Mud system monitoring equipment, with derrick floor indicators and
visual and audio alarms, shall be installed and operating bhefore
drilling into the Wolfcamp formation and used until production cas-—

ing is run and cemented. Monitoring equipment shall consist of the
following:

(1) A recording pit level indicator to determine pit volume
gains and losses.

(2) A mud volume measuring device for accurately determining
mud volume necessary to fill the hole on trips.

(3) A flow sensor on the flow-line to warn of any abnormal
mud returns from the well.

Sincerely yours,

Joe G. Lara
Acting District Engineer






