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) said well to orm a standard oil spacing and proration unit for said pool:

The opera:or prcpeses to plug the vertical hole to 4 depth of 6,000 12et. kick-off
at a depth of approximately 6,700 feet, dril! in a southwesterly direct:cn. build to
an angle o7 approximately 21 degrees and continue drilling in such a manner as to
tottom back i) the Srawn formation, with total horizontal displacemrent of said
veellbore to be pprox:mately 1700 feet;

U

The applicable driiling window or "producing area’ tor said wellbore should
i1clude that arca within the NW/4 SE/4 of said Section 31 that 1s no :loser than
230 feet tc the Hurer boundary of said dedicated 4i-acre tract. and.

T

7y I. appearing ti€ applicant has satisfied all of the appropriate :rejuirements
rrescribed in szid Rule 111.D and E, the subject application should be approved
and the well shruid be governed by the provisions contaired within this order and
all other applic: ble provisions of Division General Rule 111

[T IS THEREFDORE ORDER..D> THAT

Y1) F.and Paulson ¢)i. Company, Inc. is herebyv authorized to recomplete s existing
Nichclas '317 (Federal) Well No. 1 {APY No. 30-025-33822), focated on the surface 2090 feet
rrom the North ine and 660 fe=t from the Easi line (Unit H) of Section 31. Towrnship 14 South.
Range 35 East, NMPM, Lea County, New Mexico, by plugging the vertical wel! back to an
approximate depth of 6,500 'eet, kick-off at a depth of approximately 6.700 feet, drill in a
southwesterly direction, build to an angle of approximately 21 degrees and continue drilling in
such a manner as to bottom ba.k into the Strawn formation, with total herizonta: displicement of
said wellbore to be approxime ely 1700 feet.

(2) The 40-acre tra.t comprising the NW/4 SE/4 of said Section 31 shall »¢ dedicated
to sard we'l to form a standarc oil spacing and proration unir for saic formaton.

(3) The applicable :.rilling window or "producing area” for said wellbore shall consist
of that area witkin the NW/4 SE/4 of said Section 31 that 1s no c:oser than 330 feet 1> the outer
boundary of said dedicated 40 acre tract.

PROVIDED HOWEV iR THAT prior to commencing directioral dr:lling ¢perations 1n
saxd wellbore, he applicant -hal! establish the location cof the kick-off point by means of a
directional survey acceptable 15 the Division.

PROVIDED FURTHEK THAT during or upon complenion of said directional drilling



