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t surface Allison Penn
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16. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: = SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF ‘ PULL OR ALTER CASING ) WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT : ! MULTIPLE COMPLETE FRACTURE TREATMENT ! ALTERING CASING
SHOOT OK ACIDIZE ABANDON® SHOOTING OR ACIDIZING l ABANDONMENT®
REPAIR WELL CHANGE PLANS l (Other)

. . ><; {NOTE : Report results of multiple completion on Well
(Other) Commingle Production 2N Completion or Recompletion Report and Log form.)

17. DESCRIBE PROI'USED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and gzive pertinent dates, Including estimated date of starting any
proposed work. I“ well is directionally drilled, give subsurface locations and measured and true vertical depths for ull markers and zones perti-
nent to this work.) *

This well is scheduled for drilling to commence on June 2, 1987 and will be
completed in the Bough "C" Penn zone of the Allison Field. Following completion of
this well, we intend to commingle all oil and gas production in existing tank battery
facility with production from E1 Zorro Federal No. 1, Lease No. NM53389, located in
NE NEX%, Sec. 25, T8S, R36E, Roosevelt County. The two leases have identical provisions
and dates. All interests, both royalty and working interests, are identical.
Agreement has been reached with the surface owner. Commingling into the existing
facilities will result in less surface disturbance, will eliminate need for venting
gas, will provide immediate sales facility for production and disposal of produced
water, plus economic benefit to operator.

Production will be allocated to each lease on a monthly basis. If this well
should prove to have production potential equal to or greater than the top allowable
as established by the New Mexico State 0il Conservation Division, we will install
meters to measure production separately from each lease prior to commingling. If this

well produces less than top allowable, production will be allocated on the basis of
monthly well tests.
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