July 11, 1949

Cenersl [nsurance Company oi America
1773 tapublic Mational Bank Bu!l iinc
«Xliaz, Texas

sttentions re J. T. Lytal, ianager
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“relosed harsaith vou will find copy of a letter addressed to the
LLeri?P of fupcv County, NewNexico in answes to the letter written
by e s ‘ie Spurrier, Secrstary and iirector of Ol Sapwervation
conalssion, Santa Fe, New Mexice. '

T d6 not underutand what they are driving &t unless it was the
fact that 1 did not prepare the Wontl prior $o/ entering the state
with ay oparationaj however, I had talked sjfh 'fr, Spurrier by
talephone and explained to him in person ihat I planned to drill
thiswell anc aaked him to send me the ppoper fross to comply with
their rules and resvlationd. My convergaption with him was suc  that
I did not give the matyer any furt¢hsr thdujht othsr than prepare the
forms anc meke application for the permit in routine manner until I
was ordored Lo cease operations which was the reason for us having
called you by telephons that you wire the Secretary anc [irector,
Jtate of Nowiexice, Uil Conservstion Lommission, Santa e, New iexico
and also Hobeg, Yaw Yexico that bond was being issued,

ilter bond had been exscuted and ail the propsr forms flled #ith
the Hobi:g effice of the Conservation - ommisaiom, wo set 7" casing at
3,095 foat «nd moved the rotary rig from the locatlon and at the
pragent time are in the proeess of curin, title to certain propertics
we hold in and near $he A, #, Skarda ;1 which is locatsd in Sectlon 3,
Townsaip 2 liorth; llange 32 iast, Gurry lounty, Hew lexico, about two
ailag east of the town of Nslrose.

{t i3 my undersianding o{ ithe rulesand regulatious that [ couwld
hold up the testing ol this well to suit my convenience and if (
have violated any ol their rules since we have complied with their
original requirements I do not know what it would be unless as
mentioned by Mr. Spurrier in hls letter to Mr. w. 4. Collins, Saeriff
of Lurry Lounty, wherein he mentioms the rat hole baing opened. -
have notified the western Urilling lompany of this rat hole belng
opsned snd ssked them to 111 same,



