L STATE OF NEW MEXICO

7% ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
\6‘3~ OIL CONSERVATION DIVISION
~= HOBBS DISTRICT OFFICE
75 /Y I
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SANTA F(E)),( NEW MEXICO 87501 E/Q/Q 7
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Gentlemen:

I have examined the application for the:

Coactal LCF éﬂé Caro Skete 27 #;3 -A A7- 4s-32€

Operator I"Lease & Well No. Unit S-T-R

and my recommendations are as follows:

O

Yours very tr

upervisor, District 1

/ed



EXHIBIT “™” - CASE NO. 11353, ORDER NO. -10470-A

Mexi - .
PISTRCT! Energy. Mimtalit:r:g ﬂa?:r: R:s)gzcr)ces Department Forr':\eva 3110279%
£.0. Box 1980, Hobbs. NM 88240
ISTRICT I OIL CONSERVATION DIVISION APPROVAL PROCESS.
811 South Fust St., Anesa, NM 88210 Sants Fe'Z'?:v? a. ':?:;,5‘:70505-6429 __ Administranve __ Hearing
-DISTRICT Il EXISTING WELLBORE
1000 Ao Brazos Rd, Artec. NM 87410 APPLICATION FOR DOWNHOLE COMMINGLING _ves O
wﬁ.c&asta] 0il1 & Gas Corporation P,ﬂgﬁ_ssBox 235, Midland, Texas 79702
S w7 3 A-27-14S-32E Lea
:...:tate 27 WellNo. URIT L. - S6C - Twp - Rge Tounty
Spacing Unit Lease Types: (check 1 or more:
ocrio No. 004762 property Code 002906 api no._30-025-28613 Federal ___, State _A , inion Fee ___
The toliowing facts are submitted in Upper intermediate Lower
support of downhole commingling: one pRVRY-13 Zone
1. Pool Name and 60263 60380
Pool Code Tulk Abo Tulk Penn
2 TR Secnon " Bertorations) 8879 -8904' 9786 -9860"
3. Tv[:q of production ]
Oil or Gas) 011 011
& M owing or Arhonl Lift) Artificial Lift Artificial Lift
5. Bottomhole Pressure _ (Current) a.

a

Oil Zones - Artificial Lift: 150 125
Estimated Current
Gas & Qil - Flowing:

Measured Current |  (Originall b. b
All Gas Zones: .
Estumated Or Measured Original 200 200
6. Oil Gravnn("APn or
Gas BTU Content 41 .4 20
7. Producing or Shut-in? . ~
° Producing Shut-1In
Production Marginal? {yes or no) ves
. . . Q7
* If Shut-in, give date and oil/gas’ Date: Date pate: 1/37
water rates of iast production Rates Rates: Rates: 4/2 / 37
Note: For new zones with no proguction
history, anphcant shall be requirec 10 attach
proguctian estimates and supporting dgata Qr
* if Producing, give date andoil/gas/ | P 4730/26 Date: Date
water rates of recent test Rates 3/4/] Rates: Rates.
(within 60 days)
. Fixed Percentage Aliocation Oit: Gas oit: Gas: Qit Gas 0
8 I)‘Feormula -% for each zone 42 % 58 o % % 10 % 90 5

9. If allocation formula is based upon something other than current orJ)ast production, or is based upon some other method.
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identicai in all commingied zones? X_Yes Nc
If not, have all working, overriding, and royalty interests been notified oy certified mail? —_Yes " No
Have all offset operators been given written notice of the proposed downnhole commingling? X Yes ___No
11. Will cross-flow occur? _ Yes _X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the aliocation formula be reliable. __ Yes __ No (If No, attach expianation)
12. Are all produced fluids from all commingled zones compatible with eacn other? _XYes _ No
13. Will the value of production be decreased by commingling? __Yes _X No (If Yes, attach explanation;

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the

United States Bureau of Land Management has been notified in writing of this application. X Yes __ No
15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO({(S}.
16. ATTACHMENTS: ) _ ) »
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. {if not available, attach explaination.}
* For zones with no production history, estimatea production rates and supportung data.
* Data to support ailocation method or formuia.
* Notification iist of all offset operators.
* Notification list of working, overriding, and rovalty interests for uncommon interest cases.
* Any additional statements, data, or documents reauired to support commingiing.
| hereby certify that the information above is true and complete to the best of my knowledge and beilief.
SIGNATURE 1) v QJa/vw;// TiTLe _ Production Analystpae  6/24/56
J

TYPE OR PRINT NAME donna Harry TELEPHONE NO. { 015 ) £82-7025
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late o New Mexico
finerals & N

PO Box 1984, Hobbs, NM 8324;. 1999 Eseryy, Vi Natural Resources Departmeat Reviseqd Febmai(;nlri)ci.;gi
District I ' lostrucuons oa bagk
PO Drawer DD, Artesia, NM 532119719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 1 Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztee, NM #7410 Sania Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Box 2088, Saata Fe, NM $7504-2083 (J aMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ! Pool Code * Pool Name
30-025-28613 60263 Tulk Abo
* Property Code * Property Name ' Well Number
002906 State "27" 3
" OGRID No. * Operstor Name y v
004762 Coastal 0il & Gas Corporation 4317 KB

' Surface Location

UL orlot mo. | Section Township Range Lot lda Feet from the North/South e Feet from the East/West fine Coanty
A 27 145 32E 990 North 1300 East Lea

! Bottom Hole Location If Different From Surface
UL or iot »o. Section Township Range Lot ida Feet from the North/South Ene Feet from the East/West line

County

" Dedicmcd Acres|  Joiat or Infill | * Comsolidation Code | Order No.

[ OPERATOR CERTIFICATION

IM@:&%MW%WCWW’ s
mwcmwmbalafmyhmddywbdie/

EW i/ﬁuu,,u\
Sigaature

s

L

Donna Harry
Printed Name

Production Analyst
Title
6/24/96

Date

“SURVEYOR CERTIFICATION

Date of Survey

Sgnawire and Seal of Professional Surveyer

See attached Survey!

Ceruficate Number
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New Mexico Oil Conservation Division
C-102 Instructions

IF THIS IS AN AMENDED REPORT. CHECK THE BOX LABLED
"AMENDED REPORT™ AT THE TOP OF THIS DOCUMENT.

Surveyors shall use the latest United States government survey or
dependent resurvey. Waelil locations will be in refersnce 1o the New
Mexico Principal Meridian. if the land is not surveyed contact the
appropriate OCD district office. Independent subdivision surveys will
not be accsptabile.

1. The OCD assigned API number for this well

2. The pool code for this {proposed) completion

3. The pooi name for thie (proposed) completion

4. The property code for this (proposed) compietion

5. The property name {(well name} for thie (propossd)
compietion

8. The weil numbaer for this (proposed) completion

7. Operator's OGRID number

8. The operator’'s name

9. The ground level slevation of thie well

10. The surveyed surface location of this well measured from

the section lines NOTE: nnms:n-m
mym.mwmummm
number in the "UL or kot no.” box. Otherwise use the OCD
unit leteer.

11 Proposed bottom hole focation. If this s a horizontal hole
indicate the location of the ond of the hole.

12. The calcuiated acreage dedicated to this compietion to the
nearest hundredth of an acre

13. Put & Y if more than one compiletion will be sharing this
same acreage or N if this is the only complation on this
acreage

14, if more than one lesse of ditferent ownership has been

dedicated to the well show the consolidation code from the
following table:

c Communitization
v Unitization

F Forced pooling
o] Other

P

Consoiidation pending

NO ALLOWABLE WiLL BE ASSIGNED TO THIS COMPLETION UNTIL
ALL INTERESTS HAVE BEEN CONSOUDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISIONI

15, Write in the 0OCD orderts) approving a non-standard

location. non-standard Spacing, or directional or horzontal
drilling

18.

17.

1e.

This grid represents » standard section. You may
superimposse a non-standard section over this grid. Outline
the dedicated acreage snd the separate losses within that
dedicated acreage. Show the well surface location and
bottom hole location, if it is directionally drilled, with the
dimensions from the section lines in the cardinal directions.
{Note: A legal location is determined from the perpendiculer
distance to the sdge of the tract.] if this is a high angle or
horizontsl hoie show that portion of the well bore that ie
open within thie pool.

Show il iots, lot numbers, and their respective acreage.

it more than one lesse has been dedicated to this
completion, outine sach one and identity the ownership as
to both working interest and royaity,

The signature, printed name, and title of the person
suthorized to make this report, and the date thie document
wWas signed.

The registersd surveyors certification. Thie section does
not have to be completad if this form hae been previously
sccepted by the OCD and is being filed for a'change of pool
or dedicated scresage.
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Since this is a one-well Tlease, the allocation data is arrived at by taking

the production and dividing by days produced.
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Offset Operators for State "27" #3
API #30-025-28613

Yates Energy Corporation
P. 0. Box 2323
Roswell, NM 88202



List of Royalty and Working Interest
Owners for State "27" #3
API #30-025-28613

State of New Mexico Royalty Owner - 12.50%
Commissioner of Public Lands

P. 0. Box 1148

Santa Fe, NM  87504-1148

Coastal 0i1 & Gas Corp. Working Interest Owner - 87.50%
Nine Greenway Plaza
Houston, Texas 77046



WORKOVER PROCEDURE
Coastal Ol & Gas Corporation
State 27 Well Number 3
Tulk Field
Lea County, New Mexico

The subject well is currently producing at a rate of 1.5 BOPD and 10 BWPD from the Abo
formation from the gross perforated interval @ 8879' - 8904'. The Bough -B- & -C- zones are
currently shut- in from the gross perforated interval @ 9786 - 9865, Prior to going off
production the Bough -B- & -C- zones produced at a rate of 4 BOPD & 40 BWPD. The
procedure will commingle the Bough -B- & -C- zones ar.d the Abo zones.

Current Abo Perforations: 8612", 8617, 86220 -30', 8634 40", 8732', 8738', 8744', 8756 64",
8776', 8782", 8879 -8904".

Current Penn Perforations: 9786 -90', 9797 - 9810', 9826 -29', 9835 -60".

1. MI&RU pulling unit.

2. POHW/ rods and pump.

3. GIH w/ tbg and latch onto RBP @ 9000.

4.  Go in hole slowly w/ RBP & tbg. Clear bottnm perf @ 9850'. POH w/ tubing and RBP.

5.  Clean out fill if necessary.

6. Perforate from the Sidewall Neutron/GR log of 5-8-84 using a 4" casing gun w/ 4 spftke
following intervals ; 8588-92, 8602 -8604', 8612-18', 8938 - 41', 8946 - 52' (Abo zone) and

9606 -09', 9628-38, 9754 - 64' (Penn. zone).

7.  GIH w/PIP treating tool and tbg. BD each perfor t2d interval with 50 gals 15 % HCL per
foot perforated.

8.  Swab well back.
9. POHw/ tbg.
10. GIH w/ tbg, rods, and pump. Set punip @ 9865

8.  RD pulling unit.



e 40a0

R U .
Rapeived
M



COASTAL OIL & GAS CORPORATION

Well Compietion Sﬂketches

State 27-3

Tul =islq

Well
“|Presemt Completion

_|Suggested Completion

Well Bore Data

12.1/4" BIT SZE

Surface csg,

§ 578", 244 & 282 @ 4100w/ 2100 s 1 2300 e T "C"

(Clirc cmt 10 pit)

7-7/8" BIT SIZE

Top of cemment @ 7920'

RBP @ 9000

Field

e
9
e

Jupe 18,1996
T Date

[_|Original Completion

Well Class: OIL

Data On This Completi

990' FNL & 1300' FEL of Section 27 -T14S - R32E

Lea Cotnty, NM

As of 42591

TUBING:

201 jts of 2 3/8%, 4.7 155, EUE 8rd.

87 its of 2-7/8", 658 J5S, EUE 8rd

ROD STRING:

i
< 1
E .
£
| =
! | ¥
: i
‘ Il
i

A

-1
X "
b
A o
oo w
e

R

2\
A
\\ B\
\\¢A =\
L 2\
j\&: Ea\\
W A
W X
W AL

W

1AL

A

Prod ¢3g
5 12" 177 @ 10000
Cmtd w/ 495 o C1 "H*

TD: 10,000", PBTD: 5,000

AMa rana

\\ A\
wi A
W N
W A\

i
=

3/4" rods (149 jts)

778" rods (111 jts)

1" rods (94 fts)

2"x1-1/4" x 24" rod pomp

Abo Zone
Perfs: 8879 - 8904' (2 SPF - 1/10/87)
Acidized Wi 4000 gals 1S % NEFE w/ balls

IPP 1-29-87 14 bopd x | bwpd x 1| mcfd

Agidrzed w/ 4500 gals 20 % gelled HCL (11-19-97)
Parfc 8612, 17, 8620-30, 34-40, 8732, 38, 44, 56-64. 76. 82'(
Acidized w/ 4000 gals 20 % HCL

Pean Bongh -B- & <C- Zone

Perfs: 9786-90, 9797-8810, 26-29, 3560

Acidzed S828-80° wi 6000 gals 15 % NEFE
Acidized 9786-9810" w/ 4000 gals 15 % NEFE
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