N. M. OIL CONS. COIAiISSION
P. 0. BOX 1980
HOBBS, NEW MEXICO 88240

APPLICATION FOR EXCEPTION TO NO-FLARE

Applicant, Yates Drilling Company

whose address is 105 South 4th Street, Artesia, N.M.

hereby requests an exception to vent/flare gas for

indefinite days or until

for the following described tank battery (or TLact):

Name of Lease DeLuna Federal

Name of Pool S.E. Chaves Queen Gas Area Associated

Location of Battery: Unit Letter B Section34 Township 12S
Range 31E . Number of wells producing into battery 1 .
Based upon o0il production of 1 barrels per day, the
estimated volume of gas to be flared is TSTM  MCF:

Value 0 per day.

Name and location of the nearest gas gathering facility:

Cabot Corporation, Section 4-13S-31E

Distance 1.5 miles Estimated cost of connection __

$22,500 .

This exception is requested for the following reasons:
Low BTU, high nitrogen content gas.

No contract available.

Gas is measured by annual 2" orifice gas flow test.
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