_ NMOCC COPY

United States Department of the Interior

GEOLOGICAL SURVLY
P. 0. Drawer U
Artesia, New Mexico 88210

December 19, 1978

BEARD OIL COMPANY
Beard 0il Company Marcy Federal No. 1
2000 Classen Center South, 1980 FSL 1980 FWL Sec. 27, T9S, R30E
Suite 200 Chaves .County Lease No. NM-9209
2000, Classen Boulevard
Oklahoma City, Oklahoma 73106 Above Data Required on Well Sign
Gentlemen:

Your APPLICATION FOR PERMIT TO DRILL the above-described well to a depth
of 10,200 feet to test the Mississippian is hereby approved subject to
compliance with the OIL AND GAS OPERATING REGULATIONS (30 CFR 221) and
the following conditions:

1. Drilling operations authorized are subject to compliance with the
attached General Requirements for 0il and Gas Operations on Federal
Leases, dated July 1, 1978.

2. Prior to commencing construction of road, pad, or other associated
developments, operator will provide the dirt contractor with a copy
of the Surface Use Plan and these Conditions of Approval including
the General Requirements.

3. Submit a Daily Report of Operations from spud date until the well
is completed and the Well Completion Report (form 9-330) is filed.
The report should be not less than 8" x 5" in size and each page
should identify the well.

4. All permanent above-ground structures and equipment shall be painted
in accordance with the attached Painting Guidelines. The color used
should simulate sandstone brown (Federal Standard Color #595A, color
20318 or 30318).

5. Before drilling below the g-5/8" casing, the blowout preventer assembly
will consist of a minimum of one annular type and two ram type pre-
venters.

6. A kelly cock will be installed and maintained in operable condition.

7. After setting the 8-5/8" casing string and before drilling into the
Wolfcamp formation, the blowout preventers and related control equip-
ment shall be pressure tested to rated working pressures by an inde-
pendent service company. Any equipment failing to test satisfactorily
shall be repaired or replaced. This office should be notified in
sufficient time for a representative to witness the tests and shall
be furnished a copy of the pressure test report.



Mud system monitoring equipment, with derrick floor indicators and
visual and audio alarms, shall be installed and operating before
drilling into the Wolfcamp formation and used until production cas-
ing is run and cemented. Monitoring equipment shall consist of the
following:

(1) A recording pit level indicator to determine pit volume
gains and losses.

(2) A mud volume measuring device for accurately determining
mud volume necessary to fill the hole on trips.

(3) A flow sensor on the flow-line to warn of any abnormal
mud returns from the well.

Sincerely vours,

(Orig. 8gd.) ALBERT R. STALL

Albert R. Stall
Acting District Engineer
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NEW ° " XICO OIL CONSERVATION COMMISSION Form C- 0.

WELL LU ATION AND ACREAGE DEDICATION PL [ Diperacdes C-128
All distances must be from the outer boundaries of the Section
perator Lease Weil No. ]
Beard Oil Company Marcy Federal
“'nit Levtter Section Township Range County T
K 27 9 South 30 Eost Chaves
Actudi Voriage Location ol Well: .
l980 feet trom the SOUﬂ'\ line and ]980 feet from the Wesf line
Grownd | gvel Elev, Producing Formation Pool Dedicated Acreage:
4066.4 Jississippi ‘lacat I

I Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to w
interest and royalty).

orking

3. If more than one lease of different ownership is dedicated to the well, have the interests of all been consoli-

dated by communitization, unitization, force-pooling. etc? QE\

[(] Yes [ 1 No If answer is ‘‘yes!’ type of consolidation

A(\‘l%

ot

)
If answer is ‘‘no!’ list the owners and tract descriptions whirh have actually been cong&%aled\ég\?%“%%(se side of

this form if necessary.) t)

No allowable will be assigned to the well until all interests have been consolidated

w\nzation. unitization,

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, hastBeen approved by the Commis-

sion.
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0il Co.
Federal #1

vesehation requirements <f the Bureau of Land Manaqement and tig
Ue 5. Geological Survey will be complied with and ulll be accon-
plished as ex DPthLOOS 1y 08 possible. AlL pits will e fillcd ang
Lleveled within 90 dsys alter abandonment.

e Topouranhy:  The pronos d wellsite is leccated in an area
relatively level, uit. ccrasional minor undulabions and
In surlace level.

.

Be The topscil at the wells itz is soft sandy loan.

0. TFlora and fauna: The voctation cover at the location is sparse,
consisbing of miscellanc ws prairie é”asu and weads, mesquitc, and
shinnery. o wildlife ras observed, bubt it is likely *hat {iho aven
is inmiabited by typical seni~arid desert wildlife. The ares is used
for ~atile grazing.

D. There are no ocoupicd du-11lin:s within several miles o. the locabicne
The nearest windmills (btwo) are located about 1980 feet south and
about 1/2 mile west oﬁ whe drillsite, anc there is anoticr windnill
about an additicnal 1/° dle west of these twc.

Te. Therc are no ponds, lalics, or flowing rivers or sbtreams witnin several
miles of the wellsite,

F. Surface ommership: The wellsite 18 on fee land ouncd by ihe | xiue
Lake Ranch. Ifinerasls are federally owned. An azreament has bcen
veached betwesn Beard Gil Company andthe hite “qkb Zanch con-
cerning surface damazes and restoration of the suriace, after oper-
ations have been comnlctnd,

te Thrre is no evidence of any significant archeolojical, hislcrical ov
cultural sites in the area of the proposed locution. An archeeoleiecal
survey has been conductnd by the Agency for Conservasion Archaeology,

Basvorn New Hexico University, rfortales, New !'=iico, and their ro-

port has been submitled to the approprlatc zovermment agencies.

190
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D ADPRUSENTATIVE.

Ao The "cp.aﬂentative of Zosrd Uil Compaiy responsible for assuring
iance with the anoroved surfacc use plan is:

James ¥, Vater, Jr.

Vice President -~ Operations

Loara 011 Company

Suite 20C

2000 Classen Genber South

2000 Classen Boulevard

Cklahoma City, Cklalioma 73106

Tolorhons: L05=528-2323 (office)
L05=751-4758 (aone)
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Date Edward ''s Lucking
Agent for Seard Si1 Sompany
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