KEN REYNOLDS-PRESIDENT
GARY W. CHAPPELL-VICE PRESIDENT

DRILLING CO., INC. — OIL WELL DRILLING CONTRACTORS

March 23, 1998

Paladin Energy Corporation
10290 Monroe Dr. Suite 301

Dallas, Texas 75229

RE: N. M State "C" #3

Gentlemen:

The following is a Deviation Survey on the

Lea County, New Mexico.
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The foregoiny was acknowledyed before me this 23rd day of March 1998 by

Gary W. Chappell.

MY COMMISSION EXPIRES

JUNE 20, 2000

NOTARY PUBLIC

ROSWELL, NEW MEXICO B88B202-14¢
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