LOCATION OF EXISTING WELLS:

See Exhibit 3.
LOCATION OF EXISTING FACILITIES AND PROPOSED NEW FACILITIES:

A. Existing Facilities: None.

B. Proposed Facilities: Pumping equipment will be installed on
Tocation.

LOCATION AND TYPE OF WATER SUPPLY:

Water for drilling will be purchased from surface owner and
trucked to location (approximately 2 miles).

SOURCE OF CONSTRUCTION MATERIALS:

Caliche will be purchased from surface owner (approximately
2 miles).

METHODS OF HANDLING WASTE DISPOSAL:

A. Drill Cuttings: Drill cuttings will be disposed of in
drilling pits.

B. Drilling Fluids: Drilling fluids will be allowed to evaporate
in pits until dry.

C. Formation Water and 0i1: Any produced water will be disposed of
in drilling pit. O0il will be stored in tanks and sold. Produced
water will be stored in water tank when battery is constructed.

D. Human Waste: A1l current laws and regulations pertaining to above
will be complied with.

E. Trash, Waste Paper, Garbage and Junk: All trash, waste paper, gar-
bage and junk will be buried in trash pit shown on location plat.

F.  Trash Burial: A1l trash and debris will be buried or removed within
30 days after completion.

ANCILLARY FACILITIES:

None required.

WELLSITE LAYQUT:

A. Wellsite Boundaries: The boundaries have been staked and flagged.
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