-025-30293 I 07/1996 08/01/1998 3970 8970 8970
WEST DOLLARHIDE QUEEN SAND, UNIT #132 P E-30-245-38E E 30-025-30294 1 11/1993 12/01/1995 3970 8970 Y 8970
WEST DOLLARHIDE QUEEN SAND UNIT #133  F  D-31-245-38F D  30-025-30355 1 02/2011 3950 0
WEST DOLLARHIDE QUEEN SAND UNIT #134  § 1-6-255-38E A 30-025-30272 O 01/2011 02/01/2013 3992 8992 8992
WEST DOLLARHIDE QUEEN SAND UNIT #135  § F-32-245-386  F -30-025-30295 1 09/2010 10/01/20i2 3950 8950 8950
WEST DOLLARHIDE QUEEN SAND UNIT #136 $  E-32-24S5-38E E 30-025-30345 1 02/2011 03/01/2013 3950 8950 8950
WEST DOLLARHIDE QUEEN SAND UNIT #137 F  H-31-24S-38E H 30-025-30275 1 01/2011 3900 0
WEST DOLLARHIDE QUEEN SAND UNIT #140 S K-32-24S-38E K 30-025-30297 1 11/2006 12/01/2008 3970 8970 Y 8970
WEST DOLLARHIDE QUEEN SAND UNIT #142 S  P-32-24S-38E P 30-025-30299 1 02/2011 03/01/2013 3900 8900 8900
WEST DOLLARHIDE QUEEN SAND UNIT #143 S 1)-32-245-38E ] 30-025-30300 I 01/2011 02/01/2013 3950 8950 8950
WEST DOLLARHIDE QUEEN SAND UNIT #148 S  M-32-24S-38E M 30-025-30305 1 09/2010 10/01/2012 3860 8860 8860
WEST DOLLARHIDE QUEEN SAND UNIT #149 S  P-32-245-38E P 30-025-30273 O 01/2011 02/01/2013 3960 8960 8960
WEST DOLLARHIDE QUEEN SAND UNIT #150 S H-5-255-38E H 30-025-30274 O 12/2010 01/01/2013 3991 8991 8991
WEST DOLLARHIDE QUEEN SAND UNIT #151  F  M-20-245-38E M 30-025-30306 1 02/2011 3940 0
WEST DOLLARHIDE QUEEN SAND UNIT #152 S 1-30-24S5-38E I 30-025-30358 1 01/2011 02/01/2013 3950 8950 4]
WEST DOLLARHIDE QUEEN SAND UNIT #153 F  0-30-24S-38E O 30-025-30357 I 01/2011 3900 o}
WEST DOLLARHIDE QUEEN SAND UNIT #155 P F-30-24S-38E F 30-025-30780 1 01/2011 02/01/2013 3950 8950 0
WEST DOLLARHIDE QUEEN SAND UNIT #156 S M-32-245-38E M  30-025-35113 O 02/2011 03/01/2013 3785 8785 8785
27322 WEST JAL B DEEP #001 P H-17-25S-36E H 30-025-25046 G 04/2007 05/01/2009 18945 23945 Y Q Y
33225 YATES STATE #001 S P-16-125-38E P 30-025-30034 O 02/2011 03/01/2013 9550 14550 [¢]
YATES STATE #002 S  H-16-125-38E H 30-025-30255 O 02/2011 03/01/2013 9650 14650 0
httn://vwww emnrd ctate nm n/OCTDY/OCDPermittino/Renort/Stat 4/1R/7011
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WHERE Ogrid:4115
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