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NAME OF OPERATOR

Yates Energy Corporation

8. FARM OR LEASE NAME

Amoco Federal

3. ADDRESS OF OPERATOR

Sunwest Centre, Suite 1010, Roswell, NM 88201
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We hereby make application in accordance with CFR 3103.4-2(a) to shut in the

subject well for an indefinite period of time.

At the current price of oil,

this well is uneconomical to produce, and failure to suspend production will

result in premature abandonment.

However, at such time as the price of oil

increases to a point that would enable this well to be produced economically,

we will wish to resume production.

Please approve our application to shut in this well until such time as it

becomes possible for us to resume production.
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Uctober 16, 1986

Yates Energy Corporation
Sunwest Centre, Suite 1010
Roswell, i 83201

We are accepting for record purposes the Suadry Notices dated September 12,
1986, shutting-in for economic reasons your No. L and 2 - Amoco Federal wells,
located in Sec. 1 - . 8S., - k. 31E., MiPM, Chaves County, New Mexico, on
lease NM-0354427A. We cannot approve the request for suspension of production
ver CFR 3103.4-2 as this applies to the cowmpiete suspension of ali productioca,
not just individual wells. Lease NM-(354427A contains wells operated by
Apollo Energy Inc., that are producing as indicated by theilr August 1936
Honthly Report of Operations. This lease 1s not in jeopardy of terminaticn
due to the lack of production, but if Apollo Energy Inc. also shuts in thelr
wells, application will need to be made to suspend production per CFR 3103.4~2.

If you have any questions feel free to call Peter w. Chester at 505~v24-1730.

Sincerely,

Aree Hanager

PChester:sc:10/16/86:WANGIDO08YZ



