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Sua Oil Coimpany
p. O. Box 2880
Dallas, Texas 75221

Agrention: Mr. A. . Viets

Re: Ouw- File L-9315
Lca County, New Mexico

Gentlemen:

This letier sets forth the terims and provisions of the agrecments
Hich nave been reacned betweed you anc us with respect to that certain ol
ané gas ieasc aumber £-2655 (hercinafter called the "'subject leasc') irom

o 0f Now MieXico o Sheil Oil Comdany, dated August 21, 1902, 1nso-
cae tollowing Gescribed tracts of land situated in

£

‘ar 4= S4ld lease Covess

SURST TRACH: “he North 1/2 of the Northwest 1/4 of
Section 16, Township 11 Soutn, Range
34 Fast; aad

SECOND TxalL The South i/2 of the Northwest /401
Section 16, Townsiip Li douth, Rauyge

34 [fast.
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agreement, we will execute 2ad Geliver o you an assignient, Wilhoul wars
ranty of title, express Of implied, of (a) the subject lease Insofar as it Covels
the tract of iand aescribed in the opening paragraph of this letter on whici e
rest well is located (nereinafter called tae "well -site tract™), and (p) an undi-
vided one -nalf (1/2) interest in the subject lease insofar as it covers the other
S oG GeSoridea in TAe opening paragraph of this letter. Such assigninent
chaa: o Lirmitea o a Geptaof 100 tect Seiow e deepest deptn pencirated Dy tic
s Weil. AS D0 Tac LUACh OnCT thad the weil-site tract, such assignment shall
S maae susjoct o e Gperating Agrecitent attacacd nereto as Ixhipit H. There
<nali pe excepied frora such assignment .ad reserved unto us, as an overriding
royalty whicil snall pe free and ciear of ali cost and expense oi whatsocver aature,
oXcept proaucilosn, severance and other similar taxes charged against or mear
Sured DY TG Drocuct:on accruing thereto, 12.39 of all oil, gas and other hydro-
carpons produced and soid from deptihs asove a depth of 100 feet below the deep-
¢si depth penctratea by tie west well in tnce well -site tract. Such assignment
shall provide thag, at any rime within sixcy (60) days after the payout (as herein-
aftor defined), wo siall nave the right and option to convert our rescerved over -
Sidlng royaity <o a 507, interest in e subject jeasc insotar as 1L covers the
well -site raoi.  ne payout shail occur od the first day of the month followling
o RONTR during WaAlCa tnere shall nave been produced from the well -site trac:
7%, 500 darrels of Oil aid associated gas and/or, in the event gas is produced
ror SUCH Tract a0t ih association with oi., cquivalent volumes of vas aad
Luads DUoducea fherewiin determined oy eguating the pricé received Dy AsT
signee iof (Ne Sail of such gas and liquids to tne posted price of oil 1 the il

' sies OF tie sales. In the cvent we exercise sucin option, our reserved
rovaloy siaii terminate as oi the payout, and you snall prowptly
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G Al s h SOVora Jogols from toc surace down o a aepti of 100 rece oclow
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D LI CONGUCT OF @ix 0L YOUL Operallons ulder Thls dgreeinienit, ycu
Sidii COMpiy wita ail applicanle laws, rules and regulations, and it the test
well is not compieted as a producer of oil or gas in commercial guantizies, it
shall be properiy plugged and abandoned by you in accordance with appiicable
regulations; provided, nowever, you shail notify us prior to the abandonment
of the test well and we shall have the rigat to take over the test well upon pay -
ment to you of the saivage value of any rccoverable tubular goods thercin.

+. The provisions of Exhibit I attached hercto shall constitute a part
ol tius agreeiment as thougn the same were fully set forth herein.

if the foregoing is in accordance with your understanding of our agrec -
ment, please so 1ndicate by signing the mcloscd copy of this letter in the space
provided below and return it to us prior to 5:00 p.m. on July 23, 1968, where-
upon the terms and provisions hercof shali constitute a binding agrecment
between you and us.

Very truly yours,

GENERAL AMERICAN OIL COMPANY
OF TEXAS

Y ..

&ésw Goss, Vice-President
AGREED TO this €&~ day VAR

of July, 1968:

SUN Ol COMPANY

By




