STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

HOBBS DISTRICT OFFICE
Z-17-9%
BRUCE KING Hosa?h?;vszlg)zgggg:f?agao
GOVERNOR (5051 393-6161
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SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC X
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Gentlemen:

I have examined the application for the:

; 2Ll 7316‘/#493‘/f55

Operator Lease/& Ne]] No. Unit S-T-R

and my recommendations are as follows:

oN

—~
Jerry Sexton
Supervisor, District 1
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March 13, 1992

State of New Mexico

Energy, Minerals and Natural Resources Dept.
0il Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 87504

Petroleum Production Management, Inc.
P.0. Box 957
Crossroads, New Mexico 88114

Re: Downhole Commingling - Will No. 4 NM4039-B
Abo and Vada Penn .
uL "J", Sec. 34, T7-8-S, R-35-E
Roosevelt County, New Mexico

Dear Sirs:

Petroleum Production Management, Inc. requests adminstrative approval
to commingle downhole production between the Abo and Vada Penn zones in
the above referenced well.

In support of this request, please find enclosed a plat of the area
showing no off set producers, form C-116 for the Abo and form C-104
showing the perforations and treatment of this zone. The Vada Penn zone
has not been perforated or treated at this point.

Also enclosed is a one (1) year (month, oil and gas) production history
of the Abo zone.

The bottom hole pressure of each zone will be less than 50# psi with
no possibility of flowing. Production from both zones would be achieved
by downhole rod pump.

The oil produced from the Abo has a gravity of 40.5 and the Vada Penn
should be approximately 41.5, which makes the fluids very compatible.

Production percentages for each zone will be established after the
completion in the Vada Penn has been completed.

PETROLEUM PRODUCTION MANAGEMENT, INC.

P.O. BOX 957 CROSSROADS, NEW MEXICO 88114 (605) 675-2478



Based on Vada Penn production in the immediate area, we antisipate
oil production from the zone to be 40 barrels of oil per day. This
should give a combined production of 65 barrels of oil per day. Gas
production from both zones could be as high as 70 mcf per day.

I notified the Bureau of Land Management in Roswell, New Mexico on
March 12, 1992 of our desire to commingle this well and was given approval
from Mr. Peter Chester. I will submit a sundry report to him after I
receive approval from your office.

The ownership of both zones, including working interest and overriding
royalty, are the same in this well.

Your consideration and approval of this application will be appreciated.

Should additional information be needed, please contact me at P.0. Box 957,
Crossroads, New Mexico 88114 or call me collect at (505) 675-2478.

e

Gary /1. Cothran
District "Superintendent

GTC/ts



PETROLEUM PRODUCTION MANAGEMENT, INC.

MONTH & YEAR

MARCH, 1991
APRIL, 1991
MAY, 1991
JUNE, 1991
JULY, 1991
AUGUST, 1991
SEPTEMBER, 1991
OCTOBER, 1991
NOVEMBER, 1991
DECEMBER, 1991
JANUARY, 1992
FEBRUARY, 1992

1 YEAR PRODUCTION HISTORY
WILL NO. 4
MILNESAND ABO

PRODUCTION
1240
1110
1116
1050
1054

992
930
930
870
868
837
725

I Tahwsamadlall Tare

MCF
1860
1710
1674
1530
1488
1395
1290
1271
1170
1178
1147
1015

LEASE AND WELL MAP
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PETR"

TUM PRODUCTION MANAGEMENT,

No.4 Will 693 Ltd.
NWSE Sec.34-8S5-35E
Roosevelt County, NM

Lease NM 4039-B°
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