NEW MUEX[CO“NERGY’ MHINERALS CIL CONSERVATION DIVISION

DISTRICT I HOBBS

& NATURAL RESOURCES DEPARTMENT PR ot movo, e

Jennifer A. Salisbury

CABINET SECRETARY

October 3, 1997

Attn..: Brad Layton
Layton Enterprises, Inc.
3103 79th Street
Lubbock, Texas 79423

SUBJECT: C-140, Layton Enterprises, Inc., Aleshire 9 # 1

Dear Mr. Layton

The C-140 application H-0380, is being rejected because the decline curve was not based on at least 12 months
of established production. The Aleshire 9 # 1 well was completed on February 19 1996 by Cobra Oil & Gas
Corporation. This well produced for only 9 months from February 1996 thru October 1996. Cobra Oil & Gas
Corporation filed a C-103 dated October 14, 1996 stating that the electricity was disconnected from pumping
unit on October 10, 1996. A review of the C-115 submitted by Cobra Oil & Gas Corporation confirms that the
last production from this well was in October of 1996. The C-115's for November 1996 thru June 1997 for
Cobra indicates zero oil production, zero gas production, zero water production and zero days production.

The decline curve submitted by Layton Enterprises, Inc is in error. The C-115's on file with the OCD indicate
that this well had only 9 months of established production. House Bill 65 of the 42nd Legislature of the State of
New Mexico, requires that the production decline curve be based on at least 12 months of production. It is also
noted that this same C-140 application H-0377 was denied September 24, 1997 for the same reason.

Please do not resubmit this to the Hobbs District Office. Since the Hobbs district has denied administrative
approval, Layton Enterprises, Inc can request a hearing before an examiner.

Very truly yours

OIL CONSERVATION DIVISION

‘ ’ - . f
%%WW(% fct
Chris Williams

Supervisor, District I S A e é?‘, DAL Hta >
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