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Re: Water Disposal Application - UT Winkler Fed Lease

Apollo Energy, Inc. proposes to dispose of
following manner:

(1)

battery site on the lease.

(2)

produced water from the subject lease in the

Collect the produced water in a 200 bbl fiberglass salt water tank at the tank

Transport the fluid using a tranfer pump and surface layed continuous poly line

to the Cato III storage facilities; salt water handling system.

(3)

Commingle the produced water from

the UT Winkler Fed (subject lease) with

produced water from other surrounding leases.

See Attached Sheet
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(4) Inject/dispose of the commingled water into NMOCC approved Cato Baskett
SWD project located on non-federal leases:

Cato Baskett B E/2 NM/4 Sec. 11
Cato Baskett D E/2 Sec. 11
CS Wasley N/2 Sec. 14

Cato Wasley Pressure Maintance Program
NMOCC R-3867-B Dated 8-7-72

Cato Baskett PRessure Maintance Program
NMOCC R-3867-A Dated 11-18-70
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